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C1 FIRE, E. C., ADD’L. E. 
C., U. AND O., INLAND 
MARINE, ALL RISKS, AND 
ALLIED LINES - as reinsur- 
ance or direct following a 
warranty. 

[[] v. AND O. - valued form 


REPLACEMENT OR 
DEPRECIATION insur- 
ance. 


HIGH RATED FIRE 
AND E. C. business - 
reinsurance or direct. 


C] REINSURANCE - FAC- 
ULTATIVE, FIRE, etc. 
high limits, fire resistive con- 
structed risks. 
TRUCK AND BUS PHY- 
SICAL DAMAGE 


TRUCK CARGO - pri- 
mary and excess - re- 
insurance and direct. 


EXCESS P. L. AND P. 
D. - all forms. 


EXCESS WORKMEN’S 

COMPENSATION AND 
EMPLOYERS’ LIABILITY - 
including L. & H. W. ACT - 
excess of loss or aggregate 
excess - retrospective add’l. 
premium. 
* FIDELITY, BURG- 

LARY, ROBBERY (in- 
cluding COMPREHENSIVE 
forms) - primary and excess 
- reinsurance or direct. 
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ESSFUL 
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Le 
\counanr BALTIMORE 
ONMART NEW YorK* 


REIN 
SURANCE ACCOUNTING 
aco 
EXCHANGE pL. NEW Yor 
“crve 
NANOVER 2-6366 


TELEPHONE 


.S.CLaus 


IMM es 
SDIATE BINDING OF REINSURANCE and Inc,” 
an 


APPLICATIONS AND 


RETROSPECTIVE 

AGENCY PLAN for fi- 
nance accounts - maximum 
commission. 


ERRORS AND OMIS- 

SIONS - lowest cost 
market - agents, brokers, ad- 
justers, attorneys, account- 
ants, architects, surveyors, 
civil engineers, real estate 
agents, title abstractors, no- 
taries, escrow or collection 
agents. 


LIVESTOCK MORTAL- 
ITY - cattle, horses, 
hogs, sheep, herds, dogs, etc. 


MALPRACTICE for 

hospitals, physicians, 
surgeons, dentists, registered 
nurses, osteopaths, chiropo- 
dists, chiropractors, drugless 
physicians, oculists, optom- 
etrists, physiotherapists, 
beauticians, veterinarians, 
barbers, Stauffer and Niagara 
Systems, contact lenses and 
x-ray technicians, druggists, 
masseurs and _  masseuses, 
slenderizing salons, and na- 
turopaths - O. L. & T. may 
be included. 


ia PERSONAL ACCIDENT 
. including all forms of 
travel - very simplified pro- 
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INSURA 


LOSS * SPRE: 
TIES AS 


; LARGER’ LI 
- NG LA RG > 
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MICILED 


AIIAN_ISLANDs, 
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INSURANCE 


INFORMATION ABOUT: 


posal - covers accidental 
death, dismemberment, per- 
manent total disability (pays 
100% capital sum) - weekly 
indemnity. 


is PRODUCTS LIABILITY 

AND P. D.- including O. 

L. & T. and Mfrs. PL & PD 

if required - reinsurance or 
direct. 


CHATTEL MORTGAGE 
- non-filing. 


ALL WATER DAM- 
AGE - no co-insurance. 


LIFE, DISABILITY, 

ANNUITIES, RETIRE- 
MENT PLANS, PROFIT 
SHARING AGREEMENTS, 
GROUP PLANS, GROUP 
PERMANENT & FRAN- 
CHISE. 


HAND DISABLEMENT, 

TWINS, ALL RISK 
FURRIERS STOCK, AUTO 
RACES, AMUSEMENT 
PARKS, PICNIC GROUNDS, 
SWIMMING POOLS, COL- 
LAPSE, SECURITIES, 
SALESMEN’S FLOATER, 
SUICIDE, RAIN, CROPS, 
ETC. 


AGENTS OR COMPAN- 
IES PROFIT COMMIS- 


SION INSURANCE. 
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COOK! THOSE OILY RAGS CAN 
CAUSE SPONTANEOUS COMBUSTION— 


IN OTHER WORDS SET THIS 
Fie 


VE 


( 


Perhaps you never thought of paint rags and oily cleaning cloths as fire hazards. But 
they can be as dangerous as burning matches. The material heats up internally 
through chemical action—smolders—and finally bursts into flame. Don't risk a 
mystery fire in your home. Either throw out such rags promptly or keep them in metal 


containers with tight covers. 


AETNA INSURANCE GROUP 


AETNA INSURANCE COMPANY + THE WORLD FIRE AND MARINE INSURANCE CO 
THE CENTURY INDEMNITY COMPANY + STANDARD INSURANCE CO. OF N. Y 


Sree HARTFORD, CONNECTICUT 


@ 
bY Standard 
protection Sy 
¢ oe 


eaviase™ 





This advertisement also appears—in color—in TIME, NEWSWEEK, PATHFINDER, 
U. S. NEWS ond WORLD REPORT. Clinton L. Allen, President 











FOUNDED IN 1819, the Aetna 


Insurance Company takes its name 
from the famous volcano, which 
“though surrounded by flame and 
smoke is itself never consumed.” 
From that day to this—through 
wars, conflagrations and depres- 
sions—no policyholder has ever 
suffered loss because of failure of 
an Aetna Company to meet its 
obligations. 





THINK FIRST OF THE AETNA 
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Scarborough Plan ‘Dewey Goes All Out 
for Compulsory Bill 


Sponsor Goes 


After Martin Lewis 


Chicagoan Charges Surety 
Assn. Manager Tries 
to Scare Bankers 


J. Ross Humphreys, president of 
Central National Bank of Chicago, has 
launched a counterattack on Martin 
Lewis, manager of Surety Assn. of 
America, for the latter’s assault on the 
proposed excess fidelity bond program 
of Bank-Share Owners Advisory 
League of which Mr. Humphreys is 
president. He has released a sizzling 
letter that he has written to Mr. Lewis 
saying that the fact the B.S.O.A.L. “is 
viewed as such a serious competitive 
factor to the insurance companies 
comes as a complete surprise to me; 
and it is most difficult for me to un- 
derstand. 


“One of the purposes of the league 
is to purchase, not ‘sell’, a new type of 
insurance to be made available to its 
membership. This...is an excess fi- 
delity bond, written on a group basis 
and designed to cover embezzlements 
of catastrophic proportions only.” 

This, he went on “does not interfere 
in any way with present insurance 
programs, for it begins where present 
coverage leaves off and is beneficial 
to us bankers as an umbrella to pro- 
tect the investment funds of bank 
shareholders and obviate the neces- 
sity for FDIC to pick up the check 
for bank depositors when embezzle- 
ments do occur in calamitous figures.” 

B.S.0.A.L., he continued “has em- 
ployed the services of Henry Scar- 
borough of Chicago to negotiate for 
the purchase of this new excess in- 
surance; and it is being acquired 
through Lloyds of London for rates 
which you state are ‘below cost’. You 
do not explain just how you deter- 
mine what ‘cost’ is, as none of your 
companies ever has written this type 
of policy...nor are you now offering 
to do so. 

“IT suppose Mr. Henry Scarborough 
and Lloyds of London are competitive 
quantities in the insurance business. 
The league, however, cannot conceiv- 
ably have the least interest in the com- 
petitive problems of the insurance in- 
dustry. We are a banking group and 
concerned only in those banking prob- 
lems which are within the scope of the 
league’s aims and purposes. These 
have been publicly stated and I am 
sure you are familiar with them... 
if not, we shall be glad to enlighten 
you. 

“Mr. Scarborough and Lloyds of 
London are assisting us in our attempt 
to solve one of those problems—that 
of minimizing the effect of large em- 
bezzlements upon public confidence 
and upon the pocketbooks of bank 
shareholders. For their services they 
will be compensated in the form of 

(CONTINUED ON PAGE 28) 


Highly Controversial 
Measure Is Introduced 
in New York 


ALBANY—Heralded as “a simple 
and direct legislative program for 
eliminating irresponsible motorists 
from the highways of New York state 
as well as providing a method for en- 
abling innocent victims of hit-and-run 
drivers to collect for injuries or finan- 
cial loss,” the highly controversial 
compulsory automobile liability insur- 
ance bill was introduced this week. 

In spite of the pressure that Gover- 
nor Dewey is putting behind this meas- 
ure, only three of the five-man joint 
legislative committee favor the bill. 
They are the chairman, Senator Hults 
of Nassau county and Assemblymen 
Graci and Farbstein. The same majori- 
ty favored the bill setting up an “as- 
signed case” plan which is being offer- 
ed in lieu of an unsatisfied judgment 
fund. Committee members voting 
against the proposals are Senator Rath 
and Assemblyman Mead. 

According to the committee, irres- 
ponsible motorists cause uninsured 
bodily injury and property damage loss 
of close to $15 million a year. The com- 
pulsory bill would require them to ob- 
tain either a liability policy providing 
$10,000/$20,000 bodily injury coverage 
and $5,000 property damage coverage; 
or a financial responsibility bond; or 
deposit $25,000 in cash or securities 
with the motor vehicle commissioner 
or qualify as a self-insurer. It would 
subject all owners of private passenger 
cars and commercial vehicles to the 
same requirements as apply presently 
to minors, taxicabs and other public 
carriers, all of whom are required to 
maintain proof of financial responsibil- 
ity. 

The law does not contemplate any 
change in the operation of insurers, 
the method of making rates. Governor 
Dewey in his annual message said there 
is no necessity for creating a state fund 
as part of the mandatory insurance 
program, since the assigned risk plan 
has served the public well and could 
be adapted to meet changing needs. 

The bill’s purpose clause recites the 
legislature’s concern over uncompen- 
sated highway accidents and the bill 
reiterates the legislative policy of the 
state with regard to competition in the 
insurance business, stating that “the 
legislature finds and declares that the 
public interest can best be served in 
satisfying the insurance requirements 
of this article by private enterprise 
operating in a competitive market to 
provide proof of financial responsibil- 
ity.” 

The bill provides that irresponsible 
motorists shall have their drivers’ li- 
censes revoked for one year and shall 
be subject to a fine of not less than 
$100 or more than $1,000 and may be 
imprisoned for not more than one year. 
The penalty section applies only to 
New York state residents. 


If enacted, the measure would pro- 
hibit companies from cancelling poli- 
cies until at least 30 days after giving 
notice of such cancellation to the com- 
missioner of motor vehicles. The bill 
would also prevent an insured from 
cancelling a policy unless he has sur- 
rendered his registration and license 
plates to the motor vehicle commis- 
sioner. If passed, the bill would become 
effective Feb. 1, 1954, but a motorist 
would have to show proof of financial 
responsibility when applying for his 
1954 license plates. 

In its letter of transmittal to the 
legislature, the committee states that 
“it is generally agreed that the problem 
of providing indemnity for victims of 
the irresponsible motorist is one neces- 
sitating prompt solution. Fundamental- 
ly, the issue presented to the commit- 
tee has been one of method rather than 
one of objective.” 


The letter reviews the four general 
patterns of protecting innocent vic- 
tims: financial responsibility laws, un- 
satisfied judgment funds, compulsory 
insurance, and the so-called workmen’s 
compensation philosophy that would 
rule out the question of negligence. 

Of the financial responsibility law, 
the committee observes that despite 
its good points and the increase in per- 
centage of insured motorists from 
about 30% to about 90%. the law has 
the weakness of not requiring a motor- 
ist to carry insurance prior to an acci- 
dent; it helps the injured victim little 
that the guilty driver loses his driving 
privileges; the law is frequently evaded 
by the guilty driver obtaining a release 
which does not truly reflect the extent 
of the injury; while the fact that in 
1952 the bureau of motor vehicles was 
required initially to issue about 100,000 
suspensions indicates a weakness in 
this system. 

As for the compensation principle. 
the committee has studied the proposal 
carefully. In its favor is the argument 
that the common law system has failed 
to measure up to a fair estimate of 
social necessity; under the present sys- 
tem a large part of the recovery is 
siphoned off by lawyers and court 
costs; awards to injured parties could 
be made quickly and fairly without the 
delay now attendant on the legal lia- 
bility system; the problem of deter- 
mining negligence or contributory 
negligence, with its attendant delays 
and the necessity for production of 
witnesses, would be avoided. 

The case against the compensation 
principle is stated by the committee to 
be that the doctrine of no liability 
without fault is far from outlived in 
usefulness in contemporary society; 
the alleged analogy between the work- 
men’s compensation insurance envi- 
ronment and that of the motor vehicle 
accident is inexact and “indeed, non- 
existent.” 

“The cost of workmen’s compensa- 
tion is cited as a legitimate cost of 

(CONTINUED ON PAGE 26) 


Dewey Dismisses 
Insurance Argument 
Against Compulsory 


“Frenzied Campaign of 
Opposition and Negation” 
Is Governor’s Epithet 


A severe blow to the hopes of stock 
insurers and agents was the statement 
by Chairman Hults at a press con- 
ference that the compulsory liability 
and assigned claims bills are “admin- 
istration measures.” This means that 
Governor Dewey is brandishing the 
patronage club. With full control over 
federal patronage in New York, Dewey 
in a strong position to hold in line most 
of the many Republican legislators 
largely from upstate, who would vote 
against the bills in the absence of 
strong administration pressure. 


ALBANY—In his message to the 
legislature urging enactment of the 
compulsory automobile liability insur- 
ance bill, Gov. Dewey said that there 
is not “an inalienable right to drive a 
car or a constitutional freedom to kill 
or maim without responsiblity for the 
consequences.” 

In a bid to offset the objections of 


stock insurers and their agents, the 
governor said, “the bill does not 
change the methods through which 


rates have been fixed in this state, it 
does not interfere with the ability of 
insurance companies to compete in a 
free market, or devise improved forms 
of coverage, it does not curtail the 
protection afforded by existing poli- 
cies, it does not interfere with or at- 
tempt to control in any way the re- 
muneration paid to agents or brokers 
and does not put the state in the in- 
surance business. All that it does is 
require the motorist to maintain in- 
surance or other evidence of financial 
responsibility.” Dewey made the point 
that New York already has compul- 
sory liability insurance for drivers un- 
der age 21 and drivers who have had 
serious accidents while uninsured. 

“There can be no reasonable ob- 
jection in principle to extending the 
practice to protect all the people.” 

Dewey criticised insurance groups 
that “have been content to wage a 
frenzied campaign of opposition and 
negation”. He said that for the most 
part their arguments have been di- 
rected “against the law of another 
state enacted more than a quarter of 
a century ago under wholly different 
conditions and containing entirely dif- 
ferent provisions.” 

As for the establishment of an un- 
satisfied judgment fund in lieu of com- 
pulsory insurance, Dewey said that al- 
though the fund would solve the 
problem created by the uninsured mo- 
torist, it would do so largely at the 
expense of insured motorists through 
the creation of an “unwieldy state 
fund.” He said careful study has con- 
vinced him that “this is the straight 
route to a socialized insurance system 
with all its attendant evils.” 
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First Bancredit Quits 
Premium Financing; 
Only Local Plans Left 


First Bancredit Corp. is getting out 
of the insurance premium financing 
field. It will not purchase insur- 
ance premium finance obligations after 
March 20. Any purchase commitments 
made prior to then will be fully hon- 
ored. President G. M. Robbins said in- 
surance premium financing has been 
an important part of First Bancredit 
business for more than 20 years. Hun- 
dreds of millions of dollars of premi- 
ums have been financed for thousands 
of insurance producers. 


“However, in recent years changing 
conditions have created many new 
competitive factors which affect this 
type of business,” he said. “Following a 
careful study of the effect of these 
changes on our business, we have re- 
luctantly decided that it is no longer 
possible for us to continue the financ- 
ing of insurance premiums.” 

The other principal activity of First 
Bancredit is on title 1 FHA loans which 
is in the field of residential repairs. 

With First Bancredit out of the pic- 
ture, there are now no national or even 
large regional organizations offering 
insurance premium financing facili- 
ties. There are in a good many cities 
banks that will provide such accomo- 
dations locally. The development of 
installment or annual renewal pay- 
ment plans, etc., in recent years has 
discouraged one after the other of 
the financing facilities that were mak- 
ing an ambitious bid for this business, 
but that did not have such deep and 
widespread roots in the business as 
did First Bancredit. 

it was the financing of three and 
five year fire insurance term business 
that made the inviting transaction. The 
annual renewal term plan has played 
hob with that opportunity and banks 
found that they were getting more and 
more into the financing of annual 
casualty premiums on truckers, tav- 
erns, etc. with increased frequency of 
billing and accentuation of collection 
problems. Other uses for money be- 
came more appetizing and one banker 
after the other has been quitting the 
field. 


First Bancredit has worked very 
closely with the insurance companies 
over the years, had agreements with 
many of them, has provided speakers 
at company and agency gatherings to 
explain how to incorporate premium 
financing into the selling procedure. 

The New York City branch of First 


Bancredit has had the biggest interest 
in the premium financing and Chicago 
has been second. 


KY. COMMISSIONER 


Southall Gives 


Notice; N.A.I.I. 
Connection Rumored 


LOUISVILLE—Kentucky Insurance 
Commissioner Spalding Southall on 
Feb. 12 advised Gov. Wetherby of his 
intention to resign at an early date, 
to accept a position with a “corpora- 
tion.”” He has been commissioner since 
September, 1950, and previously was 
director of insurance by appointment 
made by former Gov. Clements. The 
1950 legislature had changed the title 
back from director, to commissioner, 
making the department an independent 
one. 

In the rumor department Mr. South- 
all’s name has been linked for some 
time with that of National Assn. of 
Independent Insurers of Chicago. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co., 
135 So. LaSalle St., Chicago 
Feb. 17, 1953 






















Div. Bid Asked 
Aetna Casualty ...........ccsee 3.00 109 112 
eres 2 60 62 
ee 79 81 
American Alliance ................ 1.50° 32 34 


American Equitable . 
American Auto ...... 
American, (N. J.) . 





American Surety 6042 63 
Boston m 36 3742 
SAIN: DOI. csceccsssersneccerceserscsce . 25 26 





Continental Casualty 





Crum & Forster Com 1.60 4842 50 
Fire Association .... 3.00 72 74 
Fireman’s Fund ..... 1.60 58 60 
Firemen’s (N. J.) -90 27 2842 
General Reinsurance . 1.60 384% 40 


Oe >a 
Globe & Republic 
Great American Fire . 











Hartford Fire 3.00* 159 161 
Hanover Fire ... 1.80 38 3942 
Home (N. Y.) ms 39 40 
Ins. Co. of No. America .... 2.25* 89 91 
Maryland Casualty ............ 1.20 2542 2642 
Mass. Bonding .................. — 22%2 23% 
National Casualty 1.50* 28 Bid 
National Fire ........ 2.60 67 69 
National Union ..... 1.80 44 46 
New Amsterdam C 1.50 41 43 
New Hampshire ..... 2.00 49% 51 
North River ............ 1.20 28 4a 

SO IT cascsccenscsecossoescien 1.55 70 Bid 
Phoenix, Conn. on OO*® 101 103 
Prov. Wash. ........ 50 28 292 
St. Paul F. & M. 85° 32 34 
Security, Conn. ... 1.70 37 39 


Springfield F. & M. 
Standard Accident ........ 
ci 


*Includes extras. 








AD 1720. 


ROYAL EXCHANGE ASSURANCE 
Henry C. Pitot, United States Manage . 


ROYAL EXCHANGE GROUP - 


PROVIDENT FIRE INSURANCE COMPANY 
THE STATE ASSURANCE COMPANY, LTD. * 
CAR AND GENERAL INSURANCE CORP., LTD. 


Representatives in Principal Cities of the United 
States and in Most Countries Throughout the World 


Estoblished in 172C the 
Royal Exchange has, fc. 233 
years, been recognized 
throughout the world for its 
outstanding service to agents 
and insureds. 


Fire & Casualty Insurance 
Fidelity & Surety Bonds 


111 JOHN STREET, NEW YORK 


LATE NEWS 





Baltimore Waterfront Loss $500,000 


BALTIMORE—Stock fire companies losses in the Baltimore waterfront fire 
that started Tuesday appear to be about $500,000. Total damage will probably 
work out to nearer $1 million than the $2 million early estimate carried in the 


newspapers. 


Heaviest loss for stock insurers was Baltimore Lumber Co., about $250,000. 
The Continental Can Co. loss runs about $50,000 on the building, which is in- 
sured in stock companies for $2 million, while the loss on contents, insured in 
the Associated Factory Mutuals, appears to be in the neighborhood of $150,000. 
The J. S. Young Licorice Co. loss is about $100,000 on the building, $50,000 on 
contents, and $40,000 U. & O., all covered by stock insurance. Two piers owned 
by Chesapeake Marine Railway Co. are understood to be insured in mutual 
companies. General Adjustment Bureau is handling the losses for the stock in- 


surers. 


January Fire Losses Increase 3.4% 


Estimated fire losses in January amounted to $76,659,000, an increase of 3.4% 
over January, 1952, and an increase of 3.4% over December, 1952, according to 


National Board. 


Pennsylvania Fund Probe Sought 


HARRISBURG—An investigation of Pennsylvania’s self-insurance program 
was demanded in a bill introduced in the senate. 

Its author proposed another measure to legalize $500,000 deductible coverage 
for major fire or damage losses. Similar legislation was passed by the house 
at the 1951 session but killed in the senate. 

Senator Crowe, in introducing the legislation for a probe, said: “I want to 
see who has the money in the insurance fund and what is being done with it.” 


Pittsburgh Ins. Day Features Announced 


Commissioner Leslie of Pennsylvania will be the principal speaker at the 
banquet during Pittsburgh Insurance Day March 10. The Very Rev. N. R. H. 
Moor, dean of Trinity Cathedral, will be toastmaster. The luncheon speaker will 
be Walter M. Sheldon of Chicago, president of National Assn. of Insurance 


Agents. 


There will be a breakfast session with Ralph H. Alexander, deputy commis- 


sioner, making the kickoff talk. 


Meritplan Ins. Co. New Cal. Insurer 


Commission Maloney of California has given provisional approval of the 
change of name of Economy Ins. Co. to Meritplan Ins. Co. The company also 
has filed amended application, one would change the officers to: President, 
John T. Gurash; chairman, Ben Weingart (both directors also); William H. 
Erwin, director and secretary-treasurer. 

The amended petition seeks authority to sell 17,500 shares of its stock to the 
petitioner and 2,500 shares to “individuals, officers or employes of the appli- 
cant or of the corporation acting under contract as its underwriting manager 
if and when such a corporation is formed and such an underwriting manage- 
ment contract is made, or of the Victor Montgomery General Agency, Inc., or of 


employes of Ben Weingart.” 














Farm Excess of Loss Assn. 
May Broaden Limits of 
Coverage for Mich. Mutuals 


LANSING, MICH—Farm Excess of 
Loss Assn. of Michigan, which provides 
the equivalent of a reinsurance service 
for the state’s farm fire mutuals, is 
giving consideration to extending the 
limits of its coverage, it was brought 
out at its annual meeting here in con- 
junction with the midwinter session of 
Michigan Assn. of Mutual Insurance 
Companies. 

Farm loss experience was reasonably 
good in 1952, it was reported, but the 
$63,000 “earnings” of Excess of Loss 
Assn. were not distributed as a divi- 
dend, as in past years, but held for 
possible bolstering of the needed re- 
serve if higher limits are adopted. 

At present the association pays six 
times the net retention of $5,000 al- 
lotted to the 45 member mutuals, thus 
meeting up to an additional $30,000 
loss. Consideration is being given, how- 
ever, to increasing this protection to 
eight or ten times the net retention. 
Further study is to be given the plan 
before its formal adoption. 

Because dividends totaling $176,000 
were paid to member mutuals over the 
previous two years, premiums were 
reduced the past year, thus slightly 


reducing the “earnings” despite rela- 
tively low losses. 

J. H. Graham, of Freeland, was 
named president of the association; 
John H. Shanahan, Buchanan, vice- 
president, and George MaDan and 
John M. Pallick, both of Lansing, 
were renamed secretary treasurer and 
assistant secretary-treasurer, respec- 
tively. 


Arnold Nuechterlein, secretary of 
Frankenmuth Mutual, was elected 
president of the farm mutuals’ state 
association, succeeding Fred M. Hec- 
tor, Michigan Mutual Hail. P. B. 
Pierce, Farmers Mutual Fire of Monroe 
and Wayne Counties, was named vice- 
president, and Earl E. Hotchin, Lans- 
ing, was reelected secretary-treasurer. 

Norman Wade, newly named director 
of the personal insurance division of 
the Michigan department, substituted 
for Commissioner Navarre at the busi- 
ness session, and E. N. Manning, direc- 
tor of the farm mutuals division of the 
department, also was a speaker. The 
commissioner spoke briefly at the ban- 
quet. Panel discussions concentrated 
chiefly on blanket coverage of farm 
risks; farm mutual by-laws; extended 
coverage forms, and adjustments. A 
question box session also was held at 
which members propounded queries 


regarding business problems. 
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How to look good in the light of a burning house 


When a loss strikes one of your customers, 
you’re the man in the limelight. At a moment 
like this, it’s reassuring to know that you’re 
associated with a company that makes prompt, 
fair settlements of all just claims. 


With North America, the intent of the 
policy determines settlement, rather than the 
technicalities. This practice adds to the con- 
fidence our Agents have in us. It also builds 
confidence on the part of policyholders in our 
Agents. Friendly confidence such as this helps 
to make and hold business. 





This is another in a long list of ‘Plus 
Values” that comes from representing the North 
America Companies. As one Agent put it, “It 
is certainly satisfying to deal with a company 
with a long record of fairness and co-operation 
in settling losses.” 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 


PROTECT WHAT YOU HAVE© 1600 Arch St., Philadelphia 1, Pa. 


Pioneers in Protection—Serving with 20,000 Agents in the Public Interest 
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Royal-Liverpool 
Group Premiums 
at $210 Million 


Royal-Liverpool has released a state- 
ment of its underwriting results for all 
companies combined, showing net pre- 
miums of $210,519,576. The losses in- 
curred were $101,128,735 or 48.04%. 
Adjustment expenses were $13,502,163 
or 6.41%; taxes excluding federal in- 
come taxes $6,635,084 or 3.15%. Gen- 
eral expenses $73,165,905 or 34.76%. 
The trading gain was $16,087,689 or 
7.64%. Increase in premium reserve 
was $8,463,749 or 4.02% and the under- 
writing gain was $7,623,940 or 3.62%. 


The net fire and marine premiums 
were $106,307,537, losses incurred $46,- 
098,697, ratio to premiums written 43.- 
36%; adjustment expenses $4,152,179 
or 3.91%; taxes excluding federal in- 
come $3.056,206 or 2.87%, general ex- 
penses $38,738,280 or 36.44%; trading 
gain $14,262,175 or 13.42%; increase in 
premium reserve $3,653,484 or 3.44% 
and underwriting gain $10,608,691 or 
9.98%. 

The casualty net premiums were 
$104,212,039, losses incurred $55,030,- 
038 or 52.81%; adjustment expenses 
$9,349,984 or 8.97%; taxes excluding 
federal income $3,578,878 or 3.43%; 
general expenses $34,427,625 or 33.04%; 
trading gain $1,825,514 or 1.75%; in- 
crease in premium reserve $4,810,265 
or 4.61%. 


Maine Agents Confer on 
Auto Dealer Licensing Bill 


The executive committee of Maine 
Assn. of Insurance Agents has called a 
meeting at the Elmwood hotel at 
Waterville Feb. 19 to sound sentiment 
of members on whether to press for 
passage of legislation that will prohi- 
bit licensing of automobile dealers to 
sell automobile physical damage in- 
surance. A bill has been drawn mod- 
eled after the Ohio law and this has 
been entered in the legislature. 

The executive committee in its mes- 
sage said that in some other states a 
compromise or agreement has been en- 
tered into between the agents and auto 
dealers and the committee said that in 
Ohio the law which was enforced did 


not completely solve the problem and 
the insurance company subsidiaries of 
finance companies are becoming direct 
writers. Also there have been indica- 
tions of lack of unanimity on whether 
the legislation should be pressed at 
this time in Maine. Hence the meeting 
was called so that the agents might 
appear and indicate to the officers 
what they want done with this bill. 





Insurance Squeezed by 
Ohio FR Bill Problem 


The earliest the appropriation bill 
can be passed in Ohio to finance the 
automobile financial responsibility law 
that goes into effect March 1, is Feb. 
24. The legislature has recessed until 
that date. Before doing so, the senate 
passed an appropriation bill 29 to 2 
with amendments and this has to go 
back to the house for concurrence. The 
authorities have requested the insur- 
ance people to hold off advertising the 
FR bill until the appropriation mat- 
ter is settled. That means that at the 
best the companies and agents will 
have just three or four days to alert 
the public to the effect of the law, be- 
fore it goes into effect. 





Oppose Ore. Limited UJF . 


Oregon Assn. of Insurance Agents 
has voiced its opposition to a measure 
which would extend the present in- 
digent fund, financed by a portion of 
the operator’s license fee, to cover 
hospital and doctor bills of any person 
injured by an indigent uninsured 
motorist. 

This limited form of unsatisfied 
judgment fund would be known as the 
“motorists’ protection fund” and would 
be financed by an additional 50c charge 
to be paid by applicants for opera- 
tor’s licenses. The fund would be ad- 
ministered by the state industrial acci- 
dent commission and payments would 
be made with respect to the new cover- 
age only on unsatisfied judgments ob- 
tained against the indigent motorist. 





W. F. Stanz to Be Reelected 


W. F. Stanz has been recommended 
for reelection as president of Brooklyn 
Insurance Agents Assn. by the nom- 
inating committee, and John F. See- 
kamp for reelection as vice-president. 
R. W. Slader is the choice for secretary, 
and John R. Seekamp for treasurer. 


F.C. I. C. Has 95% 
Loss Ratio in 1952 


Federal Crop Insurance Corp. in its 
report for 1952 lists premium income 
under all of its programs of $21,272,- 
721 and losses of $20,278,427, a loss 
ratio of 95%. John W. Brainard, mana- 
ger, comments: “It is significant that 
the 1952 operations show a premium 
surplus for the year of slightly less 
than $1 million despite the extremely 
unfavorable conditions which existed 
in many areas.” 

The biggest share of the premiums 
were on the wheat crop, totalling $12,- 
451,798, with losses being $10,703,089, 
a ratio of 86%. The multiple crop pro- 
gram with premiums of $3,041,161 and 
losses of $6,475,457, had a loss ratio of 
213%. 

For the five year period, 1948-1952, 
experience under the amended F.C.I.C. 
legislation shows premiums of $79,- 
393,926, and losses of $76,754,892. “This 
offers a sharp contrast to the earlier 
experience when indemnities exceeded 
premiums each year from 1939 until 
1947,” the report notes. 


F.C.I.C. went into the red to the 
tune of $26,308,000 in its first five 
years of operations on wheat alone, 
but the report adds, “the wheat pro- 
gram has worked its way back to over- 
come all of this deficit except $1,910,- 
000.” Coverage on wheat accounts for 
about 60% of the 1952 premiums. 

F.C.1.C. provides crop insurance on 
wheat, flax, cotton, tobacco, corn, dry 
edible beans, and there is a multiple 
crop program. In 1952, the program 
was active in 874 counties, 390 of them 
for wheat only, 115 for multiple crop, 
and from 30 to 99 counties each hand- 
ling either cotton, flax, tobacco, corn, 
or beans. One county in Florida had 
coverage on citrus fruits. 

The overall loss ratio of F.C.I.C. in 
1948 was 53%, in 1949 it was 132%, in 
1950, 90%, in 1951, 110%, in 1952, 
95%. 

“From the start of F.C.1.C., doubt 
existed regarding whether a workable 
insurance program could be developed 
and whether farmers would pay for 
it,” Mr. Brainard states. “The ability to 
conduct the insurance with satisfac- 
tion to the farmer and to pay losses 
out of premium income during the past 
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Insured Loss at 
Paterson $300,000, 


PATERSON, N. J.—Insured loss 
from the fire at the Wire Corp. of 
America plant here will run close to 
$300,000. All the insurance is in stock 
companies. The losses are being han- 
dled by Robert F. Stumpf, manager of 
the Paterson office of General Adjust- 
ment Bureau. 


The loss on contents was about $180,- 
000 and was adequately covered by in- 
surance, all of it written by a single 
insurer. 

The two-story building, a total loss, 
was worth about $200,000. It was in- 
sured for only $75,000, written in four 


companies. It was of poured concrete | 


construction with wooden beams and 
floors. It occupied an entire block and 
was owned by a local investment com- 
pany. 


Intense heat, accompanied by sev- 
eral explosions, started fires in frame 
houses across the street. These ex- 
exposure losses total between $60,000 
and $70,000, of which about $40,000 
was insured. 


Origin of the fire had not been 
determined by mid-week. The fire 
started Saturday afternoon while the 
plant was shut down for the weekend. 
The firm employed no watchman. Na- 
tional Board is checking for possible 
incendiarism. The flames spread ex- 
tremely fast, fed by enamel, lacquer 
and solvents used in coating the wire 
made by the company. The heat was so 
intense that it seriously handicapped 
the firemen. 








five years indicates that workable 
plans of insurance have been and can 
be developed. With about 25% of all 
eligible farmers carrying the insur- 
ance and paying annual premiums for 
it with participation as high as 90% 
in a few counties, it is clear that farm- 
ers, when they understand the pro- 
gram on an insurance basis, will pay 
for its protection. Although participa- 
tion is not nearly as high as it should 
eventually be, the evidence is clear 
that steady progress can be made in 
building participation where adequate 
effort is made and proper servicing is 
provided.” 





1335 Biscayne Blyd. 
MIAMI 32, FLA. 


Phone 82-8228 


FOR HARD TO PLACE RISKS 
CONTACT 


Kurt HITKE & COMPANY. INE. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


900 Peachtree Street, N.E. 
ATLANTA, GEORGIA 


Phone Elgin 4481 


Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 


LOS ANGELES 17, CALIF. 


1671 Wilshire Boulevard 


Phone Dunkirk 8-3161 
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Sheehan in Minn. Seat: 
Nelson Takes Farewell 
Dig at Fire People 


ST. PAUL—Cyril Sheehan, for sev- 
eral years secretary of the state com- 
pensation insur- 
ance board, as- 
sumed his new du- 
ties as Minnesota 
insurance ccmmis- 
sioner, Feb. 16, 
succeeding A. Her- 
bert Nelson. He 
indicated at a sen- 
ate committee 
hearing that he 
aims to get a full- 
time actuary in- 
stead of hiring 
part-time actu- 
aries. The term is for six years. 

Mr. Sheehan was born at Brecken- 
ridge, Minn., 46 years ago. He is a 
graduate of College of St. Thomas at 
St. Paul. 





Cyril Sheehan 


In 1929 he went with Home Life and 
later was with Sun Life. In 1937 he 
joined the W. A. Lang local agency of 
St. Paul. He served in the marines 
during the war, coming out as a major. 
In 1947, he became secretary of the 
compensation board. He was recalled 
to the marines as a reservist in 1950, 
returning to the board last November. 
He now holds the rating of lieutenant 
colonel in the marine reserves. 

Mr. Nelson announced that after a 
brief vacation he will return to the in- 
surance business. 

The shift in the commissioner’s job 
got wide publicity in the newspapers. 
In the past the appointment of a new 
insurance commissioner has rated only 
moderate publicity, but Mr. Sheehan’s 
selection over Mr. Nelson drew big 
heads including a banner line in one 
of the St. Paul papers. Mr. Nelson had 
been confident of reappointment, he 
said, until a telephone call from Gov. 
Anderson advised him that he would 
not be renamed. The governor said, ac- 
cording to Mr. Nelson, that he did not 
like the pressure being put on him. 


Mr. Nelson issued a mimeographed 
valedictory of about 1,500 words on his 
departure from office. Most of this was 
a recitation of accomplishments during 
his regime, but there was included a 
sharp dig at the fire insurance con- 
tingent. For the first time in the his- 
tory of the department, he said he has 
asked the insurance companies to work 
out new fire insurance rates. He said 
the 1947-51 loss experience showed 
that “fire insurance rates should be re- 
duced on certain occupancy and con- 
struction classes, particularly frame 
protected and frame _ unprotected 
dwellings, and at the same time other 
occupancy and construction classes 
rates should be adjusted upward.” 


“In his rate adjustment order, Mr. 
Nelson placed great emphasis on re- 
moving the gross inequities in present 
tire rates by occupancy class and con- 
struction,” the release said. “Private 
passenger automobile liability rates are 
much lower than similar rates for com- 
mercial trucks because the experience 
justifies the difference, so why 
shouldn't the home owner’s fire insur- 
ance rates be adjusted on the same 
basis when the dwelling class loss ex- 
perience justifies it? The fire insur- 
ance companies are attempting to block 
this rate change, which will mean an 
actual reduction in rate for practically 
every home owner in the state.” 
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hat Is Our Business? 
BRIEFLY...it is... 


assisting insurance agents and brokers by providing 
markets for difficult, unusual, or surplus lines of insur- 
ance. For example: 








@ AMUSEMENT PARKS — Public Liability 

@ CARNIVALS — Liability and Floater Coverages 

@ EXHIBITIONS — All Coverages 

@ PERSONAL ACCIDENT INSURANCE — Executives’ Travel, Over Age 
—World Wide 

@ AUTOMOBILE MATERIAL DAMAGE — Long Haul, Taxicabs, Busses 

@ MALPRACTICE INSURANCE — Docfors, Denifists, ete. 

@ HAND DISABLEMENT COVERAGE — Musicians, Surgeons, efc. 

@ PRIMARY AND EXCESS PUBLIC LIABILITY AND PROPERTY DAMAGE — 
Hazardous or Unusual Risks 

@ EXCESS MOTOR TRUCK CARGO — (Primary where no filing re- 
quired) 

@ AUTO RACES — Liability 

@ AUTO RACE DRIVERS — Personal Accident 

@ OPEN STOCK BURGLARY, ROBBERY, ETC.—(Unusual or hazardous 
risks) 

@ FIDELITY — Primary and Excess 

@ WORKMEN’S COMPENSATION — Excess Catastrophe or Excess 
Aggregate 

@ ERRORS AND OMISSIONS COVERAGE — Insurance Agents, Archi- 
tects and Other Professions 

@® UNUSUAL INLAND MARINE COVERAGES 

@® REINSURANCES 


This is, of course, not a complete catalog of all the coverages we can afford 
through our facilities, but this will serve to give you some idea of the extent | 
of our markets. 


This agency writes no direct business, accepting coverages only when placed 
through licensed agents or brokers. 


We have the competent staff necessary to promptly assist you in writing 
these unusual insurances. 


MAC GIBENY-GRUPE, INC. 


INSURANCE 
Lloyds London Correspondents 
SUITE 630 1441 WELTON STREET 
INSURANCE EXCHANGE DENVER 


CHICAGO 
Telephone WAbash 2-9580 Telephone Acoma 3601 














FieNATIONAL UNDERWRITER 





February 19, 1953 











An Auspictous 
Beginning... 











Whenever a group of individuals unites for a 
common purpose, one of its first duties is to 
adopt an appropriate design or insignia of which 
all can be proud. It was only natural, then, 
that, four days after our first policy was written 
by hand on January 17, 1782, the Directors 
met and approved an emblem. It consisted of 
a shield bearing the well-known mythological 
phoenix rising from its ashes—illustrating the 
whole gospel of insurance. This insignia was 
used until 1936 when it was incorporated into 
a true heraldic coat-of-arms. It is now recog- 
nized throughout the world as a symbol of 
sound insurance in which everyone can have 
complete confidence. 


‘Phoenix- 
London 


GROUP 
55 FIETH AVENUE: NEW YORK 








PHEENIX ASSURANCE CO., Ltd. 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHENIX INDEMNITY COMPANY 




















HIGHER PRICE LEVELS 
REQUIRE MORE FIRE INSURANCE COVERAGE 


Are Your Assureds Adequately Protected? 
CONSULT US ON: 












Impartial Valuations 
of 

Industrial and Commercial 

Property 





Since 1910 
Branches 
In all 


Principal 
Cities 


THE | LOYD-THOMA Sco. 


AVENS WOOD AYF., CHICAGO 40, Tit 





Sen. Frear Introduces 
War Damage Measure 


WASHINGTON—As member of the 
Senate banking committee insurance 
subcommittee and its former chair- 
man, Senator Frear, Delaware, does 
not want to see Congress dodge its 
responsibility with respect to war dam- 
age. In introducing anew proposed 
legislation on the subject, he said 
he was doing so because he had found 
no development in our international 
relations which lessens the need for | 
consideration of this problem and that | 
unless Congress is willing to recognize | 
some responsibility in this field, there 
is little use in trying to prepare de- 
tailed legislation outlining action to) 
be taken by the federal government. 

The proposed joint resolution can | 
serve as a test as to whether Congress | 
is ready and willing to take the first | 
step in recognizing a degree of federal 
responsibility for war-caused damage, 
Senator Frear continued. He said that 
legislation detailing the scope of re-| 
sponsibility would be deferred until | 
it becomes practicable to prescribe | 
the precise steps. There is a natural 
tendency to avoid considering the 
problem because of its unpleasant na- 
ture, he added. But ignoring the prob- 
lem will not solve it. 

Senator Frear pointed out its close 
relation to national security and said 
that, at the present time, no insurance 
can be obtained from private insur- 
ance companies to cover the risk of 
war-caused damage to real or personal 
property in the U. S. It is therefore | 
understandable that many individuals 
and corporations are concerned about 
this matter. “The problem still requires 
congressional consideration.” 




















H. K. Hurwith Is Honored 


More than 300 business and civic} 
leaders took part in a testimonial din- | 
ner to Howard K. Hurwith, partner in | 
Enger, Barnett & Hurwith agency of 
Chicago. In his capacity of board 
chairman of Bank of Rogers Park, Mr. 
Hurwith was cited for the service the 
bank has performed for the commun- 
ity. Prior to the bank’s opening six 
years ago, there was no bank in the 
area. Bank of Rogers Park has 27,000 
customers and has assets in excess of 
$17 million. 


Northern Va. Agents Elect 


Edward K. Uhler, Annandale, has 
been elected president of Northern 
Virginia Assn. of Insurance Agents; 
Edwin Barrett is vice-president, and 
Milton Thorne, secretary. 








Bray Resumes Office of 


W. Va. National Director 


A. B. C. Bray, 
Jr., of Logan has 
resumed the office 
of national state 
director of West 
Virginia Assn. of 
Insurance Agents. 
He was appointed 
to fill the vacancy 
that was caused by 
Ed. Ratcliffe of 
Beckley leaving to 
purchase an agen- 
cy at Bardstown, 
Ky. Mr. Bray was A. B. C. Bray, Jr. 
president of the West Virginia Assn. in 
1948-49 and from then until last year 
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Look to Recording & 
Statistical for 


your printing! 


We are insurance form special- 
ists. If you want your forms, and 
particularly your policies, to have 
individuality and distinction, let 
us show you what can be done 
with color and design. 


Our policy forms are attractive- 
looking because they are custom- 
made ... and they are easy to 
issue, too! (Snap-out forms avail- 
able if desired.) You will be 
pleased with our quality plus 
service. 


Why not write us now about your 
forms? 


Recording & Statistical 
Corporation 
100 Sixth Avenue, New York 13, N. Y. 


Plants at 
2815 N. Vermilion St. 55 Old Colony Pky. 
Danville, Ill. Boston 25, Mass. 
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The action at Topeka against Under- 
writers Adjusting and Crocker Claim 
Service is being pressed by Topeka Bar 
Assn. rather than by Kansas State Bar 
Assn., according to John W. Shuart, 
executive secretary of the state bar 


injunction was made by Richard B. 
Funk, Lester Goodell and Herbert A. 


Assn., Harold E. Dougherty, indicated 
that the action had been voted unani- 
mously by some 200 members of 'T.B.A. 

The original petition contained an 
interlined request for a permanent and 
temporary restraining order, but this 
was quickly withdrawn after informal 


1989 American Bar Assn. agreement 
concerning the proper scope of ad- 
justers’ activities. The petition for an 
’ Kutilek, Frank Vlock, “C. H. Ar- 
writers Adjustment Company”, and 
J. J. Kutilek d/b/a Crocker Claim 
Service. Mr. Arbuckle’s correct ini- 
tials are “L.R.”, and the adjusting 
company’s correct name is “Under- 
writers Adjusting Company”, rather 
than the forms used in the petition. 
Kutilek and Vlock are with Crocker 
Claims Service of Omaha; Arbuckle 
and Butler, with Underwriters Adjust- 
ing. There is some feeling among 
those named that there has been a 
misjoinder of parties, since no joint 
activity was ever undertaken by them. 
The petition recites that those 
named maintained offices for the prac- 
tice of law at Topeka; solicited legal 
business from insurance companies; 
prepared legal documents for such 
companies; advised companies as to 


pared statements, releases, and other 
contracts; and made a charge for these 
services. 





| Underwriters Adjusting is being 
| represented by the firm of Mc Clure, 

Webb, & Uhlmann. It is expected that 
» an answer will be filed within 30 days. 





Subsequent Water Damage 
ls Insured’s Hard Luck 


The federal court in Connecticut has 
given a decision for Northern of New 
York and Ohio Farmers which had de- 
nied liability for water damage to 
merchandise in a storm occurring two 
weeks after the famous Nov. 25, 1950 
storm where half of the roof of the 
building in which the merchandise was 
contained had been blown off. The 
case is Peerless Hosiery Co. vs. North- 
ern of New York et al, 7 CCH (Fire & 
Casualty) 1067. The building was at 
244 Congress avenue, New Haven. The 
toof blew off Nov. 25 and the heavy 
tains occurred Dec. 7-8. In the mean- 
time, the holes in the roof had been 
Covered with tarpaulins but this was 
insufficient. The damage done in the 
Nov. 25 storm was agreed upon as 
about $12,000 and the damage in the 
tain of Dec. 7-8 was something over 
$3,000. 

The undamaged goods had been 
moved to a part of the store in which 
there had been no water damage on 
Nov. 25 and the insured contended that 
this was a sufficient compliance with 
the policy requirements. The insurers 
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Marshall. The chairman of Topeka Bar | 


communications centering around the | 


injunction still stands, and names J. J. | 


buckle”, Glen Butler, and the “Under- | 


the legal liability of their insured; ad- | 
vised them what steps should be taken | 
to prevent individuals who have claims | | 
against insurance companies’ insured | | 
from making recovery against them as | | 
a result of automobile collision; pre- || 


ately prior to Dec. 7 the insured should 
have realized that a mere removal of 
the goods to another part of the store 
would not adequately protect them 
against further damage. The store was 
on the first floor of a four-story build- 


group at Topeka. The petition for an ing which had had more than half of 


its roof blown away. Unless the build- 


damage. 


To Hear Gregory in Ind. 

James R. Gregory, editor of Rough 
Notes will talk at the March 9 meet- 
ing of Indiana Fire Underwriters Assn. 
at Indianapolis on business interrup- 
tion from the insured’s standpoint. 
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insisted that the goods should have ing was constructed in such a way as W, Vq, Liberalization Sought 

Topeka Lawyers been removed from the store until to impose a waterproof floor or wall CHARLESTON. W. VA.—Bills boa " 
| after the roof was repaired, or at between the roof and a part of the in- 1.2) introduced in both houses of the 
Try to Hobble least the goods should have been cov- sured’s store, there was no reasonable jegisiature, with administration sup- 
s . . ered with tarpaulins. basis for confidence that any part of port, to increase maximum workmen’s 
Adjusting Firms The court concluded that immedi- the store would be immune from water compensation payments for total dis- 


ability from $25 to $30 weekly; mini- 
mum for temporary disability, $15 to 
$18; period of payment from 156 to 
208 weeks; widows’ benefits from $50 
to $60 a month and dependent parents 
from $30 to $50. 

The bills also would redefine second 
stage silicosis, which now carries. a 
blanket award of $2,000. 





“DELIVERED” 
SERVICE 








Fanons feed 


FIRE + AUTOMOBILE - MARINE + CASUALTY - SURETY 
REINSURANCE 


Head Office: 401 California Street, San Francisco 20, Calitornle 
Departmental Offices: New York * Chicago » Boston 


Atlanta * Los Angeles Seattle 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 













and finances. 





FIDELITY , 


Wear makes a better insurance agent? We 
think the answer is “delivered” service—a proven 
record of continuing to give his clients the best 


insurance coverage, planned for individual needs 


Back of every successful agent is the “delivered” 
service of the companies he represents. That's 
why more than 17,000 top agents represent the 
companies of FIREMAN’S FUND GROUP. Our 
“delivered” service means better business oppor- 
tunities, new ideas, new markets and improved 
“know-how”, as well as competent, friendly help 
with your problems. Our new booklet, “Why 
Are You a Better Agent?”, tells what FIREMAN’S 
FUND “delivered” service can mean to your suc- 


cess. The coupon will bring you a free copy. 


Advertising Department, Fireman’s Fund Group 
401 California Street, San Francisco 20, California 


Please send me a copy of your booklet, 
“Why Are You a Better Agent?” 
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Tuttle Chairman, 
York President of 
Atlantic Mutual 


Following the retirement of J. Arth- 
ur Bogardus as chairman of Atlantic 
Mutual and Centennial, three execu- 


tive officers have been elected to new 
positions. Franklin B. Tuttle moves up 
from president to chairman, Miles F. 
York, executive vice-president, is now 
president, and Seth C. Hetherington, 
vice-president in charge of field and 
production activities, becomes execu- 
tive vice-president. He has also been 
elected a trustee of Atlantic and a di- 
rector of Centennial. 
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American Equitable Assurance Company 
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Mr. Bogardus will remain on the 
board and act as chairman of the fi- 
nance committee. 

Mr. Tuttle, who is now the chief ex- 
ecutive officer, has been president of 
the Atlantic group since 1941. He start- 


my Goes 





F. B. Tuttle J. A. Booardus 


ed in insurance with American Foreign 
Insurance Assn. after graduating from 
Yale in 1922. He was with A.F.LA. at 
New York and Trieste, in 1927 joining 
the inland marine department of North 
America. He went with Atlantic Mu- 
tual in 1931 to organize the inland 
marine department. He was appointed 
assistant vice-president in 1935, vice- 
president in 1938, executive vice-pres- 





M. F. York 


S. C. Hetherington 


ident and a member of the board in 
1946, and president in 1951. Mr. Tuttle 
was responsible for organizing the 
company’s fire underwriting activi- 
ties. He is secretary of Insurance Soci- 
ety of New York and assisted in or- 
ganizing its first inland marine course. 

Mr. York joined Atlantic Mutual in 
1945 and as vice-president, opened the 
Pacific Coast division. In 1950 he was 
elected to the board and the following 
year he was named executive vice- 
president. He graduated from the Uni- 
versity of California in 1922, and start- 
ed with Fireman’s Fund at the head 
office. In 1942 he was transferred to 
New York as assistant menager where 
he remained until joining Atlantic Mu- 
tual. 

Mr. Hetherington, since 1946, has 
been vice-president of the companies 
in charge of field and marine activi- 
ties. After attending the University of 
Pennsylvania, he began his insurance 
career in 1928 with North America, 
serving in New York, Philadelphia, 
Newark, Cleveland and San Francisco. 
He joined Atlantic in 1941 as assistant 
field manager, and became field mana- 
ger the following year. 





New Records Are Set 


Net premiums of Northwestern Mu- 
tual Fire last year totaled $20,776,287, 
which was an increase of $1,823,335; 
losses paid were $5,675,650. Assets 
were $39,122,119 and surplus $14,386,- 
642. 

Northwest Casualty had premiums 
of $15,552,344 and the assets were 
$18,303,163. 





Weir Made Office Manager 


The Meade Company agency, To- 
peka, has appointed Lee L. Weir, Jr., 
office manager. He has been assistant 
auditor of the agency for several years. 


—S 


Can't Expect Profit to 
Be Guaranteed, Mass. 


Governor Tells Insurers 


Speaking before nearly 1,000 mem. 
bers and guests of Insurance Society 
of Massachusetts at Boston, Governor 
Christian A. Herter declared that in. 
surers and their agents should be fair. 
ly rewarded for their services, but the 
companies should not expect a guaran. 
teed profit every year. 

Private insurance should be allowed 
to move in free and open competition, 
he said, subject to such regulation as 
may be necessary for the protection of 
the public and the companies them. 


selves. “However, I do not believe that | 


this atmosphere should necessarily 


guarantee that all insurance companies | 


will show a profit in every year. The 
free enterprise system does not have 
a built-in, guaranteed profit for every- 
one. There is a tendency to forget that 
there is a freedom to fail to make a 
profit through our own inabilities, just 


as there is the freedom to make ay 


profit if we are able to do so.” 

Remarking that the public wants the 
best protection from insurance which 
their money can buy, but also at rates 
which are fair and reasonable, the 
governor said: “Personally, I cannot 
and do not accept the belief that con- 
stantly increasing rates are a perma- 
nent solution. This would eventually 
price the insurance companies right 
out of the market, in spite of the com- 
pulsory feature (referring to the 
Massachusetts compulsory automobile 
liability law), and create a demand for 
some other source of insurance. And! 
am afraid that would be a govern- 
mental form of insurance.” 


Governor Herter reiterated his pro- 


posal for a “point” system for penalliz- 
ing offending drivers and providing 
demerit rating for automobile insur- 
ance. These measures may not bring 
immediate results in the form of few- 
er highway deaths and lower insur- 


ance costs, he said, but eventually, if! 
the dangerous drivers are weeded out! 


and the safety program reall sinks 
into the minds of all drivers, there will 
be a sound basis for lower rates. 

Mentioning higher awards for per- 
sonal injuries, he said that it is in this 
field that both government and insur- 
ance must constantly be on the alert. 
Government has a responsibility to see 
that its tribunals base awards for in- 
juries on good judgment and are not 
swayed by emotions alone. 

“And it is in this particularly,” he 
added, “that both government and the 
insurance companies should continu- 
ously re-examine their respective roles, 
in order that together they may per- 
petuate an equitable and fair system 
of protection for human beings, and 
provide as wide a coverage as possible.” 

Kenneth W. Faunce of John C. Paige 
& Co., was toastmaster, and Francis J. 
O’Gara of the same agency, presided as 
president of the society. Bayard Tuck- 
erman, Jr. of OBrion Russell & Co, 
introduced the governor. 





Styner Houston President 


Marley Styner has been elected 
president of Insurance Exchange of 
Houston. Vice-presidents are Frank R. 
Reese and John M. Strange; treasuref, 
M. Storey Lindsay. John W. Daniel 
was reelected executive secretary. 
Directors are Sandy B. Bahm, Val §. 
Dawson, Elmer W. Faught, immediate 
past president; John S. Dunn, Walter 
> Ruth, John B. Williams and the of- 
icers. 
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N.Y. Auto Bill 
Would Follow 
European System 


The system by which the New York 
compulsory automobile liability insur- 
ance bill would take care of unsatis- 
field claims is very similar to that 
used in England and some other 
European countries. 

In England accident cases are han- 
dled through the Motor Insurers Bu- 


reau through an agreement with the | 


minister of transport. Through the 
bureau, companies undertake to com- 
pensate third-party victims of acci- 
dents in cases where, despite com- 
pulsory insurance requirements, the 
victim is deprived of compensation by 
the absence of insurance or of ef- 
fective insurance. 

Where judgment is not satisfied in 
full within seven days of the time it 
is given, the M. I. B. will take care of 


’ the claim. The M. I. B. has full sub- 


rogation rights. Conditions precedent 
to M. I. B.’s liability are that notice 
of intent to bring proceedings against 
an uninsured person be given to 
M. I. B. within 21 days after com- 
mencement of proceedings; that if so 
required by M. I. B. and subject to 
full indemnity from M. I. B. as to 
costs the person bringing the pro- 
ceedings shall have taken all reason- 
able steps to obtain judgment against 
all the tort-feasors responsible for the 
injury or death of the third party and 
in the event of a tort-feasor being a 





servant or agent against his principal | 


that the judgment be assigned to 
M. I. B. or its nominee; that in the 


| event of any dispute as to the reason- 


ablesness of a requirement by M. I. B., 
if any particular step should be taken 
to obtain judgment against other tort- 
feasors it shall be referred to the 
minister of transport whose decision 
shall be final. 


Claims arising out of the use of 
vehicles owned by or in possession of 
the government in respect of any lia- 
bility which must be covered by in- 
surance under the road traffic act is 
considered outside the scope of the 
M. I. B. arrangement except where any 
other person has undertaken respon- 


, sibility for the existence of a contract 


of insurance or where the liability is 
in fact covered by a contract of in- 
surance. For the purposes of this 
Clause a vehicle that has been unlaw- 
fully removed from the government’s 
Possession shall be regarded as con- 
tinuing in the government’s posses- 
sion even while so removed. 

The bureau’s liability does not in- 
clude compensation of any person who 
may suffer personal damage resulting 
from the use on a road of a vehicle the 
owner or driver of which cannot be 
traced. 

The bureau does not necessarily 
refuse to act in these cases, however. 
When in the bureau’s view there is 
reasonable certainty that a motor ve- 





hicle was involved and that except | 
for the fact that the vehicle, owner or | 


driver cannot be traced, a claim would 


be valid, and the bureau gives “sym- | 


pathetic consideration” to the making 
of an ex-gratia payment to the victim 
or his dependents. 

Sweden has a set-up very similar to 
England’s and it has been in effect 
éven longer than England’s. Under it, 
“traffic insurance companies” are 
jointly responsible to an injured party 
whose damages or injuries are caused 
by an unknown or uninsured motor 
vehicle. The responsiblity is appor- 


tioned among companies according to 
premium income for automobile lia- 
bility coverage during the preceding 
calendar year. 

This joint responsibility is adminis- 
tered by an organization called the 
“Traffic Insurance Assn.,” of which 
every company licensed to write lia- 
bility insurance is automatically a 
member. The Traffic Insurance Assn. 
also has the role of providing liability 
insurance for motor vehicles which are 
brought into the country from abroad 
and for facilitating coverage abroad 
for Swedish drivers. 


Galaher Made Claim Chief 


Great American has appointed Rob- 
ert E. Galaher claim superintendent in 
charge of automobile material damage 
losses and casualty claims in the west- 
ern department. He succeeds Raymond 
Crews, Jr., who resigned Feb. 1. Mr. 
Galaher has had wide experience in 
loss and claim work. 

There will be no change with respect 
to reported losses arising under fire 
and inland marine policies. 





Insurance Women of Wichita are holding 
their bosses’ night dinner and party Feb. 23. 


Eugene Grat Is Promoted 


Allied American Mutual Fire has 
appointed Eugene Graf as manager of 
the general fire underwriting depart- 
ment. He succeeds Gunnar R. Ryland- 
er, who died last month. Mr. Graf has 
been with the company 16 years. Har- 
old J. Ginsburgh, vice-president, has 
been assigned responsibility for gen- 
eral oversight of the fire insurance 
underwriting operations. 





Allstate will give a dinner at Cleve- 
land marking the opzning of its new 
offices there. 








Today it’s only 








Half a Loaf 


YESTERDAY’S dime bought a loaf of bread; today it buys 
you only half a loaf. 


Yesterday’s dollars that paid for a house and furniture, linens, 
silver, today have barely half as much buy in them. And the 
limits of fire insurance yeu bought te protect your investment 
in house and furnishings at yesterday’s values are only half- 
protection today. 


Half a loaf, to be sure, is better than none; and se is half 
enough insurance. But buying less fire insurance than today’s 
values demand is false economy. 


With building and furnishing costs soaring, chances are that if 


you haven’t increased your insurance limits apace, a fire would 
find you tragically under-insured. Why not have your leeal 
agent help you determine your requirements—today? 





S.¥.& | 


Your local agent is constantly ready to serve you. Consult him as 
you would your dector or lawyer. For U.S. F. & G. claim service in 
emergency, call Western Union by number and ask for Operator 25. 





United States Fidelity & Guaranty Company, Baltimore 3, Md. 
Fidelity Insurance Company of Canada, Toronto 
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Among the coverages we're 
particulary suited to handle are: 


Fire Insurance where CAPACITY or 
¢ HARD-TO-PLACE are the problems. 


Fire, Theft and Collision on LONG 
e HAUL TRUCKS and TAXICABS. 


Burglary—SPECIAL HAZARDS. 


Mal-Practice Liability. 























INSURANCE MARKETS INC. 


175 W. Jackson Blvd. 
° Telephone: WAbash 2-2548 


[SIBILITY 


Chicago 4, Ill. 
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GULF INSURANCE COMPANY 
ATLANTIC INSURANCE COMPANY 


NLAND MARINE 










Aetna Casualty and 
Automobile Name 
11 at Home Office 


Aetna Casualty has promoted Don- 
ald H. Burr from assistant secretary 
to secretary and H. E. Rowell from as- 
sistant secretary to secretary contract 
division. H. F. Thompson is named as- 
sistant secretary; Daniel N. Gage, as- 
sistant secretary fidelity and surety de- 
partment; Burton P. Gray, Jr., assist- 
ant counsel; Eugene S. Evans, field 
supervisor field underwriting, per- 
sonnel and procedures department; Ed- 
mund W. Sours, field supervisor cas- 
ualty claim division, and Charles S. 
Rust, assistant manager engineering 
and inspection division. 

Kenneth T. Cookingham has been 
promoted from assistant secretary to 
secretary of the fire department of Au- 
tomobile. Carl F. Von Pechmann be- 
comes assistant secretary of the marine 
department and S. T. Anderson assist- 
ant auditor. 

At the stockholders’ meeting, the in- 
crease in capital of Aetna Life from 
$20 million to $30 million by declara- 
tion of a stock dividend was approved. 
The new shares will be issued March 2 
to stockholders of record Feb. 17. 

Mr. Burr, a graduate of Oberlin Col- 
lege, started with Aetna’s Cleveland 
general agency in 1929 and was trans- 
ferred to the special risk department 
at the home office in 1938. He was 
promoted to assistant secretary in 1951 
in charge of the special risk depart- 
ment. He will relinquish this responsi- 
bility to become Vice-president How- 
ard T. Knudsen’s assistant in all mat- 
ters pertaining to casualty underwrit- 
ing at the home office. 

° e 

Mr. Rowell has been in the contract 
bond division ‘since 1911. He was 
named superintendent of contract 
bonds in 1914 and in 1940 was ap- 
pointed an assistant secretary. 

Mr. Cookingham is a graduate of 
Syracuse University. He joined Auto- 
mobile as a special agent in 1925. He 
was called to the home office as gen- 
eral adjuster in 1941 and was ap- 
pointed an assistant secretary in 1942. 

Mr. Thompson was educated at Mer- 
cer University and joined the Aetna’s 
Atlanta agency in 1928. In 1936 he was 
transferred to Philadelphia and in 1945 
became superintendent of underwriting 
of all casualty lines there. He will take 
charge of the special risk department 
when Secretary Burr relinquishes that 
responsibility. 

Mr. Gage was educated at Dart- 
mouth and has been with the company 
since 1932. He has served as manager 
of the bond department at Bridgeport 
and assistant manager of that depart- 
ment at Boston. He went to the home 
office in 1951 as assistant manager of 
the surety division. 

Mr. Gray is a graduate of Amherst 
and Harvard law school. He joined 
Aetna in 1935 and has been at the New 
York office. He will take charge of the 
newly organized suit unit in the cas- 
ualty claim division. 

Mr. Evans joined Aetna in 1934 as 
an underwriter at Providence. He was 
transferred to the home office in 1948 
and has been associated with vice- 
president R. I. Catlin in the field un- 
derwriting department. 

Mr. Sours was educated at Syracuse 
University and joined Aetna’s automo- 
bile underwriting department in 1928. 
He transferred to the claim department 
in 1936 and after experience in the 
field went to the home office in 1947 as 
superintendent of the group claim divi- 
sion. 


Mr. Rust is a graduate of Sheffield 
Scientific School of Yale and has been 
with Aetna since 1941. He has had field 
experience in Boston, Detroit and Chi- 
cago, serving as supervising engineer 
at the latter office. He went to the 
home office in 1948 and in 1951 was 
given the title of assistant manager, 

Mr. Von Pechmann was educated at 
Dartmouth and joined Automobile’s 
marine department in 1938. After spe- 
cial agency work he became superin- 
tendent of the eastern marine depart- 
ment at the home office in 1950. 

Mr. Anderson has been with the or. 
ganization since 1918, first as a mem- 
ber of the fire accounts department and 





later the home office audit department, | 
In recent years, he has served as su- | 


pervisor of the casualty, fire and ma- | 


rine division of that department. 














Does your client . 


know when he is 
Under- Insured ? 
Over-Insured ? 


@ Insurance coverage 
based on Continuous 
American Appraisal Ser- 
vice prevents hazardous 
under-insurance and 
costly over-insurance. 
Such service expedites 
equitable loss’ adjust- 
ments as well. In the 
interest of your client, 
insist on appraisals by 


The AMERICAN 
APPRAISAL 


Company 


Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 






































MANAGEMENT 
CONSULTANTS, 














O’TOOLE ASSOCIATES 


Management Consultants 
To Insurance Companies 
Established 1945 
P. ©. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 








Policy Design and Forms Engineering 
Multiple Record Policies and Forms 
to Your Requirements 
RALPH C. GRAVES 








105 E. 15th St., 








Service Guide 





New York 3, N. Y. 
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Western Casualty Has 
Good 1952 Gains 


Western Casualty & Surety in its 
1952 statement shows net premium 
writings of $16,802,271. Western Fire’s 
premiums were $9,204,675. 

Western Casualty added $700,265 to 
surplus to policyholders after paying 
$240,000 in dividends, contributing 
$137,651 to the employes’ profit-shar- 
ing trust and adding $1,214,715 to re- 
serve for unearned premiums. Assets 
increased $2,654,999 to a total of $21,- 
952,899. 

The fire company’s surplus went up 
$413,023 after increasing reserve for 
unearned premiums in the amount of 
$962,310. Assets as of Dec. 31 were 
$11,464,251, a gain of $1,603,020. 


Mutual Agents Get Set 


for New Orleans Parley 


The program is announced for the 
midyear meeting of National Assn. of 
Mutual Insurance Agents at the Jung 
hotel, New Orleans, March 23-25. 
There will be a meeting of the direc- 
tors the afternoon of March 22. The 
business meeting will be held the 
afternoon of March 23, and there will 
be a trip on a river boat that evening. 
James E. Gheen, professional banquet 
speaker, will be heard that day. At 
the March 24 meeting R. J. Layton of 
Rough Notes will give a discussion of 
the accounting manual that N.A.M.I.A. 
is sponsoring, and there will be a panel 
discussion on this led by Al H. Field 
of Hickory, N. C. There will also be 
talks on selling ideas by Leo J. Buet- 
tner of Johnstown, Pa.; J. D. Gurley 
of Tarrant, Ala., and Sterling Sasser 
of Austin. The Louisiana, Alabama, 
Georgia and Mississippi state associa- 
tions will meet that day. On March 25, 
Mrs. Mary D. Cain, who as manager 
of the Summit, Miss., Sun, refused to 
pay social security taxes for herself 
and her employes, will talk and the 
automobile problem will be discussed 
by R. A. Shenefield of Toledo. The 
banquet comes that evening. 


Trained Agents Needed 











Rugeley P. DeVan, Jr., whose agency | 


represents Aetna Casualty at Charles- 
ton, W. Va., spoke at the graduation 
banquet concluding the latest session 
of the company’s casualty and surety 
sales course at Hartford. 

Mr. DeVan, who has consistently 
been one of Aetna’s top representa- 
tives, told the graduates that steadily 
increasing competition in insurance is 
pushing to the top those agents with a 
professional knowledge of their busi- 
ness and that there is an ever-increas- 
ing awareness among business men of 
the need for professional insurance 
counseling. 

The class was led by Everett H. 
Bisch of Worthington, Minn. Blue rib- 
bons for high scholastic standing went 
to Robert G. Jones, Lakewood, Cal.; 
Bernard E. Pedersen, Chicago, and 
Herbert P. Johns, Spring Valley, N. Y. 
Gold ribbon awards for demonstrat- 
ing outstanding skill in soliciting tech- 
niques were won by James M. Cald- 
well of Colorado Springs, John A. Rath- 
—< Houston, Mr. Jones and Mr. 

isch. 


Scientific Proof Is Eyed 


A discussion of “Scientific Proof and 
Head Injury Cases” will open the 
Feb. 27, meeting of American Academy 
of Forensic Sciences at the Drake 
Hotel, Chicago. Elwyn L. Cady, Kan- 
sas City law-science consultant, will 
analyze the need for professional spe- 
cialists and medical-legal consultants 
in head injury cases. Insurance men 
who are concerned over NACCA’s in- 





creasing use of legal medicine and 
other interested persons may arrange 
to attend this meeting through Prof. 
Fred Inbau of the Northwestern Uni- 
versity school of law. 





Kemper Leaders Confer 


About 25 executives of the Kemper 
organization from throughout the 
country are at Palm Springs, Cal., 
until Feb. 26 for the annual conference 
with James S. Kemper, head of the 
orgnization. Mr. Kemper has a winter 
home at Palm Springs. 


Want A.&H. Premiums 
To Be Tax Deductible 


WASHINGTON—Income tax deduc- 
tions on account of medical expenses 
for A.& H. premiums are proposed in 
bills before the new Congress. A bill 
by Keating, N.Y., provides that all 
medical expenses including A.&H. 
premiums, could be deducted from ad- 
justed gross income if income is under 
$2000; all except 1% if between 
$2000 and $4000; all but 2% between 
$4000 and $6000; 3% between $6000 


and $8000; 4% between $8000 and $10,- 
000, and all but 5% if income is over 
$10,000. 


Hand, N.J., has a bill proposing to 
authorize deductions from gross in- 
come of a percentage of subscription 
charges for certain health plans. How- 
ever, American Medical Assn. said of 
it: “Only subscription charges of those 
health insurance plans which are non- 
profit and otherwise meet require- 
ments of separate legislation proposed 
_ the 81st Congress would be deducti- 

> 





View of St. Louis 
from Illinois town 
in 1852 








A Bulwark of Protection 


Grown strong in the 
confidence of Insurers by 


100 YEARS 
of Honorable Performance 


OFFICERS 
MILLER, President 


WHITNEY, Treasurer 


H.W. 
0. Cc. 
dD, W. 
D. H. 
W.E. STEFFY, Secretary 








GLEISER, Vice-President 
FLORENCE, Vice-President 











On that day, by Act of the Missouri Legislature, 
there was incorporated in St. Louis, gateway and 
capital of the then Western Wilderness, a new prop- 
erty insurance company, now named the American 
Central Insurance Company, with the purpose of 
providing protection to that young community in 
its economic struggle to predestined greatness. 


1953 ~ Centennial Anniversar 





of the 


AMERICAN 


CENTRAL 


INSURANCE COMPANY 
of St. Louis, Missouri 


A pioneer company, proud of its heritage of service 
to the local community that has become the St. Louis 
of today, one of America’s leading cities, and proud 
too — that continuing its early traditions, it serves 
now, a century later, the Public and Business World 
in local communities and great cities all over the 
United States and its territories, as well as in several 


Canadian provinces. 


D. W. FLORENCE, New York 
OQ. C. GLEISER, New York 





‘ DIRECTORS 
VICTOR E. COOLEY, St. Louis 


HUGH McK. JONES, St. Louis 
FRANK M. MAYFIELD, St. Louis 
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J. WESLEY McAFEE, St. Louis 
W.A.McDONNELL, St. Louis 
ROBERT McROBERTS, St.Louis 
H.W. MILLER, New York ee 
CHARLES P. WHITEHEAD, St. Louis 
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HOME OFFICE: ST. LOUIS, MISSOURI - EXECUTIVE OFFICE: ONE PARK AVENUE, NEW YORK 16, N.Y. 
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O.K.s Writing New Cal. Form 


Commissioner Maloney of California 
has notified all fire companies follow- 
in his examination of the new Cali- 
fornia dwelling broad form that all 
companies authorized to write fire, 


miscellaneous and plate glass insur- 
ance may issue the new form in con- 
nection with fire policies covering res- 
idential property and contents. 





Insurance Women of San Antonio will hold 
their “bosses night” Feb. 21. 

















JACKSON 


FRANKLIN 


BUILDING 





JACKSON BOULEVARD 
AT FRANKLIN STREET 


The Leading 
Building For Leading 


Insurance Farms 


Tenanted by leading Fire and Casualty Insurance Com- 


panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. Companies with leases expir- 
ing soon will find it profitable to obtain our plans and 


rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


Owner Management JACKSON . FRANKLIN BUILDING 


309 West Jackson Boulevard ° 


Chicage 6, Illinois 
Telephone WEbster 9-3031 
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APPRAISERS 


FOR CORRECT COVERAGE AND 
PROOF OF LOSS ON ALL TYPES 
OF BUILDINGS AND EQUIPMENT 
WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS «+ THE PIONEER ORGANIZATION 





Approve Deductible 
E. C. in Va., Fire 
Rates Are Lowered 


Virginia Corporation Commission 
has approved introduction of a $50 de- 
ductible for the extended coverage 
form on an optional basis, and rate re- 
ductions have been approved for fire 
and E. C. business. 

The deductible E. C. policy will sell 
for about 45% less. With the deductible 
the rate for seacoast dwellings is 7 
cents per $100, except that on farm 
dwellings it is 8 cents. Without the de- 
ductible, the seacoast rate is 11 cents 
on dwellings, and inland dwellings are 
7 cents. 

With a few exceptions, the commis- 
sion approved new fire rates as pro- 
posed by Virginia Rating Bureau. City 
frame dwellings and city brick homes 
get a l-cent per $100 reduction, esti- 
mated at a total of $125,450 for frame, 
and $46,000 for brick. Rates on brick 
dwellings in villages unprotected by 
fire departments were dropped 2 cents, 
the total amount being about $22,000. 

Reductions on other types of proper- 
ty ranged between 6 and 22%, the 
biggest single decrease being on mer- 
cantile buildings, slightly more than 
11%. Mercantile contents also come 
down more than 11%. 

Other properties getting a reduction 
include bakeries, garages, filling sta- 
tions, bank and office buildings, hotels, 
country clubs, tourist cabins, large 
halls, laundries, and certain types of 
factories. 


Maryland Casualty Stock 


Plans Are Now Shaping Up 


Maryland Casualty hopes that its 
registration statement for the new 
common stock to be issued will become 
effective on or about Feb. 25. As soon 
as the registration statement does be- 
come effective, the management states 
that it intends to mail to holders of 
common stock of record Feb. 21 war- 
rants to subscribe to the new stock. 
The plan is to determine the exact 
number of shares to be issued, the 
exact basis for allotment of rights, and 
the price of the additional shares on 
the day before the statement becomes 
effective. Total number of new shares 
to be issued will be about 440,000 and 
the basis of the allotment of rights 
will be in the range of one new share 
for each 2% to 3 shares of common 
stock held at the record date. The in- 
tention is to make an offering some- 
what below the current market for the 
stock. 

The dividends hereafter will be paid 
quarterly instead of semi-annually. 





Joins West Bend in Ind. 


James P. Dunn has been appointed 
special agent of West Bend Mutual in 
Indiana with headquarters at Indiana- 
polis. Mr. Dunn was an attorney for 
five years at Union City, Ind., and was 
for a time associated with his father’s 
local agency there. For 2% years he 
has been Indiana special agent of Re- 
public of Dallas. He is a graduate of 
the University of Indiana. 





Stubbs Opens Own Agency 


Lurton T. Stubbs, insurance depart- 
ment manager and vice-president of 
Monarch Investment Co. agency at 
Wichita for eight years, has resigned 
and opened Stubbs Insurance Agency, 
a partnership with Miss Gertrude 
Hartke, past president of Insurance 
Women of Wichita, who has been head 


policy writer for Monarch Investment 
Co. and with that agency for 25 years, 
Mr. Stubbs is a past president of 
Wichita Assn. of Insurance Agents and 
a former big toad of the Sunflower 
Blue Goose puddle at Wichita. 


DuBois Joins North Star 


Reinsurance as Secretary 


Frederic M. Du Bois, who has been 
named secretary of North Star Rein. 
surance, fire affili- 
ate of General Re- 
insurance, for the 
past year has been 
executive  vice- 
president of Fire 
& Casualty Ins., 
Co. of Connecticut. 
Before that for 
five years he was 
vice-president of 
Berkshire Mutual 
Fire in charge of 
underwriting and 
production. He 
started in insurance with North Ameri- 
ca as an underwriter, and in 1937 
joined Yorkshire as special agent. Sev- 
en years later he went with Northern 
Assurance as special agent. He was in 
the army during the war. 








Frederic M. DuBois 





Citizens Casualty Assets 
Up Nearly $1 Million 


Citizens Casualty’s assets jumped 
nearly $1 million in 1952 to reach $4,- 
924,000. Claim reserves decreased about 
$100,000 while the premium reserve 
increased about $200,000. Net premium 
income gained $500,000, reaching $3,- 
010,000. Underwriting gains were 


$302,358. Federal taxes were $118,000. | 


After dividends were paid, the net 
gain in surplus was $128,000, which 
made the total surplus $1,350,756. 





ICC Hearing on Limits 


- 





ca 


WASHINGTON—Interstate come | 


merce commission has set a hearing 
for May 4 on the question of increasing 
amounts of public liability, property 
damage and cargo insurance that mo- 
tor carriers are required to have under 
the interstate commerce act. 

Cargo insurance requirements have 
not been revised since 1937, remain- 
ing at $1,000 per vehicle and $2,000 
terminal limits. Public liability limits 
were increased in October, 1951, being 
$10,000/20,000 for property carriers; 
ranging from $10,000/$100,000 for pas- 
senger carriers, depending on seating 
capacity of vehicles; with property 
damage limits for both categories set 
at $5,000. 





Peters in Field for Ratterree 


Guy B. Peters, who has been dis- 
trict agency supervisor for Lumber- 
men’s Mutual Casualty at Charlotte 
since 1948, has become resident mana- 
ger of John Ratterree & Co., Greer, 
S. C., general agency. He will super- 
vise western North Carolina and Ten- 
nessee with headquarters at Charlotte. 

A native of Philadelphia and a 
graduate of Franklin & Marshall Col- 
lege, Mr. Peters joined the Kemper 
group in 1941. During the war he 
was a lieutenant in the navy on mine 
sweeping duty. 





San Francisco Stock Exchange mem- 
bers have approved sale of their 12- 
story office building at 155 Sansome 
street to Industrial Indemnity. The 
building already houses the company’s 
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Texas Independent 


Adjusters Elect 
Leach at Austin 


Roy A. Leach, Longview, was elected 
president of Texas Assn. of Independ- 
ent Adjusters at the annual meeting 
last week at Austin. R. R. Deen, San 
Antonio, is first vice-president, and 
James Newsom, Tyler, second vice- 
president. 

Casualty Commissioner Garland A. 
Smith in his talk said that considering 
the tremendous volume of casualty 
business written in Texas, (estimating 
premiums for 1953 were approximately 
$300 million), there are only a limited 
number of complaints. Even operating 
on the theory that only a part of the 
dissatisfied claimants get in touch with 
the department, Mr. Smith said the 
percentage is still very low. 

Cases coming to the department’s 
attention fall roughly into three 
classes: Those involving differences of 
opinion as to value and questions of 
fact, questionable claim practices and 
delays, and questions of coverage. The 
department and the companies have 
been deficient in not apprising claims 
representatives as to the intent of the 
contract, Mr. Smith said, thus allow- 
ing problems of policy coverage to 
arise. 

a e e 

Mentioning the situation in which 
two insurers take the attitude that the 
claim is covered under the policy of 
the other company, he said he is urging 
agents and companies “to be kind to 
the claim man by providing borderline 
coverages in the same company.” He 
stressed the importance of prompt 
settlement without the passing back 
and forth of the problem of coverage, 
emphasizing that it has an ill effect on 
the public attitude toward insurance. 


Kenneth E. Ure, claim manager of | 
Highway Underwriters, emphasized in | 


his talk that the claimant must be 


expected to show a lack of normalcy | 
when under the strain of loss. He said | 
that in view of the attitude of the | 
companies and lawyers, it is surprising | 


was due largely to the better experi- 
ence on windstorm. 


Bill Passes Ind. House for 
Agents Examining Board 


A bill has passed the Indiana house 
to create an examining board of six 
persons experienced in the insurance 
business to prepare and give examina- 
tions for agency license. The candi- 
dates would have to satisfy the board 
as to their qualification and the board 
would notify the commissioner of those 





that are approved. The board would be 
required to hold examinations at least 
once a year. 

Insurers are concerned by a bill to 
give injured workmen under the Indi- 
ana workmen’s compensation law free 
choice of physician and hospital in- 
stead of providing that these are to 
be furnished by the employer. Labor 
is backing this and it is regarded as a 
threat because Gov. Craig talked in 
favor of it in his campaign. Opponents 
of this say the family physician is not 
necessarily the best one to deal with 


complicated industrial injuries and 
the law would work out in practice so 
that the union would be choosing the 
physician and hospitals. 


Fort Scott Team Reports 


Western Casualty & Surety and 
Western Fire of Fort Scott, Kan., com- 
bined wrote premiums of $26,006,929 
last year which was an increase of ~ 
$3,951,928. Assets of the casualty com- 
pany increased by $2,564,999 to $21,- 
952,899 and surplus was up by $700,265. 
Surplus of the fire company increased 
by $413,023. Assets were up $1,603,020, 














losses are so low. It is impossible to | 


appreciate the intangible loss of the 
claimant, he added. 

Adverse verdicts in court, Mr. Ure 
said, are the result of prejudice which 
the adjuster has unknowingly built 
up, and he declared it is unfair for 
companies to talk so much of adverse 
verdicts as related to costs. 


Companies expect too much of the | 


adjuster, Mr. Ure said. He believes 
that insurers must develop a public 
relations program within the business 
and with buyers in order to regain the 
prestige they have lost through failure 
to consider the human element in 
claim settlements. 

John B. Shepperd, Texas attorney 
general, 
avoid jumping at conclusions and in- 
stead take a broad view so that the 
problem of the claimant and the com- 
pany can be clearly understood. 


Am. Alliance Fine Report 


American Alliance in its new state- 
ment reports assets of $25,287,569, con- 
tingency reserve $107,006, capital $3 
million and net surplus $10,066,868. 
Premiums written were $9,455,145, un- 
derwriting profit was $382,142. The in- 
crease in surplus for the year was $1,- 
116,031. For the first time American 
Alliance retained some casualty busi- 
ness. This accounts for less than 7% 
of the premium income. The ratio of 
losses and loss adjustment expenses 
incurred to premiums earned was 52.1 
as against 56.2 for 1951. Chairman 
D.L. Ackerman states the improvement 





advised the claim men to} 


The origin of the vast jewelry industry in 


America may be traced to a small shop in Provi- 


dence, Rhode Island. There, in 1798, only one 
year before the Providence Washington Insurance 
Company was founded, Nehamiah Dodge perfected 


building. 





PROVIDENCE WASHINGTON INSURANCE COMPANY * 


a method of plating baser metals. It made jewelry 
available for the first time at popular prices. 


This history-making shop and others which 
followed, eventually made Providence a world 
center of the jewelry industry. For almost a cen- 
tury, these shops were situated upon and adjacent 
to the exact location of our present home office 





Founding America’s Jewelry Industry 


The Providence Washington Insur- 
ance Company and its founders 
were closely identified with the 
earliest beginnings of the civic, 
commercial and industrial devel- 
opment of America. 


Progressive Protection 
Since 1799 





PROVI DENCE 

WASHINGTON 

Susuvance Company 
m 179? 2 


20 WASHINGTON PLACE, PROVIDENCE, RHODE ISLAND 
There are Providence Washington Branch Service Offices in principal cities and Agents from coast to coast. 
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"BURNING THE 
x geprsa.sc on...... 


Had a thought-provoking conversation 
today with a Pawtucket Mutual field- 







man. It was his opinion that the public 
must be reminded constantly of the spe- 
cialized education which an insurance 
~ agent possesses. He felt that insurance 
agents should be considered profes- 
sional people. And how right he is! The 
agent's fund of information is constantly 
on call. Just as a doctor is on 24-hour 
duty, an agent's telephone is liable to 
ring at any time of the day or night— 


PAWTUCKET 
MUTUAL 


INSURANCE 
COMPANY 
INCORPORATED 1818 /fam 
25 MAPLE STREETi sa 
PAWTUCKET , 
RHODE ISLAND 


a client on the other end reporting a 
claim, making an adjustment in his 
policy, requesting information on cov- 
erage. Yes, burning the midnight oil is 
not an unusual thing for an agent whose 
best intellectual efforts are expended 
in the interests of his clients. 











EXCESS COVER: 


All Classes Including Automobile 
+ 
Over Basic Primary or Self Insured 


+ 


COMPETITIVE MARKETS 
FOREIGN anp DOMESTIC 





Teletype CG 1636 
Phone HArrison 7-5807 Cable STaver, Chicago 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


175 W. Jackson Riva. Chicago 4, Illinois 





Protection of “Atom 
Smashers” from Fire 
Loss Now Big Problem 


NEW YORK—Protection of “atom 
smashers” from damage by fire has 
developed into a major’ technical 
problem as a result of the construction 
during the last 10 years of 150 such in- 
stallations in the United States, it is 
stated by Willard H. Forristall, Fac- 
tory Insurance Assn., chairman of the 
joint fire and marine insurance com- 
mittee on radiation that recently com- 
pleted a study of this problem. 

Serving on the main committee, in 
addition to Mr. Forristall, were E. H. 
Williams, Associated Factory Mutuals; 
M. M. Braidech, National Board; R.M. 
Dewey, Associated Reciprocal Ex- 
changes; Harold Jackson, Board of 
Underwriters of New York; H. F. Rus- 
sel, Improved Risk Mutuals, and H. L. 
Wayne, Inland Marine Underwriters 
Assn. 

Members of the technical sub-com- 
mittee were Winthrop M. Jones, Fac- 
tory Insurance Assn., chairman; A. L. 
Brown, Factory Mutual engineering 
division; Horatio Bond, National Fire 
Protection Assn., and Mr. Braidech. 

According to the committee, “atom 
smashers’”—machines that assist scien- 
tists in their studies of atomic disin- 
tegration and transmutation—present 
problems to fire protection engineers 
and fire underwriters because they are 
costly, sometimes housed in combust- 
ible buildings or exposed to hazards 
within the buildings, and involve such 
inherent fire hazards as oil coolants 
and high voltage electrical equipment. 
Because of these facts and the import- 
ance of such installations to the na- 
tion’s technological growth, every ef- 
fort must be exerted to provide them 
with necessary safeguards, the com- 
mittee said. 


A report of the committee’s study 
of the problem and its findings has 
been published under the title “Fire 
Protection for Particle Accelerator 
Installations.” The report reviews the 
basic principles of high energy accel- 
eration, describes the various types of 
particles used and traces the rapid 
changes which have led from the little 
known Van de Graaff generator to the 
popularized cyclotron and cosmotron 
that now play so important a part in 
the fields of medicine, chemistry, 
physics and biology. 

Inherent fire hazards, such as com- 
bustible cooling oils and high voltage 
electrical equipment, were studied by 
the committee, which also reviewed 
reports of fires that have already dam- 
aged costly research installations. The 
recommendations of the committee 
cover proper selection of location, the 
use of non-combustible construction 
materials, safe installation of electrical 
equipment, and provisions for fire 
detection and extinguishment. 

In preparation of the report, the 
committee received the collaboration 
of Julius Hannock, safety supervisor 
Brookhaven National Laboratory; 
D. F. Hayes, chief safety and fire pro- 
tection branch, and E. J. Kehoe, chief 
fire and accident branch, U. S. Atomic 
Energy Commission; Dr. R. K. Wak- 
erling, University of California Radi- 
ation Laboratory. 


J. R. Brandt to Aetna 


Appointment of John R. Brandt as 
assistant production manager of Aetna 
Fire is announced. He will be associ- 
ated with Assistant Secretary L. Ray 
Ringer in sales activities and produc- 





— 


tion of all lines. He was with Inter. 
national Silver Co. from 1934 to 1940, 
and for the last 12 years he has been 
in the insurance business. He is an 
army veteran of the last war. 


F. & D. Reports 
on Fine Year 


Net income of Fidelity & Deposit in 
1952, before federal taxes, was $3,182. 
106, President B. H. Mercer reports, 
F. & D.’s net earnings were $2,004,714, 
or $6.88 per share. This compares with 
$1,907,717, or $6.36 per share in 1951. 





Net premium income was $17,255,- | 
104, a decrease of $1,349,628. The 1951 | 


premiums had been abnomally large 
due to the renewal of a substantial 
amount of three-year term fidelity 
business. This is a cyclical situation, 


which began in 1945 and will prevail | 


for some years to come. 





Extra Expense Portion of 


U. & O. Losses on Increase 


In the report in the Feb. 5 edition of 
the annual meeting of Western Adjust- 
ment, the text was garbled in the final 
paragraph on page 1. Correct statement 
is that during 1952 the average coin- 
surance deficiency as reflected by 85 
losses over $5,000 was the lowest yet 


obtained, being 10.68%, while in con- | 


trast the extra expense or expediting 
was at the highest point, being 22.66% 
of the business interruption loss. 


New Officers at Seattle 


Surety Underwriters Assn. of Seattle 
installed new officers at its annual 





banquet. George W. Allen, veteran | 


surety man, was installing officer. Dar- 


ol Fielding, Stuart G. Thompson-Elwell 


Co., became president; Jack Griffin, 
Hartford Accident, vice-president, and 
Gerald L. Perry, Hartford, secretary. 





N. Y. Casualty Mutuals Elect | 


Assn. of New York State Mutual | 
Casualty Companies at its annual meet- | 


ing at New York, reelected these of- 
ficers: President, E. A. Guest, presi- 


dent of Exchange Mutual Indemnity, | 
Buffalo; vice-president, Edwin A. Cook, | 
Interboro Mutual Indemnity; general | 


manager, Michael J. Murphy; secretary- 
treasurer, Miss Emma C. Maycrink; 
governing committee, Consolidated Mu- 
tual and New York Printers & Book- 
binders Mutual. 


PAYS BIG! SEND FOR FREE, BIG, ILLUS- f 
TRATED CATALOG NOW! Graduates report 
making substantial incomes. Start and run your 
own wuaranee quickly. Men, women of all sees, 
learn easil Course covers Sales, Propert 
Management, * Appraising, Loans, Mortg: 
'Y AT HOME sd n class- 
. ward 











Write TODA No- oplig 
WEAVER SCHOOL OF “REAL ESTATE (tat. 183 1936) 
Suite 300 Law Bidg. Dept. Kansas City, 





Write fer copies of nationally known directories 
giving complete lists of _ experienced insurance 
lawyers and indep H s 


HINE’S 


38 S. DEARBORN ST. 





INSURANCE COUNSEL 
INSURANCE ADJUSTERS 
CHICAGO 3, ILL. 














UNDERWRITING REPORTS 








INSURANCE REPORTS, INC. 
UNDERWRITING AND CLAIM REPORTS 
Forty Offices Covering Texas 


Home Office 
P.O. Box 2666 Dallas, Texes 
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Credit A. &H. Benefits 
Borrowers, Not 
Lenders, Cade Declares 


Consumer credit insurance was de- 
veloped to meet the needs of the bor- 
rowing public rather than to protect 
the lending industry, Arthur J. Cade, 
vice-president of Old Republic Credit 
Life and vice-president of Consumer 
Credit Insurance Assn., declared in a 
talk before the group meeting of H. & 
A. Underwriters Conference in Chi- 
cago. He took issue with the idea that 
the lender should absorb the premium 


| cost. 


“Experience has shown that to pro- 
vide an economical and convenient 
insurance program for the borrower 
or installment buyer, it is essential 
that the insurance be made available 


' through the lending institution,” he 


stated, “since the average premium is 
too small for the regular agent to han- 
dle, and writing the business through 
the lending institution enables the in- 
surers to avoid adverse selection.” 

To advocate that the lender should 
bear the cost of providing this pro- 
tection is contrary to the proposition 
that those performing services are en- 
titled to reasonable compensation and 
profit therefrom, he added. It would 
be especially unfair to expect the 


| lender to assume the added cost of an 


insurance program in view of his 
steadily rising operating costs and the 
fixed legal maximum interest rate he 
may charge, he said. He cited several 
public opinion surveys to indicate that 
the public not only desires credit in- 
surance but is willing to pay for it. 
. . a 

Commenting on the specific benefits 
of credit insurance to the borrower, 
Mr. Cade explained that neither credit 
life nor credit A. & H. policies require 
medical examinations and that there 
are no underwriting restrictions, the 
same premium being charged regard- 
less of sex, age or occupation. Credit 
life policies pay for death from any 
cause including suicide or war service, 


' and credit A. & H. provides equally 


broad coverage, the only exclusions 
being disability incurred prior to the 


| date of issue or disability resulting 


from pregnancy or related causes. 

Mr. Cade admitted that, although 
most of the criticism of consumer cred- 
it insurance stemmed from sources 
which were “ignorant or biased from 
selfish interests,” there was justifica- 
tion for criticism of the limited abuse 
which exits in isolated cases. Stating 
that the primary purpose in forming 
Consumer Credit Insurance Assn. in 
1951 had been to promote high ethical 
standards within the business and to 
work with state officials toward the 
elimination of all abuse, he explained 
that C.C.I.A. members subscribe to 
fundamental principles which have al- 
tfeady been incorporated into several 
state regulations. These provide that 
the amount of credit life sold shall be 
limited to the amount of the contract 
of loan and the amount of monthly 
A. & H. benefits to the amount of the 
monthly payment, with the term of the 
insurance equal to the term of the 
contract of loan. 


Cage Again Publicized 


_Ben Jack Cage and his highly pub- 
licized Ins. Co. of Texas-union owner- 
Ship program got prominent mention in 
the Feb. 14 Business Week. Time mag- 
azine not so long ago had quite a write- 
up on all this also. Business Week 
carries numerous pictures including 
some shots at the annual meeting. Busi- 
hess Week said Texas Federation of 
Labor was a prime backer of the project 





even though parent A.F.L. expressed 
serious reservations about the use of 
union time and influence in stock sel- 
ling activities. “That opposition is still 
a matter of some concern; I.C.T.’s pres- 
ident, Ben Jack Cage, told stockhold- 
ers... that officers ‘hope the company 
will never be damaged from within’ 
presumably by withdrawal of union 
support.” 

Mr. Cage was quoted as saying that 
I.C.T. could get along very profitably 
on 10% of the insurance premiums of 
union members in Texas. He estim- 
ated that there are 400,000 union mem- 
bers in the state that have insurance 
premiums of $200 a year. 


North and South Dakota 


Handbook for 1953 Ready 


A new, up-to-date Underwriters 
Handbook for North and South Dakota 
has just been published by The Na- 
tional Underwriter Co. This hand- 
book, which is published every two 
years, provides complete and up-to- 
date information on agencies, compa- 
nies, field men, general agents, solici- 
tors, groups and other organizations 
affiliated with insurance. 

Premiums and losses by lines, with- 
in these states, for all fire and casu- 


alty companies and life insurance paid 
for and in force for life companies, are 
also presented in a special statistical 
section. Copies may be obtained from 
The National Underwriter Co., 420 
East Fourth street, Cincinnati 2, O., 
price $12 each. 


Tubbs Is Toledo President 


Toledo (O.) Assn. of Insurance 
Agents has elected John C. Tubbs, 
president; Donald Hemsoth, ist vice- 
president; Robert Green, 2nd vice- 
president, and Howard W. , SEC 
retary. ; 














Corporate Stocks 


Real Estate.... 


Total 


Capital 
Surplus 


TOTAL 


Admitted Assets.. 


Home Office 








Total Cash and Bonds 
Stock of The Western Fire Insurance Company... 


Premiums in Course of Collection 
Accrued Interest on Bonds 
Other Admitted Assets 


Admitted Assets 


Reserve for Unearned Premiums 


Total Liabilities except Capital 


Surplus as Regards Policyholders 


Policyholders Surplus 


Western Building 
Fort Scott, Kansas 


THE WESTERN CASUALTY AND SURETY COMPANY 
THE WESTERN FIRE INSURANCE COMPANY 


Statement of Condition as of December 31, 1952 


ADMITTED ASSETS 


The Western 


Casua 


Surety Company 


.....-§ 2,257,671.24 
. 12,518,769.78 


The Western 
Fire Insurance 
Company 
$ 1,016,131.30 

7,629,584.99 


Ity and 





45¢ 


$14,776,441.02 
3,826,998.12 
2,602,590.02 


99,330.52 
191,063.54 


$ 8,645,716.29 
3,476.00 1,291,521.00 
493,596.11 
895,685.42 
53,032.54 
84,699.64 





RESERVES & SURPLUS 


$21,952,899.22 


oe $ 8,228,777.30 
7,519,682.27 
642,153.19 


$11,464,251.00 


$ 6,074.656.37 
966,885.19 
593,796.86 





$16,390,612.76 


‘ioe iets $ 1,500,000.00 
s .- 4,062,286.46 


$ 7,635,338.42 


$ 1,000,000.00 
2,828,912.58 





$ 5,562,286.46 


$ 3,828,912.58 





$21,952,899.22 


GAINS DURING 1952 


$ 2,655,000.18 
700,265.15 


1952 PREMIUMS WRITTEN (ALL LINES) 
fF) ae $29,108,192.00 
AFTER REINSURANCE ..............------- 


Operating in 35 States With Nation-Wide Claim Service 


E. C. Gordon, Secretary 


$11,464,251.00 


$ 1,603,019.72 
413,023.10 


26,006,929.00 


Executive Offices 
916 Walnut 


Kansas City 6, Missouri 


Ray B. Duboc, President 
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Justice Department 
Finds Charges of 
Tie-in Deals Baseless 


Justice Department anti-trust inves- 
tigators have indicated that they have 
failed to uncover sufficient evidence 
to support charges by brokers that fire 
and casualty companies force “tie-in” 
deals. 

While the investigation has not been 
completed, government attorneys indi- 
cate insufficient evidence has been 
obtained to support civil or criminal 
suits against the companies. 

The department, which has never 
officially announced it is investigating 
the companies, has admitted the FBI 
and government attorneys have been 
making inquiries. 





W. R. Patton, Winchester, Tenn., lo- 


cal agency, has been named chairman 
of the Franklin county Crusade for 
Freedom campaign. 


N. A. 1. A. Banquet to 
Be 2-Cell Attair 


WASHINGTON—Because of large 
attendance expected at the convention 
of the National Assn. of Insurance 
Agents here, local planners say it has 
been decided to hold the banquet in 
two sections, one each at the Statler 
and Mayflower hotels. Timing would 
be “staggered”, it is said, so that as- 
sociation officials and their wives 
could make appearances and partici- 
pate at both dinners, while entertainers 
will be “rotated” between them. 

President Walter Sheldon is ex- 
pected here again in April to continue 
work on arrangements for the conven- 
tion. 











WANT ADS 








Friday in 
make payment In advance. 


Rates—$15 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
office—i75 W. Jackson Bivd. Individuals placing ads are requested to 
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GROUP INSURANCE SALESMAN 


We have an opening in a fast-growing A&H 
department of large midwestern ins. co. For 
experienced group salesman age 25-35. Some 
traveling required. Salary commensurate with 
your ability and previous experience. If you 
qualify write detalied letter of experience: pres- 
ent occupation: salary requirement, age: mari- 
tal status, etc. Repties held strictly confidential. 
Address R-9, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Ill. 








EXCELLENT OPPORTUNITY 
FOR NEBRASKA SPECIAL AGENT 


Long established General Agency with 
complete and progressive Stock com- 
ne d multiple-line (includi Hail on 

rowing Crops) connections has excel- 
lent opportunity for fieldman with ex- 

rience, ambition, and preferably a 
‘ollowing in Nebraska. Possibilities un- 
limited. All replies confidential. Address 
R-20, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








AUTO UNDERWRITERS 
WANTED 


A large well established insurance company has 
openings for auto underwriters—excellent oppor- 
tunity for advancement. Write to us about your 
qualifications. Your inquiries will be kept in 
strictest confidence. Address P-95, The National 
Underwriter, 175 W. Jackson Bivd., Chicago 4 , Ill. 








FIRE-MARINE FIELDMAN 
ILLINOIS—EXCLUDING COOK CO. 


FINE OPPORTUNITY—TOP FLIGHT COMPANY 
tF YOU ARE AN EXPERIENCED MAN WRITE 
it’ COMPLETE CONFIDENCE TO R-4, THE NA- 
TIONAL UNDERWRITERS, 175 W. JACKSON 
BLYD., CHICAGO 4, ILL. 








WANTED 


Surety Special Agent—college graduate—by 
large Casualty-Surety Company for fast grow- 
ing established territory in Southwest. State age, 
educational background, major courses, surety 
experience and draft status. Address R-10, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








WANTED 
CASUALTY SPECIAL AGENT 


By old responsible Casualty Company Young 
lan with some casualty field and underwriting 
experience in Midwest operating from Des 
Moines. Right man can make excellent future 
foc himself. Address P-48, The National Under- 
weiter, 175 W. Jackson Bivd., Chicago 4, Ill. 











STATE AGENT WANTED 
Well established stock fire insurance company 
has opening for young man with underwriting or 
field experience to supervise Illinois exclusive 
of Cook County. Headquarters at Springfield. 
Republic Insurance Co., 309 W. Jackson Bivd., 
Chicago 6, Ill_—Telephone HArrison 7-6670. 








SPECIAL AGENT-BONDING 


Large insurance company seeks the services 
of an experienced bonding underwriter. 
Some travel thru New England and Penn. 
Salary $5,000. Send complete résumé includ- 
ing age, education, experience, 3 personal 
references. P. O. Box 281, Wall St. Station, 
New York 5, N. Y. 








WANTED SAFETY ENGINEER 


Experienced in casualty insurance for Caro- 
lina Territory. Salary commensurate with 
qualifications. Company car provided. Give 
full particulars in letter. All replies strictly 
confidential. Address R-12, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Iinois. 








AVAILABLE 


Now employed executive capacity. 22 years 
field and home office experience fire, ma- 
rine, auto. Excellent record and references. 
Would consider home office or agency con- 
nection. Location secondary. Address: The 
National Underwriter Co., E. C., 99 John 
St., New York 38, N. Y. 








A & H FIELD MAN 


Ohio Stock Company with established agency 
force has excellent opportunity for qualified 
man. Write giving résumé of experience and 
background. Address R-13, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 











WANTED—Energetic woman that knows Lia- 
bility and Fire Manuals. Golden opportunity 
with General Insurance Agency at Detroit, 
established over 50 years. Life, Hospital 
and Medical expense furnished to all em- 
ployees. State age, experience and salary 
expected. = kept in strict confidence. 
Address Box No. R-14, National Underwriter, 
175 W. Jackson Blvd., Chicago, Illinois. 








AVAILABLE 


Experienced fire insurance man wishes position, 
preferably in Central Ohio. Will consider other 
locations. Can furnish excellent references. Ad- 
dress R-16, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 











Auto Club Head 
in Mich. Takes 
Exception to Story 


From Robert J. Stanslow, president 
of Continental Underwriters, Inc., at 
Continental Automobile Club of De- 
troit: 

We have read the Feb. 5 issue with 
an unusual amount of interest. I re- 
fer particularly to an article concern- 
ing this club which appears on page 9. 

I take issue with your writer’s refer- 
ence to the club as the “so-called” 
club. The article is a “fair” version of 
what we are fighting in Michigan. 

We are represented by many insur- 
ance agents in the out-state area and I 
feel such an article is damaging to our 
reputation and economy. I am confi- 
dent it is not the intention of The 
National Underwriter to cause us ad- 
ditional trouble. 

o s es 

Our yearly membership fee is $14, 
with a $3 enrollment fee for new mem- 
bers. In addition to the legal services 
which your writer has accurately de- 
scribed, we provide all types of emer- 
gency road service, tire changing, bat- 
tery booster, and towing. Members’ 
cars protected by the International De- 
tective Systems, travel service: maps, 
routings, hotel reservations, etc. Bail 
bonds posted by bondsmen the nation 
over. The members’ personal accident 
policy is underwritten by the Inter- 
Ocean Insurance Co. of Cincinnati. 

e e e 


This membership plan is not at all 
unusual. Many clubs throughout the 
United States offer the same services 
as ours. 

The AAA operates a Massachusetts 
division, which is controlled from 
Washington, D. C. They offer identical 
advantageous benefits. Automobile Le- 
gal Association of the New England 
States has maintained a legal plan for 
no less than 45 years. The National 
Automobile Club of California offers 
a legal service to assist members in 
recovering damages. They also offer 
to pay for ambulance service. 

There are more but I won’t elaborate. 
And Blue Cross is a hospital service 
plan. What is the real difference be- 
tween agreeing to pay an attorney to 
give his service to an individual who 
voluntarily requests same, and one 
who requests the services of a mechan- 
ic because his car won’t start? Surely 
the member has not had a loss when 
he gains the services of attorney or 
mechanic. 


—_-—-——- 


Set Chicago Lectures on 
Care, Custody and Control 


Two lectures on liability for prop- 
erty under care, custody and control 
have been arranged for at the Chicago 
Bar Assn. headquarters by the in- 
surance law committee of that organ- 
ization. The first will deal with per- 
sonal property and is scheduled for 
4 p.m. March 3. The lecturer is Gerald 
E. Myers of W. A. Alexander & Co., 
and he will touch on uninsured risks 
created by bailment, effect of limita- 
tion of liability agreement, enlarge- 
ment of bailee’s liability, agreements 
transferring risk of loss and insurance 
coverages available to bailor and 
bailee. 

On March 10 at the same hour John 
T. Even of Fireman’s Fund will deal 
with real property covering liability 
assumed under lease to return, repair 
or restore demised premises, uninsur- 


able risks created. Liability assumed 
with no lease. Rule of thumb to de. 
termine amount involved. Can sub- 
rogation be avoided? Are exculpatory 
lease clauses valid in Illinois? Perils 
to be excluded. 

The admission charge is 75 cents for 
members and $1 for non-members. 





National Group 
Reports on 1952 


The consolidated net premiums writ- 
ten of National of Hartford group last 
year amounted to $65,611,806 which 
was an increase of 12.3%. The losses 
incurred were $30,120,375 or 45.9% and 
adjustment expenses incurred were 
$3,868,731 or 5.9%. Taxes other than 
federal income taxes incurred were 
$2,086,060 or 3.2% and general ex- 
penses were $24,305,714, or 37%. Thus 
the trade gain was $5,230,924 but there 
was an increase in premium reserve 
that caused an underwriting loss of 
$302,128. There was a net gain from 
operations after federal income taxes 
of $2,266,595 and an increase in sur- 
plus of $1,098,780 to a total of $30,260,- 
023. There was also as respects the 
group a general contingent reserve of 
$7% million. The assets of the group 
on a consolidated basis were $127,330,- 
233, premium reserve $63,372,419, sur- 
plus to policyholders $42,760,023. 

For National Fire itself, the assets 
were $109,855,430, contingency reserve 
$7,050,000, capital $5 million and net 
surplus $30,256,002. 





American Bar Assn. Units 
To Hold Chicago Meetings 


The insurance section council of the 
American Bar Assn. will meet for one 
day in Chicago Feb. 22 at the Edge- 
water Beach hotel. Insurance section 
plans for the year will be gone over 
at the informal gathering, including 
setting up the program for the annual 
meeting to be held this year at Boston 
in August. Ralph H. Kastner, general 
counsel of American Life Convention, 
is chairman of the insurance section. 

_Also in session at the Edgewater be- 
ginning on Feb. 22 and continuing into 
the week will be the A. B. A.’s guiding 
body, the house of delegates. 





Excelsior Forges Ahead 


In reporting to stockholders of 
Excelsior, Forrest H. Witmeyer, presi- 
dent, said assets 
increased 18.6% to 
$2,439,177; there 
was a gain in sur- 
plus of 18% to $1,- 
260,099; a gain in 
net premiums 
written of 29.5%, 
to $1,055,149. 
There was a com- 
bined loss and ex- 
pense ratio of 95.3 
which compares 
with 96.5 in 1951. 

There was a 
statutory under- 
= writing loss of 
$53,333 and a commercial gain of $29,- 
877. Liquidating value of the stock, 
Mr. Witmeyer said, is $14.04. 

Harry Godshall of Atlantic City 
took office as chairman, succeeding 
John E. Greenwood of Warren, O. 





Harry Godshall 





About 40 attended the “bosses night** dinner 
of Lafayette (Ind.) Assn. of Insurance 
Women. A skit depicting the purpose of the 
association and how it helps the members 
was given. 
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Associated Covered 


Plane That Crashed 


in Gulf of Mexico 


NEW YORK—Hull, workmen’s com- 
pensation and passenger liability cov- 
erages on the National Airlines DC-6 
plane that crashed Saturday in the 
Gulf of Mexico, killing 46 persons, 
were carried in Associated Aviation 
Underwriters. A plane of this type is 
worth about $1 million. 

Trip accident policies will account 
for additional claims against Associ- 
ated and other insurers in this field but 
no estimate of the amount was avail- 
able by mid-week. 

Apparently no “wrongful death” lim- 
it applies to any of the 41 passengers. 
Since the plane was traveling from 
Tampa to New Orleans, the flight did 
not come within the scope of the treaty 
of Warsaw limiting recovery for deaths 
on flights between signatory nations. 
According to National Airlines, none 
of the passengers’ tickets originated 
abroad, a circumstance that would 
have made the treaty of Warsaw’s $8,- 
000 per life limit applicable. 

Except where the treaty applies, 
there is no wrongful death limit be- 
yond the three-mile limit, where the 
crash apparently occurred, nor in any 
state close to the presumed site of the 
disaster. 


Numerous Ark. Measures 
Distasteful to Insurance 


LITTLE ROCK—Completion of the 
5th week of the Arkansas general as- 
sembly saw insurance still beset by a 
number of measures which its joint 
legislative committee—composed of 
representatives of Arkansas Assn. of 
Insurance Agents and stock fire and 
casualty company interests—has de- 
scribed publicly as dangerous. Three 
bills by Senator Jones of Conway are 
so described; one would eliminate the 
defense of contributory negligence in 
damage suits, another prohibits dis- 
cussion or settlement of injury claims 
for a 30-day period following the ac- 
cident, and a third would require 
workmen’s compensation benefits to 
be paid in a lump sum. 

Last week a bill was entered in the 
house to bar the state from insuring 
any of its properties valued at $50,000 
or less, the intent being to force the 
state to carry the first $50,000 of any 
risk against fire and windstorm. How- 
ever, the state has no insurance fund 
or other reserves posted for meeting 
losses under this figure and the bill 
makes no provision for this. 

Another house bill has provoked di- 
vided feelings in agency ranks by pro- 
hibiting banks and other financial in- 
stitutions which are engaged in the 
insurance business from requiring loan 
applicants to place insurance with 
them as a condition for granting a 
loan. 

The house has defeated a bill to per- 
mit appeals from the workmen’s com- 
pensation commission to the circuit 
courts to be tried de novo. 

Rep. Harvey has introduced a bill 
for enactment of the model auto fi- 
nancial responsibility law. 

The senate resolution to investigate 
fire and workmen’s compensation rates 
is not being pressed by its author and is 
expected to die in committee. 





New Detroit F.& M. Directors 
DETROIT—Election of W. Snydor 

Gilbreath, Jr., president of First 

Michigan Corp.; Henry U. Harris of 


Harris, Upham & Co., and Robert R. 
McMath, chairman of Motors Metal 
Mfg. Co., as directors of Detroit Fire 
& Marine is announced. 





Iowa Bill on Reinsurers 


A bill introduced in Iowa by 
Sen. Bekman, chairman of the sen- 
ate insurance committee, would pro- 
vide for service in court actions on 
unlicensed reinsurers. In addition, such 
reinsurers would have to secure an an- 
nual permit from the commissioner to 
make any agreements with an Iowa 
company. 


Zone Five Commissioners 
to Meet in Ark. in April 


The meeting of zone 5 commis- 
sioners of National Assn. of Insurance 
Commissioners is scheduled for Little 
Rock April 2-3. Arkansas Commission- 
er U. A. Gentry has appointed two for- 
mer Arkansas commissioners, J. Her- 
bert Graves and M. J. Harrison, as 
chairman and co-chairman of arrange- 
ments. Mr. Harrison is president of 
Passe Club International, the N.A.I.C. 
organization of ex-commissioners. 


Commissioner Wade Martin of Loui- 
siana, president of N.A.L.C., is expected 
to attend. One business session will be 
conducted the first afternoon and there 
will be two on Friday. States in zone 


five are Arkansas, Texas, Kansas, 
Oklahoma, New Mexico, Colorado, 
Wyoming and Nebraska. 





Insurance Women’s Assn. of Fort Wayne, 
Ind., has elected Miss Mesing, presi- 


Lavern Winter, recording secretary; 
Wells, corresponding secretary; Helen Brown, 
treasurer. 
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ANNOUNCEMENT 


From time to time during the next several months we shall discuss in a 
series of advertisements the advantages and benefits of advertising in The 
National Underwriter. We intend to do this in a manner that we hope will 
be regarded as both sensible and convincing. We intend to be factual and 
informative rather than argumentative. 


Insurance has become one of the most important businesses in the 
United States. In both magnitude and influence, it greatly overshadows many 
other industries and businesses that the public believes erroneously to be 


larger and more important. 


Because of its great size and the numerous ways in which it affects the 
daily lives of so many people, insurance should have an intelligent and 
efficient trade press. It has. The leading insurance papers will bear com- 
parison with those of any other important business. 


Make the test yourself. Think of any business for which you have 
respect, and then look over the trade papers serving it. You will discover 
that The National Underwriter is doing not only as good a job as the ieading 
trade papers in any other field, but in most cases a very much better and 
more thorough one. 


It is unfortunately true that other businesses are more inclined to recog- 
nize the necessity and value of their trade press than the insurance business 
seems to be. Perhaps this may be the fault of the insurance papers themselves. 
In the past they may not have presented their case in the most attractive light. 


However that may be, we shall try during this series of advertisements 
to create in the minds of insurance company officials an appreciation of the 
insurance trade press as a whole and of The National Underwriter in particular. 


The dictionary states that to appreciate means “‘to set a true value upon”. 
By the time this series of advertisements has been concluded we hope that 
company officials will set a true value upon The National Underwriter as 
the leading weekly newspaper of the great business of insurance; the paper 
that is read and referred to more than any other and consequently the paper 
beyond all others in which advertising messages are most likely to be read. 
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Wash. Department Seeks agent’s license fee to be paid by the in the financial responsibility law, 
- < producer for each additional office Dallas Insuranc e Club Many of these bills increase the limits [ 
To Stiffen Penalties for maintained by him. This is a clarifying Elects New Officers to $10/20. Among the states in which 
Delay on Licenses amendment, as the department has Insurance Club of Dallas has elected such measures are pending are Maine I 
been charging $10 for additional loca- R, Barney Shields, Great National Life, and Minnesota. 

The Washington insurance depart- tions. as president to succeed the late Eric C. f 
ment is sponsoring an amendment to Still another amendment provides Gambrell. Insurance Bills in D. C. | 
the insurance code providing for penal- that a temporary license may be issued Mr. Shields was one of the original WASHINGTON—A fidelity trust 
ties against an agent or broker who to an employe of the administrator or members of the club’s board when it fund in the postoffice department 


fails to file application for renewal of executor of the estate of a deceased was launched two years ago, and he uld be established under a b : tr 
his license by the first of April. licensee and also providing that the was elected vice-president last year. ‘auieenin by Rep. Hagen, sae | 
The amendment provides that if re- commissioner may extend a temporary _J. Frank Smith, Southland Life, sec- towever, he did not indicate it will | at 















































































































































































































































quest for renewal of license or payment license for cause for a period not to retary of club since its organization, }e pushed. fr 
of the license fee is not received prior exceed 90 days. was elected vice-president. Hobart Rep. Multer, New York, introduced ai 
to expiration date the applicant shall Price, insurance attorney, was named 4 pil) to grant succession to War Dam- ta 
pay, in addition to the regular license secretary, and James F. Miazza, Gen- 56 Corp. 01 
fee, a surcharge as follows: For the Grand Haven Improves eral Adjustment Bureau, was reelected “Senator Langer introduced a bill to 
first 30 days or part thereof, $5; forde- | Grand Haven, Mich., has been given ‘easurer. indemnify drivers of postal service al 
linquencies extending more than 30 a class 6 rating. It has been class 7. a motor vehicles against liability for I 
days, $10. This will bring about an improvement Bills for Higher FR Limits damages arising out of the operation of bi 
Another amendment which the de- of 2 cents in the annual fire insurance In many states there are bills to in- such vehicles in performance of offi- m 
partment is sponsoring calls for a $10 rates. crease the limits of coverage specified cial duties. M 
al 
Ww 
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Liability of 
Producer to 
Renew Eyed Further 


From M. L. Landis, counsel of Cen- 
tral Mutual of Van Wert: 


Page 11, Feb. 5, issue of THe NaTIon- 
AL UNDERWRITER carries a comment 
from J. E. Futerman, a Chicago local 
agent, disagreeing with my interpre- 
tation of the responsibility of a broker 
or agent. 

I have no intention of engaging in 
any debate with Mr. Futerman nor do 
I have the time to make an exhaustive 
brief upon the subject of his disagree- 
ment. Two things are apparent from 
Mr. Futerman’s statement: 

(1) He tosses the words “broker” 
and “agent” about indiscriminately, 
whereas most anyone engaged in the 
business recognizes that there is a 
substantial legal difference between 
the status of these two named actors; 

(2) Mr. Futerman also states what 
he would like the law to be rather than 
what the law is. 

A hasty search for a case which may 
help to clear up Mr. Futerman’s think- 
ing produces the following: Prescott 
vs. Jones et al, decided by the supreme 
court of New Hampshire July 29, 1898, 
and reported in 41 Atlantic Reporter 
352. The facts and the opinion contain- 
ed in that report contain these interest- 
ing items: 

The defendants, Jones and Perry, 
were insurance agents who had written 
insurance on the plaintiff’s buildings 
in the Manchester Fire Ins. Co. until 
Feb. 1, 1897. On Jan. 23, 1897, the 
agents notified the plaintiff that they 
would renew the policy and insure his 
buildings for a further term of one 
year from Feb. 1, 1897, unless notified 
to the contrary by him. The plaintiff 
claimed that he, relying upon the 
agreement to insure his buildings un- 
less notified to the contrary, and be- 
lieving, as he had the right to believe, 
that his buildings would be and were 
insured by the agents from Feb. 1 for 
one year, gave no notice to them to in- 
sure or not to insure the buildings; yet 
they did not insure the buildings as 
they had agreed, and did not notify 
him or inform him of their intention 
not to do so, and the buildings were 
destroyed by fire March 1, 1897. 


“While an offer will not mature into 
a complete and effectual contract until 
it is acceded to by the party to whom it 
is made, and notice thereof, either 
actual or constructive, is given to the 
maker, it is within the power of the 
maker to prescribe a particular form or 
mode of acceptance....But this did 
not render acceptance on his part any 
less necessary than it would have been 
if no particular form of acceptance had 
been prescribed, for it is well settled 
that ‘a party cannot, by the wording 
of his offer, turn the absence of com- 
munication of acceptance into an ac- 
ceptance, and compel the recipient of 
his offer to refuse it at the peril of 
being held to have accepted it’.” 

“A person is under no obligation to 
do or say anything concerning a propo- 
sition which he does not choose to ac- 
cept. There must be actual acceptance 
or there is no contract.” 

“To constitute acceptance, there must 
be words, written or spoken, or some 
other overt act.” 

“If the plaintiff was not bound by 
the offer until he accepted it, the de- 
fendants could not be, because ‘it takes 
two to make a bargain’ and, as con- 


tracts rest on mutual promises, both 
parties are bound or neither is bound.” 

“As, in morals, one who creates an 
expectation in another by a gratuitous 
promise is doubtless bound to make 
the expectation good, it is perhaps to 
be regretted that upon the facts before 
us we are constrained to answer the 
question in the negative. While a gra- 
tuitous undertaking is binding in hon- 
or, it does not create a legal responsi- 
bility. Whether wisely or equitably or 
not, the law requires a consideration 
for those promises which it will en- 
force and, as the plaintiff paid no pre- 
mium for the policy which the defend- 
ants proposed to issue, nor bound hirm- 
self to pay any, there was no legal con- 
sideration for their promise, and the 
law will not enforce it. Then again, 
there was no mutuality between the 
parties. All the plaintiff did was mere- 
ly to determine in his own mind that 
he would accept the offer, and there 
was nothing whatever to indicate it 
by way of speech or other appropriate 
act.... An uncommunicated mental 
determination cannot create a binding 
contract.” 

“No estoppel was created. The letter 
was a representation only of a present 
intention or purpose. It was not a state- 
ment of a fact or state of things ac- 
tually existing, or past or executed, 
on which a party might reasonably re- 


ly as fixed and certain, and by which | 
he might properly be guided in his | 


conduct.” 


“To sum up in a few words, the case | 


presented is, in its legal aspects, one 
of a party seeking to reap where he 
had not sown, and to gather where he 
had not scattered.” 

The significance of this decision, 
now about 55 years old, upon the im- 
mediate question is this: the original 
inquiry was, Did an agent incur any 
liability if he renewed more than 50% 
of his month’s expirations but failed 
to renew a particular one of them, up- 
on which a loss occurred, and for 
which the former insured expected 
recovery? My answer was that an 
agent incurs no liability if he does not 
renew any policy now on his books, 
unless there has been a prior agree- 
ment between himself and a particular 
insured to keep that particular in- 
sured’s insurance in force continuously 
until there is an agreement to do other- 
wise. The case above cited is even 
stronger than the hypothetical ques- 
tion submitted to me. Here the agents 
by letter offered to renew. The pros- 
pective insured kept quiet. When he 
sued to recover on a pretended con- 
tract, he could not recover. 

e e oo 


It must be remembered that one of 
the elementary principles of our com- 
mon law is that negligence is founded 
upon the breach of a duty imposed up- 
on a human being by law. A tort case 
differs from a contract case in that in 
the former the duty, if any, runs to the 
public at large, whereas, in the latter, 
the duty runs to a party to a contract. 
I can find no legal support for the 
proposition that a local insurance agent 
owes any duty to the general public 
who have previously done business 
with him to renew policies without 
prior order from the insured for such 
renewals or overt acceptances from 
them individually when the agent has 
previously offered to renew. 

What the law is and what we might 
like it to be is not always pleasant to 
contemplate—and broad _ generaliza- 
tions are always subject to the possi- 
bility of specific exceptions based on 
specific facts. 





American Farmers Mutual of Des Moines 
is now writing fire and E. C. 
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Compulsory Auto Hit from Another Quarter 


No matter what efforts are made to 
keep separate the questions of the pre- 
vention of traffic accidents and finan- 
cial compensation for injuries, deaths 
and property damage, one of the most 
disturbing aspects of compusory auto- 
mobile liability insurance, such as the 
Dewey administration has been beat- 
ing the drums for in New York, is that 
it will be regarded as having done 
something toward curbing the tragic 
toll of highway accidents. 

It is encouraging, therefore, to see 
that those who are professionally in- 
terested in preventing traffic accidents 
are aware that compulsory insurance is 
no answer at all to the safety problem. 
American Assn. of Motor Vehicle Ad- 
ministrators in its Bulletin for Feb- 
ruary carries an editorial which orig- 
inally appeared in Virginia Traffic 
Safety News, official publication of the 
governor’s highway safety committee. 
It calls for a public attitude that will 
bring social disrepute on the highway 
law-breaker the same as any other 
law-breaker and points out that too 
many motorists who are involved in 
an accident causing damage are in- 
clined to shrug it off on the ground 
that “the insurance people can argue it 
out.” Too often a driver involved in 
such an accident fails to realize that 
there is only a slim margin between an 
accident involving physical damage 
only and one causing death or injury. 

“Herein lies the meat of the argu- 
ment against compulsory insurance for 
everyone,” the editorial continues. “So 
callous have we become to what we 
mistakenly call ‘accidents’ that we feel 
they merit no consideration other than 
turning them over to insurance com- 
panies and that, should everyone be 
forced to carry insurance, drivers 
would become all the more careless. 
The fact that they have broken a law 
or violated the tenets of good manners 
goes for naught. People in accidents 
often tell investigating police that they 
are insured and seem to think that this 
should end it, no matter to what de- 
gree they were at fault.” 

The editorial points out that if a per- 
son accidentally breaks a piece of bric- 
a-brac in someone’s house he doesn’t 
laugh it off and say he has personal 
liability insurance. Similarly, acci- 
dents caused by, the misbehavior of 
one’s children or pets are grounds for 
expressing regret and a promise to do 
everything possible to prevent a recur- 
rence. 


we know we are 100% in the wrong, 
we offer no apology and do not seem 
to realize that we have placed the life 
or well-being of another person in 
grave danger and at least have incon- 
venienced him and given him a bad 
moment of apprehension. No, we’re in- 
sured and that’s all the innocent per- 
son can expect. Bad driving, with death 
in attendance, does not appear to be a 
breach of etiquette comparable to 
something causing comparatively trif- 
ling inconvenience and no personal 
danger. 

“We can go a long way towards 
curbing the reckless driver with our 
new laws relative to suspending li- 
censes but the rule of fear is only going 
to accomplish so much and the rule of 
fear is never the desideratum. There is 
not going to be a drastic change for the 
better until, as a whole, our civiliza- 
tion realizes that improper driving is 
not only dangerous but anti-social, ill- 
mannered conduct not to be tolerated 
by decent, law-abiding people. 

“Today a man arrested for public 
drunkenness suffers social disrepute 
while one under a charge of drunken 
driving is an object of sympathy. One 
caught cheating at cards or one who 
commits an unethical business act 
would be sent to Coventry, yet those 
who cheat in traffic with lives at stake 
retain an unblemished standard in 
society. 

“We ostracize other law-breakers 
and those who deliberately do not con- 
form to society. When we make people 
who cause the traffic ‘accidents’ which 
killed 957 people in Virginia last year 
realize that mere monetary restitution 
does not suffice and that such acts 
are not going to be tolerated by the 
people, we will see the improvement 
for which we have striven so long.” 

It will take much more widespread 
appreciation of the principle on which 
that editorial is based if compulsory 
insurance is to be prevented from doing 
more harm than good. In a state having 
a financial responsibility law, such as 
New York has had for some years, the 
driver who is so irresponsible as to 
drive without liability coverage has 
at least a strong incentive to drive 
safely in the fact that he would have 
to buy insurance if he should have an 
accident of any consequence. If this 
deterrent to his careless driving were 
removed by forcing him to insure, it 
could hardly be said that compulsory 


The Place of the Fire Underwriter-Note No. 3 


Dudley M. Pruitt, actuary of Gen- 
eral Accident, and Matthew H. Mc- 
Connell, associate actuary, responded 
as follows for THe NATIONAL UNDER- 
WRITER symposium on the position of 
the examiner in the fire insurance 
field today and in the foreseeable 
future: 

If large scale electronic equipment 
of the giant brain type is adopted by 
the insurance industry, its use, at first, 
will probably be limited to statistical 
and accounting operations. Operations 
now performed with punch card 
equipment should be performed more 
quickly, more efficiently and in greater 
detail by electronic equipment. 

In addition to these operations, it 
should be possible to perform with 
this electronic equipment many sta- 
tistical and accounting operations that 
are now done by hand. For example, 
coding might be done mechanically 
for routine renewal policies. The de- 
velopment of experience for individual 
insured, frequently a hand job at pre- 
sent, would most likely become a 
routine machine job. 

Earned premiums could be computed 
on an individual policy basis thereby 
providing more accurate earned pre- 
mium data and making possible earned 
premium loss ratios in many types of 
experience studies where such re- 
finement is now considered not fea- 
sible, e.g., experience by agent, state 
and territory, classification. 

Much has been heard about the ap- 
plication of electronic equipment to 
underwriting problems. However, it 
seems probable that the effect of elec- 
tronic equipment will, at first, be in- 
direct. The principal effect will be to 
provide the underwriter with more 
accurate, more up-to-date and more 
detailed information; but the under- 
writing decisions will still be made by 
the underwriter, not the machine. 

It is possible that electronic ma- 
chines could perform routine rate 
checking, and rate and write simple 
renewal policies. 

A comparison of risks submitted 
with prohibited lists seems to be with- 
in the capabilities of electronic equip- 
ment. Nevertheless, the companies will 
probably prefer to have this operation 
performed by human beings. 

The use of large scale electronic 
equipment is certain to make radical 
changes in the operational structure 
of fire and casualty insurance com- 
panies, since it is very expensive and 
is designed to handle tremendous 
masses of detail at high rates of speed. 
It would seem certain that the trend 
would be toward the centralization of 


It is quite possible that before 1953 
is over some fire and casualty insur- 
ance companies may be venturing into 
this field. 

The following observations are from 
the chief executive of a fire insurance 
organization: 

I feel that an examiner is an ex- 
tremely important cog in the opera- 
tion of our business—enough has been 
said of the responsibility that he bears 
in risks selection and careful judg- 
ment. There is generally, however, in 
my judgment, not enough emphasis on 
what I consider the constructive or 
building opportunities of the examiner, 

The examiner could do well to con- 
sider himself a part of a team of which 
the spearhead is the fieldman but 
engaged in the same endeavor to in- 
crease the company’s business in that 
particular field. Since the examiner 
actually sees more of the results from 
an agency, he is frequently in a better 
position to aid the agency than the 
fieldman. The caution that an exam- 
iner needs is not to allow himself to 
be suppressed by detail and thus pre- 
vented by routine from doing the con- 
structive work of business building. 

All too frequently, an examiner 
overemphasizes his responsibility to 
refuse or cut down bad lines and over- 
looks what, I think, is an equal respon- 
sibility to encourage good lines. A 
thoroughly alert examiner can encour- 
age his agent to direct more good busi- 
ness to the company and can frequent- 
ly give hints which, if presented tact- 
fully, will be accepted by the agent 
and can be of great value in improve- 
ment in the service the agent gives, 
particularly in forms and coverages. 
The principal advice that I would 
give is to never forget that his job is 
building business and that even the 
declinations should be made on a busi- 
ness of building firmer relations with 
the agent. 


PERSONALS 


Irvin S. Markel, president and 
general manager of American Fidelity 
& Casualty and American Fidelity Fire, 
will head the 1953 welfare fund cam- 
paign of the Richmond Jewish Com- 
munity Council. 








E. A. Larson, insurance commissioner 
of Florida, has returned to his office 
after a sojourn at Duke medical center, 
where he underwent surgery. 


H. Ray Walter, local agent at Great 
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Fritz Norby & Co. agency until last 
year when he set up his own office. He 
is a former president of Great Falls 
Chamber of Commerce. 


Robert I. Catlin, vice-president of 
Aetna Casualty and of the accident and 
liability department of Aetna Life, has 
just observed his 35th anniversary 
with the Aetna organization. He start- 
ed as superintendent of the automo- 
bile department and after a number of 
promotions was advanced to his pres- 
ent position in 1938. 

An outstanding safety authority, Mr. 
Catlin has been a member of the Con- 
necticut Safety Commission for 17 
years and chairman for six years. He 
is a member of the advisory commit- 
tee of the President’s Highway Safety 
Conference and National Conservation 
Bureau. He served for several years 
as vice-president for public safety of 
National Safety Council. He is now 
a director of National Automobile Un- 
derwriters Assn. 


A. E. Heacock, president of the 
Meserole companies, has gone to the 
coast with Mrs. Heacock. They are go- 
ing on to Honolulu by water with 
Harold Johnson, the Pacific Coast man- 
ager of the Meserole companies, and 
Mrs. Johnson. 


Leo B. Menner, executive vice-presi- 
dent of Stewart, Smith (Illinois), Inc., 
has just returned from a month’s va- 
cation and business trip to the West 
Indies. He visited the Virgin Islands, 
Puerto Rico, Ciudad Trujillo, Domini- 
can Republic, and Haiti. 


Miles A. Eliff, Kansas-Oklahoma 
supervisor of Rain & Hail Insurance 
Bureau with offices at Wichita, was 
elected district governor of the 179th 
district of Rotary International at the 
district conference at Arkansas City. 


George Herrman III, president of 
the Chicago class 1 agency of Geo. 
Herrmann & Co., has been elected to 
Young Presidents’ Org. Members of 
Y.P.O. must be presidents of com- 
panies with an annual business volume 
of more than $2 million and must be 
under 40 when elected president. Mr. 
Herrmann is 34. 


Paul H. Brown, Texas fire insur- 
ance commissioner, collapsed in his 
office the morning of Feb. 9 and was 
taken to Brackenridge Hospital. Col. 
Brown, 61, suffered a stroke three years 
ago and had never regained complete 
use of his right arm and hand. He 
practiced law at Harlington, Tex., and 
served as procurement officer for the 
army during the last war in charge of 
Texas, Oklahoma, Louisiana, Arkansas 
and New Mexico. He served as secre- 
tary of state under Governor Jester 
and was appointed fire insurance corn- 
missioner in 1949. 


Superintendent Albert Jordan of Dis- 
trict of Columbia, a Tennesseean by 
birth and Virginian by residence, has 
= commissioned a Kentucky Colo- 
nel. 








N.C. Agent in Trouble 


William L. Lumpkin, Charlotte, N.C., 
local agent, has been released under 
$7,500 bond after police charged him 
with 18 counts of embezzlement and 
four counts of forgery involving a 
total of $17,948. The warrants allege 
that Lumpkin collected premiums on 
policies which were never issued. 





Marvin Peters has been transferred 
from Muncie to Kokomo, Ind., as full- 
— adjuster for State Farm Mutual 

uto. 


DEATHS 


HARRY R. SCHROETER, 67, senior 
partner of Schroeter, White & Johnson, 
Oakland, and a 
veteran of more 
than 50 years in 
the insurance busi- 
ness, died follow- 
ing a heart attack 
on a San Fran- 
cisco street. He 
entered insurance 
work as a stenog- 
rapher for West- 
ern Underwriters 
on the coast at 
age 16. In 1906 he 
moved to Oakland as an adjuster for 
the old German of Freeport. Later 
that year he joined McNear & Wyman 
and assisted in preparing a new set of 
maps to replace company records de- 
stroyed by the San Francisco fire. He 
established his own agency at Oak- 
land in 1914 and the next year joined 
with I.H. Clay and Lawrence Hotchkiss 
to form the firm of Clay, Hotchkiss & 
Schroeter. 

In addition to serving as president of 
California Assn. of Insurance Agents 
in 1927, Mr. Schroeter was president 
of the Oakland and East Bay associa- 
tions at that time. He is credited with 
then having convinced the Bank of 
Italy —now Bank of America — that 
bank agencies were not in the public 
interest. In 1951 he was honored at a 
testimonial luncheon at Oakland in 
recognition of his 50 years in insur- 
ance and his many services to the 
business. His son, Harry R. Schroeter, 
Jr., is a member of his father’s firm 
and very active in both the Califor- 
nia and Oakland associations. 


MRS. FRANCIS W. COLE, 68, wife 
of the chairman of Travelers, died at 
the Hartford Hospital. She was an of- 
ficer of the Hartford Woman’s Aid 
Society. 


JOHN R. BALSMEYER, 92, veteran 
Toledo, O., insurance man, died there 
of a broken hip. He was state agent of 
Dubuque Fire & Marine from 1898 to 
1918, and then state agent of Aetna 
Fire until 1928. In more recent years 
he was an independent adjuster. 


CHARLES A. ROSS, who retired in 
1949 as special agent for the Mill Mu- 
tual’s Ohio department, after 47 years 
in the insurance business, died at the 
age of 69. His father was president of 
Western Mutual Fire of Urbana, O. 
One of the founders of that company 
in 1846 was his uncle, Philander B. 
Ross. In 1902 Charles A. Ross joined 
that company and eventually became 
secretary. He went with the Mill Mu- 
tuals in 1933. 


MRS. MARIE PIPER BRUMMEL, 
wife of Joseph J. Brummel, prominent 
Chicago class 1 agent, died at Wesley 
Memorial Hospital, Chicago. 








H. R. Schroeter 


WILLIAM A. RIORDAN, 59, assist- 
ant general manager in New York City 
for Aetna Casualty and Automobile, 
died unexpectedly at his apartment 
there. He was a former president of 
New York Board of Fire Underwriters. 
Attending the funeral was a large dele- 
gation of fire insurance company ex- 
ecutives, agents and brokers. Before 
going with the Aetna group in 1940, 
Mr. Riordan had been with Continen- 
tal, Home and Sun. 


FRANCIS OTTO AFFELD, JR., 77, 
New York City attorney and general 
counsel and a director of the Insurance 
Society of New York, died. A specialist 
in insurance law, Mr. Affeld was coun- 
sel for Liverpool & London & Globe 
and Atlas Assurance. He was a gradu- 
ate of Cornell University law school. 


FRANK J. KERSHISNIK, JR., local agent at 
Rock Springs, Wyo., for 20 years, died of a 
heart attack. 


IRVING L. WEBSTER, 68, retired Portland, 
Ore., local agent, died there. His agency was 
merged on his retirement with Lyman agency. 


J. ED SMITH, 65, with the Thomas A. Bigger 
agency, Kansas City, Kan., for eight years, 
died there following surgery. He was a former 
state fire marshal. 


OSCAR C. MEYER, 59, local agent at She- 
boygan, Wis., for 33 years, died at a hospital 
there. 

DAVID E. BROWN, 55, owner of the Brown- 
O’Hara agency, Columbus, O., is dead. 

JOHN C. TRUMAN, 69, organizer in 1929 
with Ray L. Smith of the old Smith-Truman 
agency at Eldorado, Kan., now Ray L. Smith 
& Co., died there following a long illness. 





Bruce Robinson to United: 


Quits Newspaper Promotion 

Bruce Robinson, who has been in 
charge of promoting insurance, tobacco, 
amusements, travel and financial ad- 
vertising for the Bureau of Advertis- 
ing of the American Newspaper Pub- 
lishers Assn., has resigned to join Uni- 
ted Ins. Co. of Chicago to study A. & 
H. selling prior to going into the field 
as a manager. 

Mr. Robinson has been with A.N.P.- 
A. for four years and before that was 
a magazine space salesman and adver- 
tising agency account executive. 


Loyalty Group Shifts Field 


Men in Middlewest 

Charles H. Broshar, who has been 
state agent for Firemen’s in Indiana, 
has been transferred to the western 
department office at Chicago as assist- 
ant Cook county manager. George M. 
Petty will also continue as assistant 
Cook county manager. 

Lowell R. Haverer, special agent for 
Milwaukee Ins. Co. in Wisconsin, has 
been transferred to Indianapolis as 
Indiana state agent except for Marion 
county (Indianapolis). 

Anthony Schlausser has been trans- 
ferred from Fargo, N. D., where he 
had been special agent for all Loyalty 
group companies, to Milwaukee as spe- 
cial agent for Milwaukee in Wisconsin, 
except Milwaukee county. He will be 
associated with Robert Wechselberg, 
state agent. Mr. Schlausser will also 
travel as special agent for all Loyalty 
companies in the Upper Peninsula of 
Michigan, which territory was also 
handled by Mr. Haverer. 








Crop Hail Hearing in N.C. 

RALEIGH, N. C.—Commissioner 
Cheek has scheduled a public hearing 
for March 3-4 on crop hail rate changes 
proposed by North Carolina Fire In- 
surance Rating Bureau. 

The filing contemplates increases 
on tobacco rates ranging from 25 cents 
to $1.50 in 31 counties and decreases of 
from 25 cents to $1 in seven counties. 
No changes are proposed in 62 coun- 
ties, and none on other crops. 

The commissioner has asked for a 
discussion on the first day of the hear- 
ings of the credit problem in writing 
coverage, especially on whether or not 
interest should be charged when the 
insurance is sold on credit. Some agents 
now charge interest while others do 
not. 





Lewis P. Dolan, attorney of Newton, N. J., 
has been elected director of Selected Risks 
Indemnity and Selected Risks Fire of Branch- 
ville, N. J., to fill the unexpired term of his 
late brother, William A. Dolan. 


North America Inserts 
Aggregate Limit in 
Blanket Position Bond 


PHILADELPHIA—Indemnity of 
North America has brought out what 
it names as blanket honesty bond to 
replace its blanket position bond. This 
contains an aggregate limit of liability 
of $250,000 and the discovery period 
is one year as in the primary commer- 
cial blanket bond, rather than two 
years. For bond penalties above $7,500 
the rate is less than what the tariff has 
been for the position bond. 

William J. Schiff, assistant secretary, 
of Indemnity of North America, said 
the limit of liability under the position 
bond is unreasonable, being the amount 
of stated indemnity multiplied by the 
number of employes involved in a 
collusive loss. It is not reasonable, he 
said, for an insured to buy a relatively 
small amount of blanket bond and se- 
cure a huge piece of coverage. In other 
words, if a client is thinking in terms 
of recovery to the extent of $1 million 
for example, should he not buy more 
than $50,000 of coverage. There is a 
defect in the rate structure, he said. 
A bond for $100,000 presents one kind 
of hazard where a relatively small 
number of employes are involved. 
When the number increases, the pos- 
sibility of collusive losses increases 
proportionately, and the cost dimin- 
ishes more and more per employe, to 
a point where it becomes absurdly low. 

Mr. Schiff points out that an aggre- 
gate limit is inserted in connection 
with bankers and brokers blanket 
bonds, B. & L. blanket bonds, insur- 
ance companies blanket bonds, and 
even for commercial houses which 
purchase the primary commercial 
blanket bond. “To make an exception 
to this practice under the blanket po- 
sition bond is violating the basic prin- 
ciples of sound underwriting,” he said. 

This bond fixes the limit of aggregate 
liability to which the company is ex- 
posed on collusion losses at the aggre- 
gate amount applicable to all employes 
acting in collusion but not in excess of 
$250,000, or the amount applicable to 
a single employe if such amount ex- 
ceeds $250,000. 





Hawaiian Agents Begin 
Advertising Campaign 


Board of Underwriters of Hawaii 
has begun an advertising campaign 
in four daily papers at Honolulu fea- 
turing the role of the agent in con- 
tributing to the advancement of the 
social and economic life of the islands. 
The advertising will run through July. 
A new insignia of the board will be 
shown in all of the ads. 

The campaign got under way follow- 
ing a luncheon meeting presided over 
by James Y. K. Leong, president, at- 
tended by Sakae Takahashi, territorial 
insurance commissioner. 


Recruiting Is L. A. Topic 


Recruiting was the theme at the 
February meeting of Log Angeles A. & 
H. Managers Club, with Milton L. 
Rose, Massachusetts Protective, past 
president, leading the discussion. On 
how new agents are secured, it was 
brought out that agents already in the 
organization, newspaper advertise- 
ments and personal observation are re- 
garded as the best sources. 

In discussion of how to develop the 
new man and sell him on the business 
after he is contracted, the prevailing 
view was that it should be on a career 
basis. It was declared by those partic- 
ipating that proselyting was taboo. 
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Lloyd’s London 





Enlarge your insurance markets 
Contact us for quick capable service 


on risks not easily obtainable 


FIRE * CASUALTY + INLAND MARINE + REINSURANCE 


EXCESS INSURANCE * CHATTEL MORTGAGE NON-FILING 


PERSONAL ACCIDENT AND SPECIAL COVERAGES 


WE DO NOT WRITE DIRECT BUSINESS 


ILLINOIS R. B. JONES ING. 


C. Reid Cloon, Manager 


175 WEST JACKSON BLVD. + CHICAGO, ILLINOIS ¢°¢ PHONE WAbash 2-8544 








% A MUTUAL COMPANY, incorporated 
1902, operating nationwide on the agency plan. 
Grain Dealers Mutual writes fire and allied lines, 
automobile, and inland marine insvrance under 
participating policies. For information about the com- 
pany’s Agency Plan, write the nearest office. 


Member Company: The Mill Mutuals; Improved Risk Mu- 
tuals; and Building Owners Federation of Mutual Fire In- 


surance Companies 


Cruin Dealou fi 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


FIRE & ALLIED LINES + AUTOMOBILE + INLAND MARINE 





* The intensely increased activities of 
brokers in the field of group A. & H. 
selling brings up the question, “Who is 
running our business?” W. L. Miller, 
of Northern Life of Seattle told those 
attending the group meeting at Chicago 
of H. & A. Underwriters Conference. 
It is common practice, he said, for 
a broker to ask for quotations from 
several companies, and then play one 
against the other for rates, retentions, 
fringe benefits, trusteed arrangements, 
self-administered plans, allowances for 
administrative expenses and other 
items. Recognizing that the broker 
represents the buyer and is naturally 
anxious to secure the best deal, Mr. 
Miller asked, “Do we not need to more 
firmly represent our industry and our 
company by refusing to be jockeyed 
into an untenable position? When we 
make a bid, why not do so at fair, ade- 
quate rates and stand pat? Costs are 
being run up and we are in danger of 
losing control of our business when 
brokers have this type of command.” 


Brokers are promoting many self- 
administered plans, “and who is run- 
ning our business under self-adminis- 
tered plans?” he asked. Is a self-ad- 
ministered plan an admission that per- 
haps an organization, untrained in 
group insurance, can administer a 
company plan more economically and 
more efficiently than the insurer? 

Mr. Miller said that the hearing held 
by Commissioner Maloney in California 
last year was based on the thought 
that there might be rebate possibilities 
| in allowing a liberal percentage of the 
premium for administration expenses. 
“If we must have self-administered 
plans, and I still don’t know why, why 
should the fee for expenses be more 
| than for expenses actuelly incurred 
with fixed limitations? They should be 

on a reimbursement basis.” 

Brokers also are promoting many 
trusteed cases, and Mr. Miller won- 
dered who is running the group busi- 
ness under trustee agreements where 
the employer and the union have joint 
responsibility. Usually the employer 
loses interest when he agrees to a 
health and welfare plan to be paid for 
at so much per hour per employe, 
feeling all he needs to do is pay the 
invoice and let the union worry. When 
the claims get too heavy and the rate 
goes up because of prejudiced claim 
payments, the employer starts to get 
worked up. He is asked to pay more 
money because the insurance company 
relinquished the handling of its busi- 
ness and the cost of the insurance went 
up. “Then what about the loss of pub- 
lic confidence?” 


He mentioned a case on the Pacific 
Coast in which a union negotiated for 
a health and welfare plan. Bids were 
called for on a basis of a complete pro- 
gram for employes and dependents 
covering life, A. & H., surgical benefits, 
hospitalization, medical care and fringe 
benefits. The employer was to pay 5 
cents an hour, or a little more than $8 
a month. The plan was trusteed by rep- 
resentatives of employers and the 
union. An administrative allowance 
was made on a liberal percentage of 
the premium with administration in 
the union office by union employes. 
The plan went all right for a year, and 
then, due largely to handling and pay- 
ment of claims by untrained person- 
nel, experience went sour. The insurer 











Are Insurers Losing Control of Group 
A.&H., Miller Asks Conference Meeting 


raised the rate a dollar or two a month 
per man, and the employers were 
stuck, not with the 5 cents an hour 
agreed upon, but with a health and 
welfare program with mounting costs, 
The employer is dissatisfied and the 
union doesn’t like the idea of possibly 
being asked to have their members 
pay a portion of the additional pre- 
mium. Mr. Miller said he knows per- 
sonally that a plan of this type, prop- 
erly administered by an insurance 
company paying all honest claims 
promptly and in full can be adminis- 
tered for less money and show a profit. 

However, he declared, under the type 
of plan he outlined, the insurer loses 
control of the business and is in danger 
of losing the confidence of the ‘public 
as represented by the employers and 
employes. 

Citing several cases on the Pacific 
Coast in which insurers have lost 
money on trusteed or self-administered 
cases, Mr. Miller said that in talking 
with other companies he has found 
that these are not isolated, but are 
rather general throughout the country. 
A trusteed plan is fine in principle, he 
declared, providing the employer rep- 
resentatives do not lose interest and 
forfeit control, and that the insurance 
company reserves the right and uses 
the right to frequent audits. 

It is said that the doctors, because 
of the mounting fees that they are 
charging, are asking for socialized 
medicine, and the same charge has 
been made against hospitals. This 
might be applied to insurance com- 
panies whose competition results in 
costs of a nature as to cause loss of 
money, loss of friends, and loss of 
public confidence, he said. 


In recent years the companies may 
have been inclined to follow the line 
of least resistance to secure business 
and have let brokers and unions se- 
cure too much control. Mr. Miller asked 
if unnecessary costs have been run up 
as a result of striving for immediate 
volume rather than following the old 
insurance principle of planning for the 
worst and hoping for the best. So much 
and no more can be done with the pre- 
mium dollar, he said, urging that the 
insurers realize costs are not only 
financial, “they involve the cost if we 
should lose control of our business or 
lose public confidence.” 


Ohio Code Bill to Governor 


COLUMBUS—The Ohio house and 
senate have passed the code revision 
bill and sent it to the governor for his 
signature. The senate judiciary com- 
mittee inserted the following “state- 
ment of legislative intent”: 

“The provisions of the revised code 
relating to the corresponding section or 
sections in the general code shall be 
construed as a restatement of and sub- 
stituted in a continuing way for ap- 
plicable existing statutory provisions, 
and not as new enactments.” 

With passsage of the code revision 
act, the way will be clear for the in- 
troduction of new bills on Feb. 24 and 
thereafter. 





Seek FR Law Repeal in Tex. 


An effort is being made by some of 
the legislators to repeal the auto finan- 
cial responsibility law that was enacted 
at the last session of the Texas legis- 
lature. This effort is creating consider- 
able concern. 
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MARINE 


Two Nation-Wide Definition 
Amendments in Oregon 


Two amendments to the nation-wide 
marine definition have been announced 
by the Oregon department. One per- 
mits the writing of a marine or inland 
marine policy providing multiple peril 
coverage on merchandise of the as- 
sured’s customers consisting prin- 
cipally of meats, game, fish, poultry, 
fruit, vegetables and all property of a 
similar nature being property of the 
customer, accepted by the assured for 
processing, transportation and storage 
in cold storage lockers. 

Another amendment permits qual- 
ified companies to issue in Oregon in- 
land marine forms to cover property for 
sale while in the possession of dealers 
under a floor plan or any similar plan, 
provided that such merchandise is en- 
cumbered to a bank or lending institu- 
tion and specifically identified as so 
encumbered; the dealer’s right to sell 
or otherwise dispose of such merchan- 
dise is conditioned upon its being re- 
leased from encumbrance by the bank 
or lending institution; and that such , 
policies cover in transit and do not} 
extend beyond the termination of the 
dealer’s interest. 

This determination does not permit | 
coverage under inland marine forms 
of policies of merchandise for which | 
the dealer’s collateral is the stock or} 
inventory as distinguished from mer-| 
chandise specifically identified as en- | 
cumbered to the bank or lending in-| 
stitution; nor does this interfere with 
or otherwise affect the practice of auto- 
mobile departments in covering auto- | 
mobiles in the possession of dealers | 
under a floor plan. 


| 








Chicago Mariners Elect 


New skipper of Mariners of Chicago 
is A. J. Degnan, Chubb & Son. Frank 
J. Packee, Northwestern National, is 
first mate; A. J. Andrews, American, 
purser; Norman France, National Uni- 
on, jimmy legs, and Harold Bredberg, 
National Service & Appraisal, yeoman. 


Arson Authority Speaks 


Harold Anderson, chief investigator 
of the arson division of National Board 
on the coast, addressed a meeting of 
Marine Underwriters of Southern Cal- 
ifornia at Los Angeles. He told about 
the work of his organization in the 
inland marine and all risks field. 








Watkins to Seattle Post 


Rex T. Watkins, prominent in Pa- 
cific Coast marine insurance circles 
for 25 years, has been appointed 
northwest marine manager for Swett 
& Crawford at Seattle. 

Most recently with the marine de- 
partment of Hansen & Rowland at 
Tacoma, he had previously been as- 
sistant marine secretary of Founders 
at San Francisco, marine manager at 
San Francisco for Commercial Union, 
and assistant marine manager there of 
Union of Canton. 








S. C. Auto Problem Seminar 


South Carolina Assn. of Insurance 
Agents wil sponsor a seminar at the 
Columbia hotel at Columbia, March 
26-27, to deal with the highway acci- 
dent problem. 


I, M. Probe Seems Dead 


WASHINGTON—tThe federal trade 
commission, in its report for fiscal year 
1952 lists among “highlights of ex- 
pansion” of its functions a reference 





to the McCarran act. FTC said its jur- 


isdiction over insurance under that act 
“is highly complex because its scope 
varies from state to state in accord 
with variations in state law.” 

Incidentally, the FTC investigation of 
inland marine is understood to be dead. 
A staff report on that investigation has 
been pending before members of the 
commission for some time. There is 
reported no present prospect of action 
on the matter. Specifically, the report 
was on the desk of Commissioner John 
Carson recently. 

Complaint received about alleged 
“double insurance” of stored furs was 
basis for the investigation, and Carson 
was interested in it. His renomination 
by former President Truman for a 
term on the commission, which the 
Senate had never acted upon, was re- 
cently withdrawn by President Eisen- 
hower. 





Mayer Speaker at Syracuse 


Arguments against compulsory auto 
liability insurance were outlined by 
John G. Mayer, secretary of New York 
State Assn. of Insurance Agents, at 
an Optimist Club luncheon at Syra- 
cuse, N. Y. He said compulsory insur- 
ance is no solution to highway traffic 
problems. 


Alan E. Boles Named as 
Secretary of General Re 


NEW YORK—General Reinsurance 
has advanced Alan E. Boles to secre- 
tary. He joined the company in 1937 
and has been an assistant secretary 
since 1942, dealing mainly with cas- 
ualty underwriting and production. He 
is the son of the late E. H. Boles, who 
was chairman of General Re. 

After graduating from Yale in 1929, 
Alan Boles was with the Hartford and 
Worcester branches of Travelers for 
seven years. He won the first surety 
prize of Insurance Institute of Amer- 
ica and Insurance Society of New 
York in 1939 and 1940. He is an air 
force veteran. 





Plus Signs for North River 


North River accomplished an in- 
crease in surplus of $2,081,562 to $26,- 
173,615, its new report shows. The 
contingency reserve is now $620,724 
which is an increase of $139,574. Capi- 
tal is $2 million, premium income was 
$18,559,709, which is a decrease of 
$47,125 after deferring $1,271,133 of 


installment premiums. The ratio of 
losses and loss adjustment expenses 
incurred to earned premiums was 52.4 
and expenses and taxes except for 
federal income taxes incurred to writ- 
ten premiums was 39.6. There was a 
trade profit of $1,523,690 and under- 
writing profit of $1,448,816. 

The assets are $55,936,797 an in- 
crease of $2,738,629. 





English Loss Is Small 


There has been a lot of interest on 
the part of insurance people in this 
country as to what the insurance losses 
might amount to in the recent floods 
due to high wind and tide in England 
and the low countries. Apparently the 
insurance loss will not be considerable. 
In England there is no general flood 
insurance written, but under what is 
known as the comprehensive house- 
holders’ policy, flood damage is cov- 
ered as regards furniture. The buildings 
themselves are only insured against 
what is known as storm and tempest 
which excludes flood. 

Quite a lot of inundation was on 
farming land and it is unusual for 
farm property to be insured under the 
comprehensive householders’ policy. 
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What kind of a replacement is THIS ? 


When a policyholder needs the glass in a car window replaced, 
tell him to specify the same brand and quality that’s in the 
other windows. 

That’s the only way he can be sure of getting glass as good 
as the original. And it’s the only way you can be sure he 
gets what you pay for. 

Libbey-Owens-Ford Glass Company, 6323 Nicholas Build- 
ing, Toledo 3, Ohio. 


NO FINER GLASS THAN 
LIBBEY- OWENS: FORD 
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New Hampshire Group 
Shifts Durell to Ind. 


New Hampshire and Granite State 
have transferred Newman Durell, spe- 
cial agent, from Iowa to northern Indi- 
ana as state agent. He replaces John 
M. Goldman, resigned. 

Mr. Durell has had home office train- 
ing. He was in the navy during the 
war, and upon his return in 1948 went 
into the Iowa territory. His new head- 
quarters will be at 401 Chamber of 
Commerce building, Indianapolis. 








Southern Field Men of 
North British Gather 


Southern department field men of 
North British group met at New York 
last week. Charles J. Williams, vice- 
president and secretary, was in charge, 
assisted by Jack G. Parsons, general 
agent. 

W. L. Nolen, U. S. manager and pres- 
ident, discussed managerial and pro- 
duction plans for 1953, and R. P. Stock- 


ham, assistant U. S. manager and vice- 
president, commented on financial 
statements and investments. 

Others on hand from the home office, 
speaking on their departmental spe- 
cialties, were G. L. Scott, vice-presi- 
dent and secretary in the loss depart- 
ment; H. W. Casler, executive secre- 
tary, and G. C. Daubert, secretary, in- 
land marine and special lines depart- 
ment; A. E. Lehman, automobile sec- 
retary; M. B. Baker, Jr., improved risks 
secretary; K. W. O’Leary, brokerage 
and service secretary; W. A. Leopold, 
general agent, general cover depart- 
ment, and William J. Traynor, assist- 
ant secretary and advertising director. 


Bancroft Named in Mich. 

London Assurance has appointed 
Ernest E. Bancroft as special agent in 
Michigan. He has been in branch of- 
fice and field work since 1930 except 
for navy service. 


New Cal. Pond Guardian 


California Blue Goose at Los An- 
geles has elected G. H. Fierce, manager 
of Oregon Mutual, as guardian. The 
office recently became vacant through 
the transfer of Howard Swift to the 
San Francisco office of Pacific Board. 














And GROL P is a smooth path to prof- 


its when the plans you sell are Mu- 
tual of Omaha’s Group Coverages. 
Mutual of Omaha has plans designed 
to fit TODAY’S needs .. . and to give 
maximum coverage at low net cost. 

JOIN WITH THE PACE-SETTER 

Mutual of Omaha is the largest exclu- 


sive health and accident company in 
the world. More than 2,000,000 policy- 
owners are now protected with Mutual 
of Omaha, which has paid more than 
$467.000,000 in benefits. 


FAST, COMPLETE SERVICE 


The extensive knowledge gained 
through Mutual of Omaha’s health and 
accident experience is yours through 


Group Field Offices, conveniently lo- 


MUTUAL BENEFIT 
HEALTH & ACCIDENT 
ASSOCIATION 








Mutual 


OF OMAHA - 


WRITE, PHONE, or WIRE for full information on Group Coverage 
Address: GROUP DIVISION, MUTUAL of OMAHA, OMAHA, NEBRASKA 





cated throughout the United 


States, its 
possessions, and Canada. Group field 
representatives will help you sell and 
will service your Group. 

YOU’RE THE BOSS 

Mutual of Omaha’s Group Division 
works with and through brokers. Sal- 
aried field representatives are guided 
in the extent of their service by YOUR 
WISHES. Full commission is paid to 
the agent or broker of record. Con- 


tinuous renewals. 


MOST FOR YOUR CLIENT’S DOLLAR 


Mutual of Omaha writes economical 
group coverage for both employees 
(25 or more) and their dependents. 
All coverage is planned for TODAY’S 
increased costs of sickness, accident 


and hospitalization. 


THE WORLD'S 
LARGEST EXCLUSIVE 
HEALTH AND 
ACCIDENT COMPANY 











IF YOU KNOW OF ANY TWO-HEADED 


TRUCK DRIVERS... Don’t Read This Ad! 


The two-headed driver can eat and watch the truck too . 
the driver with only ONE head 








. . but every time 
leaves his loaded truck unprotected, even 
for a cup of coffee, you and your shipper-assureds buck the hijack hazard. 


These days cargo thieves are simply driving 
valuable cargoes away . . . that is, unless they 
are protected by BABACO burglar alarms 
Write us today for full information 
to impreve the risk with BABACO! 
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Mich. Pond Has Midyear 


Gathering at Grand Rapids 


The Grand Rapids puddle of Michi- 
gan Blue Goose was host at the pond 
midyear meeting last week at which 22 
candidates were initiated. At the ban- 
quet there were 150 on hand, with 
Commissioner Joseph Navarre as guest 
of honor. 

Robert M. Hill, Detroit independent 
adjuster, presided at the business 
meeting in the absence of R. P. Hein- 
del, London Assurance, M.L.G. L. M. 
Anderson, Travelers, big toad of the 
Grand Rapids puddle, was in charge of 
the initiation. The obligation was given 
by Mr. Hill, the admonition by F. R. 
Grosvenor, P.M.L.G., and the charge 
by Clarence Herrick, Yorkshire, depu- 
ty M.L.G.G. 

Michigan Fire Underwriters Assn. 
held its mid-year meeting in the after- 
noon, beginning with a luncheon at 
which talks were given by Jack Butter- 
ick, Michigan Assn. of Insurance 
Agents, and Carl Strong, coordinator 
of continuing education at Michigan 
State College. Discussions were led by 
C. C. Iuppenlatz, Crum & Forster, and 
Robert Irvine of Western Adjustment. 

It was announced that spring voca- 
tion day will be conducted at Michigan 
State College March 13. Arrangements 
for this are under the direction of 
Mr. Strong and Harry C. Pollock, New 
Hampshire Fire, chairman of the Mich- 
igan public relations committee. 





Royal-Liverpool Rallies 


Field conferences are under way for 
Royal-Liverpool in the western depart- 
ment. There was a gathering at Chi- 
cago last week. Sessions are under way 
at Milwaukee this week and the next 
stand is at Kansas City. The New York 
head office contingent includes Elmer 
Voorhis, Verne Bartlett, William Wat- 
ers, Gordon Callan, John Wissmann, 
John L. Erhardt and Fred VanVorst. 





Schollander Ore. Manager 


W. L. Schollander, formerly western 
Kansas state agent of St. Paul at Wich- 
ita and more recently inland marine 
manager at San Francisco, has been 
named manager for Oregon with of- 
fices at Portland. 





Hill Kan. Special Agent 


The St. Paul companies have ap- 
pointed John A. Hill special agent in 
the Kansas territory supervised by 
State Agent J. K. Rippetoe. Mr. Hill 
joined St. Paul in 1949 in the engi- 
neering department and has traveled 
Kansas as an engineer since 1950. 


P. W. Has New Ore. Office 


Providence-Washington has opened 
an additional Oregon office at Eugene. 
Hal Sommers, who traveled southern 
Oregon for P. W., has been named 
manager of the new office. 


Vote Holland Relief Aid 


At the Blue Goose luncheon at To- 
peka, the members voted to contribute 
$50 for Holland flood disaster relief. 
This luncheon club has accumulated a 
fund known as the contribution fund, 
from members attending each week, 
which is used for contributions to 
charitable organizations. 











Explain Kan. Rule Changes 

New Kansas rule book filings ef- 
fective Feb. 9 were outlined to Kansas 
field men at meetings at Topeka and 
Wichita. L. A. Magill, assistant mana- 
ger of Kansas Inspection Bureau, con- 





ducted the Topeka meeting and Ewing 
B. Fergus, branch manager, the Wich- 
ita meeting. 


Initiate 14 in W. Va. 


W. Va. Blue Goose at the mid-winter 
meeting initiated 14 goslings. There 
were 80 on hand. Robert L. Wiseman, 
independent adjuster of Washington, 
D. C., grand guardian, was the speaker, 





New American Unit in N. Y. 


American group has opened a new 
field office in Poughkeepsie, N. Y., with 
H. David Sutton, special agent, in 
charge of the southeastern New York 
territory. Mr. Sutton had prior service 
with Factory Association, and has 
served as a field man for American in 
New Jersey. 


Stotz to America Fore in Ky. 

Charles Stotz, who has been with 
Underwriters Adjusting at Louisville 
for five years, has joined America 
Fore there as staff adjuster. 








Indiana Fire Prevention Assn. on 
March 12 will inspect Crawfordsville 
and Ladoga. 





Gene E. Groff, past most loyal gan- 
der of California Blue Goose, who is a 
member of the bar, has opened a law 
office at Los Angeles, specializing in 
insurance defense work. He had nine 
years’ insurance experience in home 
office, branch office and field work. 





Kansas Fire Prevention Assn. has 
scheduled an inspection of Belleville 
Feb. 25 and will shortly announce a 
date for a similar inspection at Eu- 
reka. 








City Self-Insurance Sought 


KNOXVILLE, TENN.—The city ad- 
ministration has asked the city council 
to consider the cancellation of $5,444,- 
000 insurance on city property—$4,- 
510,000 on schools, $638,500 on public 
buildings, and $295,000 on general 
hospital—with annual premiums of 
$20,000. The administration proposes 
that $10,000 annually be deposited in 
a “calculated risk’ fund, which con- 
tains about $100,000. At least one 
member of the council, John T. O’Con- 
nor, feels that “it is not advisable to 
eliminate insurance on buildings that 
are not absolutely fireproof.” The 
council has been asked to act on the 
matter in two weeks. ) 





Christensen to Sacramento 


Royal-Liverpool has added Ole B. 
Christensen to its regional service 
branch at Sacramento, Cal., to furnish 
technical engineering and underwrit- 
ing facilities for larger lines. He has 
been in the fire underwriting and en- 
gineering departments in Pacific de- 
partment headquarters at San Fran- 
cisco. 





Mich. Courses March 2-7 


What is called a Basic Fundamental 
Insurance Institute is to be held at 
Veterans Memorial building at De- 
troit, March 2-7. This is sponsored by 
Michigan State College, Michigan 
Assn. of Insurance Agents, Michigan 
insurance department and numerous 
other organizations. This is a refresher 
course for anyone who is interested and 
also is particularly aimed at those 
wishing to take agent’s or solicitor’s 
license examinations. The Michigan 
department will give an examination at 
at that place March 7. The classes run 
= 8 a.m. to 6 p.m. and the fee is 





Oscar J. Meyer, local agent of Turtle Creek, 
Pa., has opened new offices at 118 Shaw 
avenue. 
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COMPANIES 


Springfield Group 
Returns Reported 


Springfield F. & M. group has given 
stockholders a preliminary survey of 
consolidated operations. The net pre- 
miums written were $51,471,553 which 
was a decrease of about $300,000. Pre- 
miums earned were $49,519,286, which 
was an increase of about $3,800,000. 
Losses and loss adjustment expenses 
incurred at $25,843,690 were an in- 
crease of about $800,000 and other un- 
derwriting expenses incurred $21,283,- 
827. The statutory underwriting 
was $2,391,769 against the loss of $215,- 
599 the previous year. Income from 
investments was $2,543,505, which was 
an increase of $140,000. Federal income 
tax was $1,776,750 and net gain from 
operations after that tax $3,158,524. 
The gross surplus was $29,300,067 
which is an increase of $2,379,004. 

The ratio of losses and loss adjust- 
ment expenses incurred to premiums 
earned was 52.2 as against 54.6. The 
expense ratio was 41.4 as against 40.5. 

The consolidated assets are $107,551,- 
766 which is an increase of 6.5%. 








American Ups Dividend 


American has declared a_ semi- 
annual dividend of 55 cents payable 
April 1 to stock of record March 2. The 
rate previously has been 50 cents. 





Cincinnati Issue in Offing 
Cincinnati Ins. Co. expects to issue 
5,000 new shares within the next six 


months, according to John J. Schiff, 
Jr., the secretary, in a message to 
stockholders. At the Feb. 28 meeting 
stockholders will vote on the proposal 
to increase the authorized capital to 
15,000 shares of $20 par value stock. 
The present authorization is 5,000 
shares. 


Cal-Farm Ins. Co. Expands 


Cal-Farm Ins. Co., the farm bureau 
insurer, with headquarters at Berkeley, 
Cal., is now entering the fire insurance 
field in California. It will continue to 
confine its operations in Nevada to 
automobile and casualty lines. The fire 
insurance department is managed by 
Paul S. Lilly, Jr. 


Am. Universal Will Expand 


American Universal of Providence 
has requested the Rhode Island legis- 
lature to permit it to enter the casu- 
alty, marine and indemnity fields and 
to hike its authorized capital from 
$500,000 to $1,500,000. It now writes 
fire insurance only. 

A bill giving the company these 
powers provides that not more than 
$1 million of the proposed new author- 
ization would be in shares of $10 par 
value, and the other $500,000 in shares 
of $100 par value. 











Ingram and Schachte Directors 


T. J. Ingram, Jr., and Frank B. 
Schachte have been elected directors 
of Equitable Fire of Charleston, S. C., 
filling vacancies caused by the deaths 
of H. J. O’Neill and T. J. Ingram, Sr. 
Mr. Ingram is head of the managing 
general agency firm at Lynchburg, Va., 
that has managed the affairs of Equit- 
able Fire in Virginia 54 years. Mr. 
Schachte is a local agent at Charleston 
and is a former president of South 
Carolina Assn. of Insurance Agents. 


Superior Reports Gains 


At the annual meeting of Superior 
of Dallas, President E. T. Earnest re- 
ported that assets as of Dec. 31 were 
reported as $5,616,901, an increase of 
$372,479; policyholders’ surplus, $1,- 
942,338, an increase of $217,814. Premi- 
ums written in 1952 were $6,482,407, 
an increase of $1,055,100. 

The addition to the home office 
building, made necessary by the com- 
pany’s steady growth, is nearing com- 
pletion and will be ready for occu- 
pancy early in March. 





Ins. Society Has Exhibit 


Insurance Society of New York has 
set up an exhibit in the court of Aetna 
Fire group’s building at 100 William 
street. 


There is shown a collection of mod- 
ern sprinklers, a map of the world in- 
dicating the countries in which there 
is either a non-resident member of the 
society, a former student, or from 
which a representative recently visited 
the society. Fifty nations are repre- 
sented in this display. 

A collection of insurance department 
reports is shown from the library col- 
lection, and in another showcase is a 
collection of clippings, pamphiets of 
speeches pertaining to insurance which 
indicate the manner in which the so- 
ciety keeps abreast of current intorma- 
tion. 





New Farm Bureau Venture 


Murray D. Lincoln, head of the Ohio 
Farm Bureau Insurance Companies, 
has been elected president of Mutual 
Income Foundation, Inc., which is a 
mutual investment fund of Detroit, 
that was recently purchased by Ap- 
proved Finance, Inc. of Ohio. Mr. 
Lincoln is president of the latter. 


Can't Hang This on Insurer 


U.S.F. & G. was given a favorable 
decision by the U. S. 10th circuit 
court of appeals in a dispute whether 
a claim against the insured was occa- 
sioned by an “accident” within the 
meaning of the policy, or whether it 
was simply due to unworkmanlike 
performance of the contractor. The 
case is Neale Construction Co. vs. 
an” & G., 7 CCH (Fire & Casualty) 
1063. 

The question is whether a breach of 
construction contract resulting in de- 
fective construction falls within the 
coverage of a comprehensive general 
automobile liability policy so as to re- 
quire the insurer to defend the damage 
action brought against Neale and pay 
the judgment that was obtained. The 
work was done for North Plains Tele- 
phone System at Dumas, Tex. 

The complaints in the breach of 
contract action alleged that Neale per- 
formed defective wire spinning of 
aerial cables, that this caused the 
spinning wire to break and Neale 
argued that this was an allegation that 
an accident occurred. However, the 
court said that the causes of action 
were not for damage from broken 
wires or injured cables but for the 
additional cost of repairing the defec- 
tive installations. The court went on 
to say that the natural and ordinary 
consequences of a negligent act do not 
constitute an accident. 


Kill N. D. License Bill 


BISMARCK, N. D.—The North Da- 
kota senate has indefinitely postponed 
a bill to require licensing of insurance 
agents, brokers and solicitors. 








Miss Mildred Lawrence of National 
Fund Raising Services, Inc., spoke at 
the Feb. 19 meeting of Insurance Di- 
staff Executives Assn. of Chicago. 
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Dewey Goes All Out 
for Compulsory Auto Bill 


(CONTINUED FROM PAGE 1) 

doing business which can be passed on 
to the consumer,” says the committee. 
“The expense of carrying insurance 
to pay negligent third parties for in- 
juries caused without fault on the part 
of the motorist frequently cannot be 
passed on as a business cost.” 

There would be a tremendous po- 
tential for fraud which would exist 
under a compensation type plan where 
individuals could “reap a golden har- 
vest, without the deterrent of having 
to prove the absence of contributory 
negligence,” the committee points out. 
Also the present judicial system can be 
expanded if necessary to handle the 
automobile cases. The question of ar- 
riving at a proper benefit payment 
level would pose a difficult problem. 

After careful consideration of the 
pros and cons, the committee decided 
that the present common law system 
of “no liability without fault” should 
not be abandoned with respect to auto- 
mobile accidents. 

Explaining why it decided against 
the unsatisfied judgment fund, the 


committee stated that the cost of the 
plan must be borne either by the un- 
insured or insured motorist or by the 
insurance companies or both and that 
“it seems inequitable to burden the 
insured motorist with this additional 
cost either directly or indirectly. The 
possibility of fraudulent and exag- 
gerated claims, and the red tape neces- 
sary to protect any such plan would 
always be present. Some people would, 
at least initially, not appreciate the 
fact that such a plan does not relieve 
them of their own liability in the event 
of an accident and hence a decrease in 
the number of insured motorists might 
result. It is also suggested that if the 
total cost of such a plan were to be 
placed, through the techniques of in- 
surance rate making, on the uninsured 
motorists, the cost would, in effect, be 
similar to the cost of insurance cov- 
erage.” 


The committee indicated that it had 
not disregarded the potential coercive 
influence of impounding acts which 
have been suggested in connection with 
an unsatisfied judgment fund. Never- 
theless, the committee was not per- 
suaded that such an act, either alone or 
in conjunction with an _ unsatisfied 


judgment fund, would force all motor- 
ists to carry insurance. Even the coer- 
cive features of the present safety 
responsibility law, after 10 years of 
operation, has failed to force all motor- 
ists to insure, the committee points 
out. 

Getting around tu the compulsory 
insurance principle, the committee de- 
plores the fact that various criticisms 
of the Massachusetts law, which has 
been in effect since 1927, have tended 
to become synonymous with the term 
compulsory insurance. 

“This is dangerous and fallacious 
reasoning,” the committee’s letter 
states. “Dangerous, because it tends to 
channel discussion as to the merits or 
demerits of a given statute, thereby 
eliminating discussion of the broader 
and more important matter of prin- 
ciple.’ Fallacious, because it assumes 
that New York is unable or unwilling 
to profit from the 25 years of experi- 
ence of a sister state. Many of the ob- 
jections made are addressed solely to 
the Massachusetts law and will be dis- 
posed of hereinafter.” 

The committee concedes that com- 
pulsory insurance is offered as a means 
of getting the maximum percentage of 
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Trinity Universal Shows 
Good Progress in 1952 


Trinity Universal during 1952 had 
net premiums written of $14,430,756, 
The net gain from underwriting and in. 
vestments after taxes was $814,042, 
There was an increase in surplus of 
$1,260,036 and policyholders surplus 
is now $6,985,805. Assets stand at $23,- 
769,205 which is an increase of $2,262,. 
796. The stockholders at their meet- 
ing approved the proposal for a 25% 
stock dividend which will increase the 
capital from $1 million to $1,125,000, 
Stockholders will receive one new 
share for each four shares that are now 
owned. 








vehicles insured and does not contem- 
plate, in and of itself, any remedy for 
the victims of hit-and-run drivers, of 
drivers of stolen vehicles, of the wilful 
evader and of uninsured, non-resident 
motorists. 

In its letter, the committee lists the 
usual objections to compulsory insur- 
ance and attempts to answer them. as 
follows: 

Objection 1: It does not apply to out- 
of-state drivers, since a compulsory 
law only requires insurance of the 
state’s residents as a condition for reg- 
istration. Since much of the traffic 
consists of out-of-state cars and ap- 
proximately 6% of accidents involve 
out-of-state cars, there is a large area 
of non-protection. 


Answer. The present New York safe- 
ty responsibility law gives little pro- 
tection to victims of irresponsibile non- 
resident motorists. This limitation is in- 
herent and is attributable to state sov- 
ereignty. However, as a subsequent 
portion of this report will disclose, it 
is possible to protect the innocent vic- 
tim of a financially irresponsible driver 
from another state. 

Objection 2: It does not apply be- 
yond the boundaries of the state. 

Answer. The present New York safe- 
ty responsibility law requires those 
who must show future proof of finan- 
cial responsibility to have a_ policy 
which covers the owner in all states 
and provinces, excepting only Mexico 
and Alaska. The same requirement can 
and should be established in a compul- 
sory law. 

Objection 3: It does not apply to ac- 
cidents occurring on private property, 
such as garages, service stations, pri- 
vate parking places and private drive- 
ways. 

Answer. The insurance policy now 
required under the New York safety 
responsibility law provides off the 
public highway coverage. So should 
the policy required by a compulsory 
law. 

Objection 4: It does not apply to 
guest occupants. 

Answer. The present New York safe- 
ty responsibility law requires such cov- 
erage. So should the policy required by 
any compulsory law. 

Objection 5: It does not apply to wil- 
ful violators of the law; “wilful evad- 
ers” or “insurance dodgers” who man- 
age to operate without the required 
insurance. 

Answer. No law can be 100% effi- 
cient—New York state’s present safe- 
ty responsibility law also is wilfully 
violated by certain individuals. That 
does not say, however, that a law can- 
not be drawn to reduce law violators to 
a minimum and to provide recourse t¢ 
those who may be injured through the 
negligence of a law violator. 

Objection 6: It does not apply to 
property damage accidents, but only 
to personal injury. 

Answer. The present New York safe- 
ty responsibility law requires property 
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damage coverage. So should a com- 
pulsory law. 

Objection 7: It has added to the cost 
of insurance by requiring that policies 
expire with the calendar year, thus 
causing a peak period of work and 
adding extra administrative expenses. 

Answer. This is a procedural objec- 
tion. The mere fact that the Massa- 
chesetts law is so drawn certainly can- 
not require that other states follow the 
same pattern. A compulsory law for 
New York can be so drawn as to per- 
mit the insurance business to function 
without peak loads. 

Objection 8: It has prevented ap- 
plication of sound underwriting re- 
quirements to undesirable risks. 

Answer. This objection is specious. 
Risks which are not voluntarily in- 
sured at the present time in New York 
are insured through the assigned risk 
plan which currently is providing in- 
surance to over 85,000 persons. A com- 
pulsory law should continue the opera- 
tion of this system. 

Objection 9: It has led to a great in- 
crease in the number of exaggerated 
and fradulent claims and to an increase 
in claim consciousness, causing much 
of the court congestion and an increase 
in insurance rates. 

Answer. The payment of just claims 
and the elimination of uncompensed 
social losses occasioned by motor vehi- 
cle accidents caused by a motorist’s 
negligence is one of the purposes of 
insurance. The committee is of the 
opinion that the addition of from 5% 
to 10% to the ranks of the insured 
will not bring about any marked 
change. 


The committee recognizes that the 
principal objection to any compulsory 
insurance plan is that politics in rate- 
making and the formation of unsound 
companies have resulted in insolven- 
cies, leaving policyholders without pro- 
tection and injured persons without 
remedy. 

The committee disposes of this ob- 
jection by pointing out that more than 
90% of New York cars are insured 
now as against 30% of Massachusetts 
cars when the law there went into ef- 
fect in 1927; that New York has the 
nation’s most rigorous laws applying 
to organization and financial sound- 
ness of insurers; that regardless of 
what the Massachusetts situation may 
have been, the committee hasn’t heard 
any complaints that insurance rate- 
making in New York has been politi- 
cal. The committee makes the point 
that rates are not made by the state in 
New York, as in Massachusetts, but by 
the companies, with the superinten- 
dent’s approval. 

“The committee does not believe that 
the enactment of a law, which would 
compel at most 400,000 additional mo- 
torists to obtain insurance, would 
plunge insurance rates into politics,” 
says the committee. 


As for the fear expressed by agents 
that commissions will be cut, as in Mas- 
sachusetts, the committee is of the 
opinion that in Massachusetts an in- 
adequate rate allowance, rather than 
compulsory insurance, brought about 
the companies’ reduction of commis- 
sion payments. “Again, the fact is that 
between 3,600,000 and 3,800,000 motor- 
ists are now insured in this state, with- 
out any reduction in commissions.” 

As for the argument that the enact- 
ment of a compulsory insurance law 
would make it difficult for agents to 
place their business, the committee be- 
lieves that difficulties in placing busi- 
hess are also directly related to the 
adequacy of insurance rates. 





“Tt is true that the companies have 
sustained underwriting losses due to 
inflationary costs and inadequate rates 
which prompted some of them to cur- 
tail their business,” the committee 
concedes, but adds: “The rate level 
has been adjusted and there is every 
reason to believe that the inflationary 
spiral has been checked. Reasonable 
operating profits will eliminate the re- 
stricted market. 

” o e 

“The final, and perhaps major, ob- 
jection to compulsory automobile in- 
surance is the feeling that it would re- 
sult in the creation of a state fund for 
the writing of automobile insurance 
risks. This fear is based on the as- 
sumption that rate-making will neces- 
sarily be political....This committee 
does not believe that action, other- 
wise desirable, should be refrained 
from because of the apprehensions of 
one special interest group as to future, 
and purely speculative, events. This 
committee is also firmly of the opin- 
ion that no state fund will be neces- 
sary provided the insurance industry 
adequately serves the public needs.” 

Under the compulsory bill, notice 
of cancellation of insurance, either by 
the insured or the insurer, would be 
given to the commissioner of motor 
vehicles so that he may take appropri- 
ate steps to suspend the registration of 
the motor vehicle involved, in the 
event that other proof is not substi- 
tuted. The commissioner is given ade- 
quate authority to make regulations 
with respect to notice of intention by 
an insurer not to renew a policy. In 
the event a policy is cancelled by an 
insurer, the insured may apply to the 
assigned risk plan and later appeal to 
the superintendent of insurance and 
provision is made for automatic exten- 
sion of the insurance pending such 
steps and for notices to the commis- 
sioner that such steps have been taken. 

The proposed assigned case plan pro- 
vides in any death or bodily injury 
case, or a property damage case in- 
volving property damage in excess of 
$100 (which are handled as $100 de- 
ductible cases), that an affidavit can 
be filed with the superintendent of in- 
surance, by the person having an al- 
leged cause of action, within 30 days 
of the accrual of the cause of action, 
or in the case of a disclaimer by an 
insurance company, within 10 days 
after notice of disclaimer or denial of 
coverage, stating that he has a cause 
of action against the irresponsible or 
unknown motorist. 

The act would be administered under 
the supervision of the superintendent 
of insurance and provides for the es- 
tablishment of an assigned case plan, 
approved by the superintendent, which 
shall have the function of distributing 








Chegwidden Now Treasurer 


F. Harman Chegwidden, who is vice- 
president and treasurer of Camden 
Fire, has been elected treasurer of 
American Institute for Property & 
Liability Underwriters. He takes the 
place left vacant by the death in No- 
vember of Nelson B. Yoder, who was 
treasurer of Fire Association. Mr. 
Chegwidden was one of the original 
six C.P.C.U.’s who received their desig- 
nation in 1943. He is a former presi- 
dent of Society of C.P.C.U. 





Claimants Attorneys at Wichita 
The Central States Conference of the 
National Association of Claimants 
Compensation Attorneys held its an- 
nual meeting in Wichita Feb. 5- 


7. National President James P. Mo- 
zingo of Darlington, S. C. was banquet 
speaker. 
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cases among the insurance companies 
licensed to do business in the state. 
The insurance company to which a case 
is assigned would treat the same as its 
own and defend any actions brought 
against the financially irresponsible 
motorist and have a cause of action 
against a person for any loss or ex- 
penses paid on his behalf by reason of 
participation in the plan. The losses 
and expenses under the plan would be 
distributed among the participating 
companies. 


The act would protect victims of hit 
and run drivers, of drivers of stolen 
vehicles, of wilful evaders and of un- 
insured non-resident motorists. It ap- 
plies to all of those motor vehicles now 
covered by the safety responsibility 
act, and also includes certain other 
self-propelled vehicles (snow plows, 
rollers, cranes, etc.) which are ex- 
cluded from the definition of motor 
vehicle in the vehicle and traffic law. 

A financially irresponsible person 
within the meaning of the proposed 
law is one who does not have in effect 
at the time of the accident proof of 
ability to respond in damages for lia- 
bility arising out of the ownership, 
maintenance or use of his motor vehi- 
cle, as required by the companion pro- 
posed compulsory insurance act. 

The act will cover accidents which 
occur on or after Feb. 1, 1954, which 
coincides with the effective date of 
the proposed compulsory insurance act. 


At a press conference in Senator 
Hults’ office, he handed out a report 
and explained the two bills embody- 
ing Dewey’s program. Hults said he 
would introduce the two bills in be- 
half of the five-member joint legis- 
lative committee on unsatisfied judg- 
ments, of which he is chairman. Sena- 
tor Rath of Utica and Assemblyman 
Donald H. Mead of Syracuse were the 
two members of the committee that 
would not sign the report. Rath de- 
clined to discuss his position. Mead 
said the proposed legislation is ‘“‘con- 
troversial” and “a great many upstate 
Republicans are opposed to it.” He 
said the vote “will cross party lines.” 

“I don’t approve of a compulsory 
bill, which this is,” he said. 

A leading Democrat predicted the 
plan would win enough minority party 
votes to offset any Republican op- 
position upstate. 

Superintendent Bohlinger sat in on 
the press conference and helped ex- 
plain the bills and report. He declined 
to be quoted on any of his remarks, 
but said he would issue a statement 
as soon as the bills were introduced. 


Scarborough Plan Sponsor 


Goes After Martin Lewis 
(CONTINUED FROM PAGE 1) 
premiums and commissions under the 
good, old American free enterprise 

system of doing business. 

“We think it is not at all unusual, 
as you imply, that the bank’s super- 
visory agents, the American Bankers 
Assn. and National Assn. of Bank Au- 
ditors & Comptrollers should look with 
considerable interest upon our activi- 
ties to minimize the effect of embezzle- 
ment losses upon banks which they 
are committed to serve. I cannot sub- 
scribe to your theory that their actions 
in this respect are wrong, because it 
might in some mysterious manner ag- 
gravate insurance competition and as- 
sist competitors of the insurance com- 
panies in your association. 

“As a matter of cold fact, Mr. Lewis, 
bankers have profited considerably 
from the healthy competition which 
has existed between your conference 
companies, non-conference companies, 
Lloyds of London and all the other 
competitive factors which have op- 
erated to make an open and free in- 
surance market. I am not sure that 
our bankers’ interests would be as 
well served if the companies in your 
conference or anyone of the other in- 
surance groups were able to monopo- 
lize this market. 


“As for your veiled implication that 
our group excess fidelity insurance 
has been acquired illegally and with- 
out license and that the league is 
simply an instrument to circumvent 
legal barriers to the purchase of this 
insurance...I view this as a deliber- 
ate and considered unwarranted at- 
tempt to frighten members and poten- 
tial members of our banking group 
through innuendoes and implications 
that cannot be substantiated. The 
league is a legally established non- 
profit Illinois corporation. Lloyds are 
licensed in Illinois. We respectfully 
remind you, Mr. Lewis, that there are 
legal avenues established for the pur- 
pose of questioning the legality of any 
of the league’s activities. That is the 
place for your complaints to be filed 
and not through irresponsible declara- 
tions in the columns of the press. 


“Regarding your complaint that the 
Scarborough firm was selling coverage 
at below cost as a ‘loss leader’ in order 
to sell the banks on other profitable 
coverage...we fail to see why the 
league should have any interest or 
sympathy with a complaint that we are 
purchasing our insurance too cheaply 
and certainly we cannot be expected to 


interfere with normal competitive fac- 
tors in your own industry. 

“You state that ‘the current low 
rates charged for blanket bond cover- 
age for financial institutions are due 
solely to the voluntary reductions in 
cost made by the Surety Assn. of 
America and its rating predecessors 
since 1936.’ We have had no quarrel 
with your association over insurance 
rates or the type of service rendered 
by your group. It is our impression, 
however, that insurance rates are 
based upon experience tables which 
require reductions for good experience 
as well as increases for bad experi- 
ence...and we are much inclined to 
feel that the business factors involved, 
together with the healthy competitive 
elements existent in the insurance in- 
dustry, have had more to do with the 
establishing of premium rates than any 
philanthropic or charitable motives in- 
spired by your association. 

“You issue vicarious threats that 
from here on Lloyds and the officers 
of our league will hear explicitly 
from the insurance production forces 
of the nation...We would be most 
happy to see any of these people to 
discuss anything which has to do with 
the objectives of B.S.O.A.L. 


“We refuse to be intimidated by any 
of your threats; and we do believe that 
your unwarranted atiack is not at all 
in keeping with the high standards and 
fine reputations of the majority of 
American insurance institutions which 
make up your organization. We are 
mindful of the excellent cooperation 
and insurance service which they have 
rendered banks over these past many 
years. You, I am sure, are also aware 
that the banks have paid a fair price 
for these services to the insurance in- 
dustry in terms of premiums and com- 
missions. 

“In summation, let me say that the 
league has been successful in obtaining 
a commitment for just what we wanted 
and what we bankers need from 
Lloyds of London. You complain bit- 
terly; but your companies do not offer 
to take over this program. In plain 
language, we should not be permitted 
to buy what we want because you do 
not want to furnish it; and if your 
competitor is allowed to supply this in- 
surance service, he might also get some 
of your other business. Your grievance 
would be much more in order, Mr. 
Lewis, if it were accompanied by a 
bona fide offer to supply this coverage 
on a similar basis.” 





Endorse Gov. Herter’s Plan 


Companies writing compulsory auto- 
mobile insurance in Massachusetts 


have endorsed Gov. Herter’s proposed 
highway safety and merit rating in- 
surance plan. 

Insurance Federation of Massachu- 
setts and American Mutual Alliance 
pledged cooperation and facilities to 
develop a workable and equitable sys- 
tem. 

The support came on the opening 
day of hearings before the legislative 
insurance committee which has 30 au- 
tomobile merit and demerit rate bills 
in its hopper. 


E. G. Trimble Jr., Named 


V. P. of Employers Re 


Edward G. Trimble, Jr., who has 
been assistant vice-president of Em- 
ployers Reinsurance, has been elected 
vice-president and a director. He suc- 
ceeds the late J. B. Robertson on the 
board. His father was the founder and 
first president of Employers Re. 

Educated at Cornell University, Mr. 
Trimble joined the company in 1927 
at the home office. His service there 
was interrupted by two years in the 
navy. Since his return in 1946 he has 
been connected with the eastern de- 
partment at New York and will con- 
tinue to make his headquarters there. 

He has been particularly active in 
H. & A. Underwriters Conference, 
serving as 1st vice-president and sec- 
retary, and in Bureau of A. & H. Un- 
derwriters. 


Mich. Labor W. C. Program 


Michigan Federation of Labor is re- 
ported to be drafting a bill to liberal- 
ize workmen’s compensation benefits. 
It would eliminate present minimum 
and maximum weekly payments which 
it is said serve to prevent, in most 
cases, payment of two-thirds of the 
weekly wage as stipulated in the law. 

The bill also will seek to enlarge the 
commission to six members instead of 
the present four, but salaries would be 
adjusted down with the chairman cut 
from $9,500 to $9,000 and other mem- 
bers from $9,000 to $8,500. It would 
be stipulated that the chairman must 
be a lawyer. 








“Comp” Increases Sought 


A bill passed by the South Carolina 
senate and sent to the house would in- 
crease maximum weekly workmen’s 
compensation benefits from $25 to $35. 

Also approved by the senate and sent 
to the house was a companion measure 
to create a nine-member committee to 
check on workmen’s compensation 
rates to prevent any “undue” increases. 

Maximum disability payments under 
the Wisconsin compensation law would 
be increased from $52.86 a week to $60 
by a bill introduced in the state lower 
house. 
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__GHANGES 


Tiger Retires; Ellison 
Named Rochester Manager 


E. S. Tiger, manager at Rochester, 
N. Y., of Aetna Casualty for 13 years, 
has retired and is succeeded by Ed- 
ward W. Ellison. 

Mr. Tiger, who is retiring for per- 
sonal reasons, has been with Aetna for 
37 years. Before going to Rochester, 
he served’ as manager at Worcester 
office, as superintendent of agents at 
Philadelphia and superintendent of the 
department at Newark. 

Mr. Ellison joined Aetna in 1940 
as a field man at Rochester. Since 
1948, he has been superintendent of 
agents at Pittsburgh. Previously he 
was a field man at New York and 
Newark. He is a graduate of Lafayette 
College and a navy veteran. 


Wilson Joins Natl. Surety 


National Surety has named Edward 
W. Wilson as claims manager at In- 
dianapolis. He was in private prac- 
tice of law for three years after grad- 
uating from Butler University and 
Indiana Law School, and entered in- 
surance in 1936. 


S. S. Pond to Home Office 


Sheldon S. Pond, formerly assistant 
manager at Detroit, has been named 
sales promotion manager at the head 
office of American Surety. He went 
with that comany in 1937 as a special 
agent at Minneapolis. He was an army 
major in the last war. 














Petersen to Chicago Post 


Carl A. Petersen, who has been actu- 
ary for Cal-Farm Life and Cal-Farm 
Ins. Co. of Berkeley, Cal., has become 
assistant vice-president of Continental 
Casualty in charge of accounting at 
the home office at Chicago. His suc- 
cessor with Cal-Farm is Zendall Hale, 
formerly with a farm bureau company 
in Idaho. 





American Auto Changes 


John E. Cadwallader has been ap- 
pointed bond manager for American 
Automobile at Pittsburgh and F. W. 
Franklin has been appointed casualty 
manager. He was supervising under- 
writer. Mr. Cadwallader was assistant 
manager at St. Louis for Mass. Bonding. 
Before that he was with Travelers at 
Indianapolis in the bond field. Mr. 
Franklin has been in the Pittsburgh 
office 19 years. 

Daniel Safford, Jr. has been ap- 
pointed supervisor of bond underwrit- 
ing at Newark. He is a graduate of 
Rutgers and started with Home In- 
demnity and has been surety under- 
writer for American Auto at the head 
office since 1951. The Newark office is 
now located at 10 Commerce Court, 
occupying the entire 11th floor. 

Andrew C. Wurst has been trans- 
ferred from the head office to Detroit 
as supervising underwriter. He at- 
tended St. Louis University and after 
ed service joined American Auto in 

46. 





Anderson Is Madison Head 


Arnold Anderson has been appointed 
manager at Madison, Wis., for the 
Hardware Mutuals. He has been with 
the organization since 1927 except for 
distinguished military service during 
the last war. He is president of Wis- 
consin National Guard Assn. 


Canadian Change Is Effected 


TORONTO—Eugene F. Aldridge has 
retired as supervising engineer in 





Canada for the boiler and machinery 
department of Lumbermens Mutual 
Casualty. He was 13 years with Lum- 
bermens. Succeeding him is J. K. Nor- 
gate, who has been with L. M. C. since 
1943. 





Bushnell Executive V.-P. 


Robert B. Bushnell has been elected 
executive vice-president of the newly 
organized State Capital Ins. Co. of 
Raleigh, N. C. He was until recently 
vice-president of Holyoke Mutual. He 
was with the Kemper organization in 
Chicago and at Glen Cove, L. I., before 
going to Holyoke Mutual. State Capital 
is affiliated with State Capital Life, 
which was formed in 1936 and now has 
about $160 million life insurance in 
force. 





S. L. Whitman Now V.-P. 


Stewart L. Whitman has been elected 
vice-president of Trinity Universal. 
He is a graduate of Dartmouth school 
of business and New York University 
law school. He has been with Trinity 
Universal several years, and among 
other things has been engaged in re- 
search work for the finance committee. 


Am. Mutual Liability Shifts 

Edwin G. Lane, former manager at 
Knoxville, has succeeded Frank E. 
Dietz as Nashville manager of Ameri- 
can Mutual Liability. Mr. Dietz takes 
over at New Orleans March 1. 








Hoff to Dowagiac Insurer 


James Hoff has joined Wolverine 
Mutual of Dowagiac, Mich., as claims 
manager. He has been a lawyer there 
and has served as city attorney. He is a 
graduate of University of Michigan law 
school and is a war veteran. In addi- 
tion to handling claims he will help 
develop the burglary lines which 
Wolverine Mutual embarked upon 
Jan. 1. 





Finis Montgomery, for five years 
claims manager at Eugene, Ore., for 
Hartford Accident, has joined the 
Tromp & McKinley agency there. 


ASSOCIATIONS 


Burglary Assn. Elects 
New Official Roster 


Chicago Burglary Underwriters Assn. 
has elected the following officers: Paul 
Girard, Hartford Accident, president; 
Douglas Beach, Aetna Casualty, pro- 
gram vice-president; George Schramm, 
Fidelity & Deposit, arrangements vice- 
president; Ed Reese, U.S.F.&G., mem- 
bership vice-president and treasurer; 
Harold Bredberg, National Service & 
Appraisal, secretary. The association is 
currently celebrating its silver anni- 
versary year. 














Name Chicago Officers 


Casualty Underwriters Assn. of Chi- 
cago has elected Paul J. Van Buskirk, 
Standard Accident, president; Eugene 
W. Lersch, Rollins Burdick Hunter, 
program vice-president; W. A. Ander- 
son, American Casualty, arrangements 
vice-president; Clyde F. DeWitt, Jr., 
Employers Reinsurance, membership 
vice-president; George Snelton, Lon- 
don & Lancashire, treasurer, and Ha- 
rold Bredberg, National Service & Ap- 
praisal, secretary. 





Zimmermann Gives Talk 


The employe dishonesty and forgery 
insuring agreements of the comprehen- 
sive three-D policy were analyzed at 
the meeting of Burglary & Glass In- 
surance Assn. of New York by Peter A. 
Zimmermann, assistant secretary of 


Surety Assn. of America. A desk set 
was presented to Thomas G. Buckley, 
Sun Indemnity, the outgoing president. 





Adjusters Hear Beatty 


Robert M. Beatty of W. A. Alexan- 
der & Co., discussed the agency-ad- 
juster relationship at the February 
meeting of Adjusters Assn. of Chicago. 

Mr. Beatty pointed out ways in 
which the local agent and the adjuster 
can cooperate so that adjustments can 
be simplified in event of a loss and the 
assured’s confidence in his agent is 
strenghthened. 


Houston Roundtable Elects 


Casualty-Surety Roundtable Club of 
Houston has elected Myron Steves, 
Lone Star General Agency, president; 
C. Van Berson, American General, 
vice-president; Fred Campbell, Loyal- 
ty group, secretary; Luther Atkins, 
Retail Credit Co., treasurer. 








Dr. Josiah J. Moore, treasurer of American 
Medical Assn., gave a talk on “Pathology and 
Claims” at the February meeting of Casualty 
Adjusters Assn. of Chicago. 


Little Chance for Flat 
Rates on Auto in Mass. 


The insurance committee of the 
Massachusetts legislature apparently 
will not recommend any of the six bills 
advocating flat rates for automobile 
liability insurance in Massachusetts. 
Only four sponsors of the six bills ap- 
peared at the hearing on this matter 
last week. 





Walla Walla Agents Elect 


Ray Mindemann was elected presi- 
dent of Walla Walla County Insurance 
Agents Assn. at the annual meeting at 
Walla Walla, Wash. He _ succeeds 
Robert E. Landt. Oscar Bierwagen 
was elected vice-president; Otho Mc- 
Lean, secretary. 

Legislation suggested by the Wash- 
ington department to provide fines for 
agents who are late in securing re- 
newal licenses was approved. The as- 
sociation urged that the office of in- 
surance commissioner be continued on 
an elective basis and also that it be 
made non-partisan. 
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ACCIDENT 


Protest Blue Cross-Blue 
Shield Ads in Indianapolis 


A formal protest over Blue Cross 
and Blue Shield advertising being used 
in a current enrollment campaign in 
Marion county (Indianapolis) has been 
lodged by Indiana Assn. of A.& H. Un- 
derwriters. Copies of the protest went 
also to the insurance commissioner and 
Indianapolis Better Business Bureau. 

Four major points of protest were 
cited by the association: 

—Statements in the hospital serv- 
ice’s advertising that Blue Cross offers 
“full hospital services, not inadequate 
cash payments.” 

—-Statements implying that only 
Blue Cross and Blue Shield offer cer- 
tain classes of benefits; whereas, ac- 
cording to the protest. “There are no 
important classes of benefits offered 
by Blue Cross and Blue Shield that 
cannot be offered by private enter- 
prise insurance.” 

—Reference to Blue Cross and Blue 
Shield as “community services,” im- 
plying, according to the association’s 
protest, that they are somehow akin to 
community funds with an element of 
charity involved, “whereas the fact 
is that Blue Cross and Blue Shield of- 
fer no benefits not bought and paid 
for hv the recipient.” 

—Statements that “These are the 
onlv vlans endorsed bv vour phvsi- 
cians.” The association charges that 
“for this to be fair advertising, it 
should also be pointed out that many 
nhvsicians are financially interested in 
Blue Shield.” 








Four Companies Join 
H.&A. Conference 


American Casualty & Life of Dallas, 
Dominion Life of Canada, Great East- 
ern Mutual Life of Denver and Reli- 
ance Mutual Life of Park Ridge, TIl. 
have been admitted to membership in 
H. & A. Underwriters Conference, 
bringing total membership to 190 com- 
panies. 





Stevens to Michigan Life 


Raymond C. Stevens. formerly chief 
underwriter of Federal Life & Casual- 
tv, has been named manager commer- 
cial accident and sickness department 
of Michigan Life. 

A. Y. Beaupre, 2nd vice-president of 
Michivan T.ife. will continue as mana- 
ger group division. 





Hear McKinnon at Lansing 


Leonard A. McKinnon of the McKin- 
non & Mooney agency, Flint, Mich., 
vice-president of International Assn. 
of A. & H. Underwriters, addressed the 
Lansing association at an open meeting 
to which all agencies of the area were 
invited. 

Speaking on: “How to Build One of 
the World’s Largest Underwriting 
Agencies,” he explained his agency’s 
advertising methods and paid tribute 
to the International association for its 
help to agents. He devoted part of his 
talk to key man coverage and partner- 
ship income protection. 

Lester Peters, Metropolitan Life, 
Lansing president, emphasized the 
need filled by the association in ac- 
quainting agents operating in this 
specialized field with each other. He 
said the association helps improve pro- 
duction methods of all members. 





Uniform A. & H. Bill in 8 States 


The uniform individual A. & H. pol- 
icy provisions bill has been introduced 


in legislatures in eight states and the 
District of Columbia. States in which 
the bill is pending are Arizona, Idaho, 
Indiana, Maine, North Dakota, South 
Dakota, Vermont and West Virginia. In 
Arizona, the uniform law has been in- 
cluded in the recodification bill. 





Swanson Named Monarch 
Life Agency V. P. 


Monarch Life of Massachusetts has 
elected Raymond C. Swanson agency 
vice-president. Roswell C. Laub, ow- 
ing to ill-health, has relinquished his 
position of director of agencies, but 
continues as a _ vice-president with 
general advisory duties, and as a di- 
rector. Mr. Laub has been in poor 
health for some time and on leave of 
absence since last November. 

With the company 25 years, he was 
general agent at Springfield, Mass., 
from 1931 to 1942, when he became 
vice-president in charge of sales. 

Joining the company in 1932, Mr. 
Swanson later held several agency 
posts and most recently was general 
agent at San Francisco. 





Minn. Turns Down Hospital- 
Medical Plan Fifth Time 


ST. PAUL—For the fifth time the 
Minnesota legislature has turned down 
a medical and hospital care plan bill 
sponsored by people in the northern 
part of the state. The bill provided that 
“membership associations may be 
formed...to operate voluntary non- 
profit plans for the medical and hospi- 
tal care of groups of persons through 
agreements with duly licensed physi- 
cians.” The aim of the bill, its spon- 
sors said, was “to remove liability 
from individual members.” But oppo- 
nents said the real aim was to pro- 
mote the plan all over the state in- 
stead of as a purely local enterprise. 





Hear Carl Lane at Wichita 


Carl H. Lane, agency supervisor 
of General American Life, St. Louis, 
spoke at the Feb. 13 “Black Cat Day” 
meeting of Wichita A. & H. Underwrit- 
ers Assn. He also attended a four-state 
conference there of General Ameri- 
can agents. 








Northington At Memphis 


Addressing Insurors of Memphis at 
their February meeting, Commissioner 
Northington of Tennessee pledged that 
“your insurance department will be 
run on a businesslike basis in keeping 
with the governor’s demand for 
greater efficiency and economy in 
state government.” He said he is re- 
quiring employes to be on the job 
promptly at 8 a.m. and not leave be- 
fore 4:30 p.m. 

Commissioner Northington was ac- 
companied to Memphis by George L. 
Goss, executive secretary of Tennes- 
see Assn. of Insurance Agents. The 
commissioner is vice-president of the 
state association. 





Winn Succeeds Falkner 


Chas. A. Winn has been named 
southern Kansas_ representative at 
Wichita of Universal Underwriters, 
succeeding Leo S. Falkner, Hutchinson, 
who resigned due to ill health. 





The name of the agency of Kurzen- 
berger & Pound in the Central Tower 
building at Youngstown, O. has been 
changed to William S. Pound & Asso- 
ciates at the same address. 





Robert K. Betts has purchased an interest 
in the Guttery Insurance Agency at Danville, 
Ky. Mr. Betts has been a local agent there 
12 years. E. G. Guttery, Jr., will continue with 
the agency. 
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1952 Company Reports are Given 








Surplus in the following company reports 
refers to surplus to policyholders. 


Abington Mutual Fire—Assets, $1,821,198, 











incr., $203,500, loss res., $46,89; unearned prem., 
$1,005,013; surplus, $724,198, incr., $104,178. 
Premiums Losses 
Earned Incurred 
$ $ 
Fire 511,652 159,342 
Extended coverage 85,769 24,903 
Torn wind (ex. crops)... 97 -548 
Sprinkler and water d. 989 129 
Expl., riot, civil comm 4 
Earthquake 130 
Auto phys. 230,827 
, i eneromar 829,469 287,215 


Affiliated F M, R. 1—Assets $5,635,680, incr,. 
$2,018,873; loss res., $247,521; unearned prem., 
$1,785,301; surplus, "$2, 001, 353, incr., $34,093. 
1,279,373 398,786 

169,735 32,159 

Ce 840s aie 
1,453,651 430,945 


Alliance Mutual Cas.—Assets, $2,454,439, incr., 





Fire 

Extended coverage 

Earthquake 
Total .... 





















$523,839; loss res., $534,305; unearned prem., 
$1,039,535; surplus, $654,369, decr., $21,009. 
Fire 36,753 12,471 
Extended coverage .............. 14,774 4,890 
Torn., wind (ex. crops) .... 853 1,025 
pS RE Se 3,475 593 
Polio 45,315 61,171 
Workmen’s COMP. .........00 30,178 24,601 
Liability (not auto) 20,100 3,248 
Auto liability ....... 467,482 299,295 
Auto PDL ........ 291,367 179,361 
Auto phys. dam. 900,215 454,733 
P. D. (not auto) ... 6,689 6 
re 3,245 1,750 
i Eee Sa = (tél 
Glass 9,760 5,448 
Club livestock  ........ccssee 805 315 
Excess catastrophe . 4,268 212 
TEE ecuctdnidssinineentnennine 1,836,768 1,047,699 


Allied Mutual Cas., 
incr., $1,024,261; 
prem., 


Ia.—Assets, $8,396,939, 
loss res., $1,954,070; unearned 
surplus, $2,506,378, incr., 











$3,089,187; 
$284,584. 
Workmen’s COMP.  .......00 492,747 267,028 
Liability (not auto) 452,437 118,438 
Auto liability ........ 1,678,648 932,119 
Auto PDL .......... «. 1,207,027 682,775 
Auto phys. dam. .........2.se 2,177,943 986,089 
Glass 21,222 8,269 
| > i ae 31,726 16,447 
Fire & Casualty . 2 2,562 5,696 
EE akties 6,108,761 3,039,416 
American Bonding—Assets, $3,585,674; sur- 


plus, $3,300,708, incr., $165,003. 


American General—Assets, $15,851,402, incr., 
$2,471,648; loss res.; $2,757,063; unearned prem., 
$5,463,908; surplus, $6,876,892, ants $726,731. 

7 





















Fire 526 257,979 
Extended coverage on... 479,579 80,050 
Torn. wind (ex. crops) ...... 89: 2 
Expl., riot, civil comm. .... 5,439 -54 
Ocean marine 3 -536 
Inland marine 108,218 
NINE, Witicscscsucscetensacisiciaseianes 5,999 
Health 9,995 
Group A. & H. 236,142 
Workmen’s comp. .. 2,110,694 1,410,558 
Liability (not auto) 264,559 51,383 
Auto liability ........ 1,330,229 729,880 
Of. eae 740, 512,040 
Auto phys,. dam. .. 1,663,978 752,375 
P. D. (not auto) .... 145,44 52,142 
METEIEED  cisiisnectdusessapininiibieininiiaes 21,474 -5,567 
Surety 350,499 -2,012 
Glass 44,997 12,928 
a re 42,573 18,674 
Boiler, Machinery .......ssese . ae 

Total 8,451,904 4,330,201 





American Hospital Medical Lag OT gn 
$723,823, decr., $61,406; loss res., $196,482; un- 
earned prem., $123,909; surplus, "s73.618, incr., 


$18,368. 
Hospital, surgical, medical 3,959,978 3,110,446 
C.—Assets, $885,- 


American Mutual Fire, 8. 
324, incr., $200,798; loss res., $17,797; unearned 








.. $328,861; surplus, $533,860, < ts 
Fire 121,870 44,600 
Extended Coverage oes 61,270 25,783 
Auto phys. dam. ... 1,588 81,566 

cliniaiiamnianatits 2,598 1,730 


Plate glass 
Total 387,776 153,679 


American Mutual Reinsurance—Assets, $4,- 
072,732, incr., $1,385,244; loss res., $233,864; un- 











earned prem., $692,958; surplus, $1,850,000, incr., 
Fire 69,192 95,456 
Extended coverage ............ 26,100 48,411 
Torn. wind (ex. crops) .... 7,599 284 
St aged and water dam. 298 225 
» riot, _* comm. .... 2 + 
ome mimes SR whens ia 
Inland marine .. ) 
Auto phys. dam. 28,079 50,147 
Excess of loss rein. 2... 807,915 172,743 
Total 941,562 374,270 





Anchor Casualty—Assets, $12,005,628, incr., 











$963,371; loss res., $4,397,948; ‘unearned prem., 
$3,942,441; surplus, $2,656,464, decr., $135,639. 
80,078 32,356 
etesdiod COVETABE™ ceccsesssoeee 41,623 21,339 
Torn. wind (ex. crops) .... 7,586 054 
Expl. riot, civil co eben 2 ondiiadiiie 
Inland Marine 2... eonettesee 321 48 
ident. ......... coceeseeenee -12 
Group A. & H. cantetssetee -619 
Workmen’s COMP. «cscs 1,789,408 1,133,549 
Liability (not auto)... 751,622 440,1 
c= & liability ......... sssesseseceeseee 2,645,543 1,433,060 
ssactinesia CS 823,805 
— PHYS. GAM. ccccrsccscsesseeee 1,477,728 657,908 
Fe De C08 GU8O) nce IRRIS 56,564 











Premiums Losses 

“— — 

TN acstcaacepeiicccemnesaien 89,531 30,858 
Surety 158,311 7,563 
Glass 119,176 51,765 
at CRIT cccrcmncesnscnssvere ry 770 82,132 
Total 4,774,539 
Atlas Mutual, Mo. rors res, 473, decr. e 


$10,015; loss res., $4,669; unearned prem., 
surplus, $173,075, incr., $28,429. 





Fire 216,712 86,400 
Extended coverage  ..........+ 28,376 9,541 
Torn., wind (ex. crops) .... 2,636 1,169 
EUMN  scvisanighaiemanaiane 247,775 97,112 
Attleboro Mutual Fire—Assets, $327,049, 


incr., $29,625; loss res., $12,762, unearned prem., 
$161,954; surplus, $142,364, incr., $12,072 
















Fire 78,961 
Extended coverage . 10,905 
Torn. wind (ex. crops) 19 
Sprinkler and water da 138 
Expl., riot, civil comm 23 
Inland marine . 723 
Auto phys. dam. 45,808 
Excess of loss 575 

| eee 137,152 


Auto Club Ins. Co., O.—Assets, $622,585, 


incr., $133,961; loss res., $99,799 unearned prem., | 
| 


$231, 524: surplus, $249, 570, incr. “. oe 214. 






Liability (not auto) ............ 175 
Auto liability ......... 91,662 28,306 
Auto PDL ........... 103,531 52,483 
Auto phys. dam. 164,759 69,786 
Auto med. pay ..... 19,524 9,631 
Auto COMP. ...csccceseseeeees 42,623 15,427 
Auto fire, theft, wind ......... 1,851 23 

Total 424, 371 175,831 





Auto-Owners, Mich.—Assets, $23,844,918, incr., 
$3,446,785; loss res., $5,337,398; unearned prem., 
$8,000,033; surplus, $7,679,398, incr., $698,341. 



















Fire 125,110 45,740 
Extended coverage .............. 36,014 21,642 
Torn., wind (ex. crops) .... 55 29 
Sprinkler and water dam. os ............- 
Inland MaPine  ...rcceceseseeeeees 4, 
Workmen’s comp. ..... 1,263,165 
Liability (not auto) 80,696 
Auto liability ............ 1,461,184 
Auto PDL .......... 1,553,591 
Auto phys. dam. ..... 1,957,757 
P. D. (not auto) 78,704 
RECS: 587 
SS = saneateceicsgsacitansastctnetnnioees 10,111 
Glass 52,275 
Burglary, teks  .cccccccsccesssese 60,401 
Misc. auto coverages ......... By 407 931,101 
Total 561,554 7,523,118 
Badger State Cas.—Assets, $857,277, incr., 
$174,385; loss res., $254,452; unearned prem., 
$314,152; surplus, $195,568, incr., $20,677. 
Auto _ liability «. 940,461 157,402 
Auto PDL .. 163,497 91,041 
a phys. “dam. 187,845 70,109 
,. ee 691,803 318,552 
Baloise Marine—Assets, $1,701,304, incr., 
$96,003; loss res., $169,950; unearned prem., 


$138,427; surplus, $1,326,849, decr., $79,210. 























Fire 25,234 

Extended coverage ............ 2,960 

Sprinkler and water da 20 

Expl., riot, civil comm. 12 

Earthquake ..... 187 

Ocean marine .. 188,156 

Inland marine 59,889 43, 177 

Glass , 
, | RS ee 276,463 271,213 
Bankers Fire & Marine—Assets, $2,391,337, 

incr., $459,184; loss res., $157,961; unearned 

prem., $1,079,777; surplus, $1,059,918, incr., 

$257,404. 

Fire 298,528 150,879 

Extended coverage ..........« 95,015 25,694 

Torn. wind (ex. crops) ........ 5,492 309 

Sprinkler and water dam. 82 2 

Expl., riot, civil comm. .... 115 + 

Earthquake | 

Crop-hail ........... §,833 1,319 

Ocean marine . ee 

Inland marine ..... 9,966 4,784 

Auto phys. dam. oo... 5,448 555,633 
Total 1,400,880 738,625 





Birmingham Fire, Ala.—Assets $5,186,429, 











incr., $387,230; loss res., $208,620; unearned 
tre $2,239,145; surplus, $2,550,132, incr., 
Fire 1,059,662 496,574 
Extended COVErage ....c-s00s. . 660 47,416 
Torn. wind (ex. crops) ...... 21,565 5,667 
Sprinkler and water dam. 053 423 
Expl., riot, civil comm. .... 1,094 417 
Earthquake . ....ccccccccsssssssssees sees 3,584 493 
Crop-Hail exssesse 35 
Ocean marine ..... o4 416 
Inland marine 51,204 37,507 
Aircraft phys. dam. \ _ae 
Auto phys. dam 287,739 136,345 
‘oO wes . 1,768,897 725,293 
Bituminous Casualty—Assets, $31,453,320, 
incr., $2,955,951; loss res., $15,404,613; un- 
earned prem., $8,037,272; surplus, $6,200,044 
decr., $60,618. 
DRE, .. ccitiinntiiintiaitannpas ———— | 14,583 
Workmen’s COMP. «ccc 11 x 6,863,864 
Liability (not auto)” eveeee 1,415,333 516, 
Auto liability ..... wcccssese 1,019,960 . 
7), ae — we 748,635 413,375 
Auto PAYS. dam. seccceseove 811,985 t 
P. D. (not auto) ........... 566,972 191,131 
Total 16,110,921 8,916,091 





Bitumin F. & M.—Assets, $1,008, incr. 
$58,457; curplus, % $938,278, incr. aio 


Buckeye Union Cuenta $17,400,035 
incr., $2,594,601; loss res. 103,990; unearned 
prem., $7,395,814; surpius, $4,534,594, incr., 


Accident (auto) we 494,623 209,246 




















ma National 
: | NOTES for 
~ ~ Producers 

How you ) ; 

can sell more ~ 

BII policies > > 

than you ever a4 


Here are three simple rules— 
apply them and they'll work wonders. 
(1) Create a favorable mass attitude 
toward BII coverage among businessmen. 
(2) Show how BII is a simple contract 
that meets an important need. (3) Show 
how income insurance for business 


thought 3 
possible = # 


means survival after loss. 
é National of Hartford has developed a new 
and different sales plan that will aid 
you in applying these success-making rules. 
Our Agents are using this plan—profitably. 


NATIONAL OF HARTFORD GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 








Western Department, Chicago 
Pacific Department, San Francisco 
Canadian Department, Montreal 
Metropolitan Department, New York 


Executive and Administrative Offices: Hartford 15, Connecticut 
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32 
Premiums Losses 
“— — 
Liability (not auto) ........... 938,214 372,520 
Auto liability ......... 3,099,258 1,524,958 
Auto PDL. o......c00 2,957,353 1,630,002 
Auto phys. dam. 3,140,949 1,449,442 














P. D. (not auto) 176,684 
 _ as 294 
Surety 28,005 
Glass 54,117 
Comprehensive 375,983 
Burglary, theft .. 119,484 
eee 3,424 1,166 
Total 12,735,938 5,960,901 
Cambridge Mutual Fire—Assets, $3,894,467, 
incr., $479,990; loss res., $112,500; unearned 
prem., $1,983,115; surplus, $1,686,270, incr., 
$281,420 
Fire 973,806 365,649 
Extended coverage ........... 303,711 81,584 
Torn. wind (ex. crops) .... 304 74 
Sprinkler and water dam. 2,424 937 
Expl., riot, civil comm. .. 49 10 
Te 345 ena 
Inland marine . 11,643 2,988 
Auto phys. dam. a. 459,357 198, 
AER RRR .. 1,751,639 650,186 








Casualty omenenan Exchange, Kansas City— 
Assets, $7,1 ote incr., $139,496; loss res., 
$1 849,453; unearned — $1,867,810; surplus, 
$1,609, 647, decr., $183,935. 








Fire 67,818 73,358 
Extended coverage .............. 15,210 4,603 
Torn. wind (ex. crops) .... ae re 
Sprinkler and water dam. 297 —240 
Expl., riot, civil comm. .... Che 
Earthquake me 
Inland marine 
Workmen’s COMP. .....ccsce-00 108 '258 
Liability (not auto) 
Auto liab 
Auto PDL 
Auto phys 
P. D. 

lass 








Central Mutual Casualty, Mo.—Assets, $1,747,- 




















739, incr., $149,916; loss res., $294,085; unearn: 
prem., $771,783; surplus, $515,209, iner., $86,- 
ao (not auto) .........06 8,066 3,789 
Auto ability ...ccccsesves 434,374 178,632 
Auto PDL EE 248,516 37,339 
Auto phys. dam. iccsccoee 657,381 258,588 
P. D. (NOt auto)  ...cccccsscers 739 176 
lass 35,932 11,976 
Burglary, theft .........0 _ 8,398 3,491 
Total 1,393,406 593,991 
Central Surety—Assets, —— 133, incr., 
$514,426; loss res., $5,884,863 prem., 

$6,544,765; oye, 35,790.742, wer. $165,548. 

Fire 121,607 F 
Extended COveCrage «cess 39,309 15,783 
Torn. wind (ex. crops) .... 3,498 174 
Sprinkler and water dam. 162 1,286 
Expl., riot, civil comm. .. 38 eneseabennie 
MEGA cccccssccscecesenecstncveten evengunpanen 
Inland Marine .cccccccssscsecsssees 13,782 5,764 
Personal prop. floater ... 82,089 055 
Accident  .....cccsse eosssneonscecesese 11,340 2,126 
Group A. 8c He crcccscsssees 10,215 11,734 
Workmen's COM,  eeccccccceseee ee 2,307,211 1,524,306 
Liability aot auto) ....... 1,087,304 419,732 
Auto LTHability .....ccccscsssses - 3,101,612 1,545,057 
Auto PDL Gssecnsensvnguasnensenesnn - 1,614,905 973,68' 
Auto phys. dam. wncccccccccovee 1,522,757 665,489 
P. Di (MOt aUtO) ceccccccccsveoe 278,409 88,954 
_... SE, 62,714 
Surety 16,243 93,432 
Glass 204,397 72,815 
283,915 89,553 


Burglary, theft ..........00. me 
Total 





11 ,817,580 5,653,622 
Central Surety Fire—Assets, $625,205, incr., 
$9,324; surplus, $621,005, incr., $9,124. 


Chester Ceunty Mut., Pa.—Assets, $1,787,657, 
incr., $86,827; loss res., $41, 429; unearned prem., 
$777,518; surplus, $925, 711, incr., $68,141. 








Premiums Losses 

— Incurred 

Fire 497,032 159,585 
Extended Coverage «ss. 76,065 48,385 
Torn. wind (ex. crops) .... 7,540 548 
Sprinkler and water dam. 350 48 
Total 580,897 212,567 





Church Mutual, Wis.,—Assets, $761,838, incr., 
$68,857; loss res., $9,873; unearned prem., $197,- 











079; surplus, $545,440, incr., $32,621. 
Fire 108,037 37,889 
Extended Coverage .......0 35,801 10,498 
Torn., wind (ex. crops) .... 1,190 284 
Burglary, theft am 201 30 
Excess of loss 631 225 
IND icicicacsacessssisvrererere 1,230 —10 
Total 147,092 48,918 





Combined, Chicago—Assets, $4,174,125, incr., 
$639,596; loss res., $736,513; unearned prem., 
$1,972,181; surplus, $928,297, incr., $269,440. 


Non-cancellable accident .. 4,393, —— 1,686,246 





16,2! 4,501 
509,471 645 
161,958 69,613 

8,1 3,33! 
2,752,363 1,462,602 
7,842,081 3,448 





Commercial Travelers Mutual Accident—As- 
sets, $9,072,199, incr., $591,712; loss res., $1,999,- 
165; unearned prem., $1,571,057; surplus, $5,- 
164,668, incr., $12,401. 


Ris BT: cheesiest 5,699,818 4,097,835 
Cooperative Fire, Catskill—Assets, $656,535, 


incr., $64,159; loss res., $24,835; unearned prem., 
$376,474; surplus, $242,022, incr., $21,775. 














Fire 238,558 102,752 
Extended Coverage  .........0 23,809 13,197 
Sprinkler and water dam. 124 oossaseeanse 
Inland Maxine  rcccccccosrsrereee 12,557 3,021 
Auto a dam. ao «= 20,453 
SNOT | sctnincseaninisipiinnion . 316,719 139,425 
Cream City Mutual, ma — Assets, an ne 068, 
incr., $116,060; loss $40,537; earned 
prem., $570, 784: surplus, resin 220; incr., wsi00, 151. 
Fire 376,517 127,299 
Extended COverage cc... 135,907 41,409 
Torn., wind (ex. crops) .... 1,433 595 
Sprinkler and water dam. 33 enesesssese 
Excess of loss — OMAGH 2,209 15,462 
eee 184,765 
Donegal Mutual, Seniditet $1,289,678, incr., 
$141,272; loss res., $42,515; unearned prem., 
$741,031; surplus, $451,213, incr., $41,999. 
Fire 337,506 77,348 
Extended coverage ......... eine 0,039 30,556 
Torn. wind (ex. crops) ...... 2,612 2,777 
Sprinkler and water dam. 421 51 
Auto pPRYS. dam. crccssccsceres 160,168 54,481 
Assess. fire & Wind ........00 10,245 727 
Total 580,991 165,941 





Dubuque F. & M.—Assets, $6,787,200, incr., 


















$256,668; loss res., $447,572; unearned prem., 
$3,706,200; surplus, $2,350,760, incr., $84,215. 
Fire 1,687,212 658,131 
Extended coverage ......... 645,005 274,013 
Torn. wind (ex. crops 1,611 338 
Sprinkler and water dam. 1,819 267 
Expl., riot, civil comm. .. 106 —15 
Earthquake aaa 
Ocean marin 113,045 109,853 
Inland marine ... 243,053 89,075 
Workmen’s comp. 3,260 5,268 
Liability (not au’ 4,360 2,154 
Auto liability 5,068 22,971 
Auto PDL .... 1,644 10,752 
Auto phys. d 111,580 193 
P. D. (not auto) 454 88 
Glass 1,265 1,044 
Burglary, theft . 298 39 
Boiler, machine ‘ — 
TO: sicencenanion . 2,872,305 1,204,170 
Employers Reinsurance—Assets, $52,414,338, 
incr., $567,856; loss res., $27,532,297; unearned 
prem., $8,685,039; surplus, $10,075,777; incr., 
$3,008,227. 
Fire 1,692,390 719,769 








GRIFFITHS, 


309 W. Jackson Bivd. 
WaAbash 2-7577 





RETROSPECTIVE 
PENALTY PREMIUM 


WORKMAN’'S COMPENSATION » AUTOMOBILE 


Immediate Coverage 
LONDON MARKET 
Also—All Other “Lloyds” Covers 


COVERAGE 


TATE, LTD. 


Chicago, Hl. 
Cable ‘‘Taytatate’’ 































































Premiums Losses 
Earn Incurred 
$ $ 
Extended coverage .......0+ 473,797 140,891 
Torn. wind (ex. crops) .... 16,127 4,912 
Sprinkler and water dam. 420 2,311 
Expl., riot, civil comm. .... 2,011 2,169 
TTI IIED csscecscsccscssctcnsesosses 11,244 3,381 
Inland marine ... 130,966 633 
Aircraft phys. dam. 32,235 4,674 
PIIIINE  csnsssssssssasinsnsnnianniaonion 751,423 266,693 
Health 474,956 211,282 
Se ee 76,807 19,374 
Non-can. A. & H. * 74,909 46,359 
Workmen’s comp. ...... 1,461,252 1,038,602 
Liability (not auto) 9,491 505,011 
Auto liability. ........... 4,361,905 3,136,395 
ED Ts cemenn 471,477 —16,210 
Auto phys. dam. ... 5,337 6,453 
P. D. (not auto) ... 141,946 41,285 
| 740,179 221,151 
Surety 2,906,487 1,167,390 
Glass 14,380 —11,014 
Burglary, eae 351,597 106,733 
Boiler, machinery .......:000+ 102,618 2,026 
Credit 827,708 180,683 
Total 15,841,662 7,842,953 
Equity Mutual, Mo.—Assets, $2,265,623, decr., 
$46,747; loss res., .282; unearned prem., 
$886,165; surplus, $515,595, incr., $7,147 
Fire —,, an 
Extended Coverage ......vs0e — en 
Workmen’s comp. ... .. 286,768 173,639 
Liability (not auto) 821 7,140 
Auto liability ............ 721,842 445,901 
Auto PDL ............ 054 216,037 
Auto phys. dam. 488,144 218,718 
P. Di (NOt BUtO) cccccrccccccrece 858 
Surety a 0 ie 
Glass 4,069 1,549 
Burglary, theft .....scsssessssee 2,431 324 
1 1,916,520 1,062,485 
Farmers Alliance—Assets, $5,017,603, incr., 
$708,987; loss res., .535; unearned prem., 
$2,834,256; surplus $1, 924,098, incr., $366,942. 
Fire 1,395,719 483,372 
Extended coverage .. 580,419 246,966 
Torn. wind (ex. crops 88,366 40,646 
Inland marine ... 13,719 8,196 
Aircraft a, & dam. ssonmniaaiin 8 
Auto phys. 7,506 1,521 
Theft 2,595 1,078 
Excess catastrophe ......... 17,127 1,441 
Total 2,105,454 783,221 
Farmers Casualty (Mutual), <r mga 


$1,445,228, incr., $53,416; loss res., $203,714; 


4 prem., $670,224; surplus, '9457,641, Looe, 





11,559 
2, 





Farmers Mutual Hail, Ia.—Assets, $10,781,522, 
incr., $1,832,679; loss res., $1,514,567; unearned 
a. $2,939,308; surplus, $5,641,601, incr., $55,- 









Fire 537,724 358,028 
Extended Coverage oe... 3,900 68,08 
Torn. wind (ex. crops) ... 415,356 84,215 
CrOp-hail  arrcccccsessecseseees a 4,823,078 2,652,789 
Le * eee 0,588 24,570 
Excess of loss reins. . 286,236 76,071 
Liability (not auto) .......... - 16,190 7,088 
Auto liability .......... = . 816,877 
Aut PDL, cccccccccccssee: 701,108 586,772 
Auto phys. dam. 1,231,344 730,527 
Burglary, theft ... ‘ 956 551 
Auto medical .. we 104,132 72,988 

EL: cnincuiscepicnpmainiennaiens 9, 195,478 5. 478,557 

Frankenmuth Mutual Auto—Assets, $2,463,664, 
incr., $288,050; loss res., $329,516; unearned 


. $1,009,610; surplus, $1,096,619, incr., $82,- 








Bash BART ccsecscscicccescscsensse 350,208 275,150 
AUtO PDL ccccccsseee 406,612 271,791 
Auto phys. dam. 999,044 561,073 
S| ea 89,824 49,470 

Total 1,845,688 1,157,484 


Freeport Motor Cas.—Assets, $6,422,702, incr., 











$650,907; loss res., $945,991; unearned prem., 
$1,942,988; surplus, $2,665,546, incr., $223,952. 
Liability (not auto) ............ 101,412 17,546 
Auto liability... 1,144,078 478,654 
Auto PDL ............ 816,710 386,129 
Auto collision ... 1,131,610 458,171 
P. D. (not auto 17,287 6,597 
Auto medical pay .. pred 68,506 
Auto comp. & misc 446,338 158,398 
otal 3,862,705 1,574,004 
Germantewn Fire—Assets, $6,340,878, incr., 
$448,975; loss res., $25,353; unearned prem., 
$1,466,183; surplus, $4,580,722, incr., $213,431. 
Fire 317,347 56,483 
Extended coverage ........... . 256,521 37,915 
Torn. wind (ex. crops) .... 3 fia 
Total 575,627 94,398 





Grangers Mutual, Md.—Assets, $1,597,419, 
incr., $231,888; loss res., $67,108; unearned prem., 





$807,995; surplus, $680,173, incr., $78,396 

Fire 686,601 307,861 
Extended coverage ........... 87,861 58,777 
Torn. wind (ex. crops) ... 4,184 805 
Sprinkler and water dam. 244 cacsitennee 
Expl., riot, civil comm. ... 16 stntene 
Auto phys. a 64,783 

Total 916,565 





Guarantee Mutual Fire, 0.—Assets, — 
incr., $81,291; loss res., $65,251; unearned prem. 
$500,662; surplus, $315,110, incr.» $4 $44,641. 











254,139 

Extended coverage ........ mee 53,353 57,502 

Torn., wind (ex. crops) ... 4,192 5,799 

Sprinkler and water dam. 144 exsnessccece 
c. DE. 39 

A. EB. C. 237 icniaiiaiite 

Total 963,545 317,888 





Hardware Dealers Mutual Fire—Assets, $28,- 
103,676, incr, $2,964,635; loss res., $682,933; un- 








$ $ 
earned prem., $14,827,506; surplus, $10,448,459, 











incr., $1,189,241. 
Fire 9,483,375 2,725,208 
Extended COVETAGE esses 2,335,549 797,931 
Torn., wind (ex. crops) .... 3,642 1,439 
Sprinkler and water dam. 6,285 87 
Expl., riot, civil comm. .... 4,070 522 
Earthquake _........ 805 3 
CUBR BRITTO. cccitnnnnse .  S i smrnes a 
Inland marine 196,426 
Auto phys. dam. eee 419,324 
Excess of loss reins., ....... —68,657 7 
Total 13,309,138 4,001,053 


Hardware Mutual Cas.—Assets, $54,921,834, 
incr., $6,398,295; loss res., $22,861,242; unearned 








prem. -» $18, 088 885; surplus, $7,039,459, incr., 
$481,465. 

Fire 7,901 2,668 
Extended coverage _........ 1,005 1,028 
Torn., wind (ex. crops) .... 17 4 
Sprinkler and water dam. 22 5 
Expl., riot, civil comm. 8 ll 





Ocean marine . oo 
Inland marine . 
Accident 
Health ......... 
Group A. & H. .... 
Workmen’s comp. ..... 
Liability (not an 
Auto bility 














Burglary, theft oa 
Total veatssneee47,590,009 26,662,972 


Hartford Steam Boiler—Assets, $41,268,579, 
incr., $2,740,375; loss res., $1,479,248; unearned 


seeeeeeeeenseseoesoes 





ay $22,618,257; surplus, $15,075,642, incr., 
Boiler, machinery ose 15,049,544 3,189,651 


Iilinois Mutual Fire—Assets, $450,313, incr., 





$29,465; loss res., $13,816; unearned prem., 
$256, 299; surplus, $172,019, iner. : $20,791. 
Fire 8,498 53,135 
Extended Coverage cs... "8. 581 27,106 
Torn., wind (ex. crops) .... 10,880 1,154 
}s) er and water 2 cccsenntaiin 
ee eeneeee 4,157 2,275 
Unallocated res., 1951 
SE 15,795 nein 
Total 214,914 83,671 





Illinois National ore bane 422, 
loss res., $1,584,804; 

















prem., $2,190,673; surplus, $1'859°108, = 
Auto travel accident 1,401 315 
Workmen’s COMP. ersseveee 36,813 20,278 
Liability (mot auto) wn. 47,779 3,253 
Auto liability ...... seve 1,456,551 173,199 
p>. oes 678,828 
Auto phys. dam. 764,985 
P. D. (not auto) 4,309 
Surety omiaaia 
1,131 

Burglary, theft 6,383 2,913 
Auto comp. pal = aan + 491,891 197,040 
Auto MEICAL ......ccccssssererseree 226,687 132,457 
Other medical .....m-.c00 13,578 3,169 
Total 4,862,064 2,581,877 
Income Guaranty—Assets, $209,990, decr., 
$26,302; loss res., ; unearned prem., 


$33,349; surplus, $140,928, incr., $31,599. 


333,708 114,993 
15,342 444 
349,050 120,437 


Indiana Lumbermens Mutual—Assets, $16,- 
961,711, incr., $2,846,713; loss res., $1,117,180; 
unearned prem., $9,987,871; surplus, $5,020,838, 
incr., $435,917. 










Fire 5,656,425 1,950,223 
Extended coverage .........0 - 1,458,868 404,665 
Torn., wind (ex. crops) .... 38,784 13,737 
Sprinkler and water dam. 24,778 7,218 
Expl., riot, civil comm. ... 970 31 
ee o 12,755 191 
Inland marine ....... eo 330,667 83,748 
Liability (not _— 2,7 115 








Auto Liability .. x 638 
Bim Fas cnn 420,233 250,992 
Auto phys. dam. . « 1,303,862 496,271 
BD. De CROC BUtO)  cccccccrecsccerccnee 5 conmnensenig 
Glass 240 9 
Burglary, theft ..........s0000 1,075 441 
Auto medical ........ 78,362 47,441 
Comp. endorsement 3,379 2,499 
Excess al wwe = —8,257 29,666 

Total 10,002,300 3,484,890 

Inland Mutual, W. Va.—Assets, $2,610,293, 


incr., $413,675; loss res., $666,322; unearned 
prem., $659,239; surplus, $935,000, incr., $162,267. 





OE 9,816 5,210 
Auto liability .. sseveee 798,970 447,239 
pv) or were 985,522 250,63 
Auto PHYS. GAM. rccccecseeee 30,933 6,907 

Total 1,425,241 709,077 





Insurance Co. of Texas—Assets, $6,335,013, 
incr., $4,536,642; loss res., $478,652; unearned 











prem., $1,553,025; surplus, $2,506,427, incr., 
$1,805,132. 
Fire 241,796 125,852 
Extended Coverage 0 98,319 2,751 
Torn. wind (ex. crops) .... 3,536 1,028 
Tmt TARTEAD cccessccesieicerensees - 18,723 2,880 
Workmen’s COMP. ercecccsssssesee 259,765 155,425 
Liability (not auto)) .... 71,568 —23,731 
Auto liability 303,117 
Auto PDL 188,247 
Auto phys. dam. .. 526 
P. Di (mOt BUtO)  ccrcsccccccers on 6,315 
Glass 2,246 
al eee 696 8,784 
coscensnecesssessoneasscennbooenen » & 108° 618 1,209,443 


Insurers Indemnity, Tulsa—Assets, ae 
325, decr., $133,799; loss res., ig earned 
prem., $981 372; surplus, ®, incr., u935,519. 

1 


Fire 930 1 
Extended coverage ........... 19,371 6,107 








XUM 


Oe ee ee ee 


a a ee 


a ee ee re 











eee eneees, 


4,001,053 
921,834, 


nearned 
, iner., 


2,666 
1,028 


610,293, 
nearned 
$162,267. 
5,210 
447,239 
250,631 


6,907 
109,077 
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Premiums Losses $470,931; surplus, $648,898, incr., $87,920. unearned prem., $5,174,603; surplus, $3,103,198, Premiums Losses 
Earned Incurred " decr. $19,365. Incurred 
& $ Premiums Losses $ 4 
~ . eae Hospital & surgical 191,124 93,506 
Torn., wind (ex. crops) .... 14 $ $ losp surgical ........... 5 
Expl., riot, civil comm. .... lr Fire 75,203 13,103 $ $ Life 2,125 2,900 
Workmen’s COMP. vse 673,559 407,305 Extended COVerage ees 27,977 12,551 le coverage = “= Total 1,075,283 S44, AZR 
Liability (not auto) am susrase Auto lability .... renee 28086 Inland Marine wnnncccee, 16,880 6.550 ,,renn Mutual Fire—Assets, $3,903,734, iner., 
ee esien 344°768 201'531 Auto PD ~- aan ies 133903 Health 10,554 4,332 ,898; unearned prem., $1,506,643; surplus, 
‘Auto phys. dam. . 719,487 415,814 Auto phys. dam rn 1634 WOrkmen’s COMP. csecseune 374,634 218,210 $2,253,085, incr., $289,932. saan pee: 
P. D. (not auto) ........0 40,200 91027 Glass 47'392 22'510 Liability (not auto) 638,635 267,783 Eire ss , 
. D. (not auto) ........ — oven Auto med. exp. ......00 Auto liability ...... 5,167,709 3,626,942 Xtended COVETAE ........0000+ 265 1 
— 25,531 “; 768 Total 818,392 377,745 yo 2,352,294 1,282, Torn., wind (ex. crops) .... 9,587 6,509 
9,134 4,970 —Assets, $711,- Auto phys. dam. .. ~. 1,501,083 629,796 Total 1,373,020 405,967 
1 . Lightning Rod Mutual Fire, O.—Assets, $7 PD 
2,516,245 1,382,187 033, incr., $146, rool a = i surplus, Fidelity auto) .. as ‘so a i"s Mates! Cas., Mohan, $2 235; 
2 071 iner. 7, re an assess- Seeeeeeeeeeerees cesses eesecceeeeeces am, ‘ incr., . +4 oss res., ’ : unearn 
ity Mutual Cas., Wis.—Assets, $448,144, $682,071, , Suret 12/960 1710 ‘ - 
ine Toit loss res. $94.502; unearned prem., ments received, $598,577; paid, $941,970. Catastrophe ................... 116016 70S Prem., $1,738,946; surplus, $252,612, decr., $13, 
$146,488; | surplus, $159, 030, iner., $13,773 66,567 , Loyal, opretective Life—Assets, $15,969,117, > ae. not 165,530 Auto phys. dam. 2... 1,818,172 1,135,395 
a Reeonaaites , way i whe naan radticecesosaceaediabistias . coateeian , 
) oh i By 42-150 prem., $1,158,235; surplus, $6,813,174, incr., $799,- Total 10,038,182 6,281,851. Quincy Mutual Fire—Assets, $13,150,949, incr. 
Total 356,465 156,509 Ag BE nmmmununnn 149,648, Northwestern F.&4M-— Assets, $6,200,521, iner., $5,398,235; surplus, $7,259,840, incr., $1,044,356. 
a - Group A. & H. 100,782 OSs Tres., unearned prem., $1,- Fire 2,663, 794,131 
ee ee ee ie on ee. oo 1,001,043 717,051; ‘surplus, ‘$3,962,598, incr., $422,667. Extended coverage ........ 405,929 145,213 
earned prem., $1,112,766; surplus, $1,865,192, Hospital & med. expense .. ae 74,234 Fire 869,476 362,922 Torn. wind (ex. crops) .. 681 82 
incr., $360,220. | oe Total 48,937 1,824,707 Extended fONETAEE wn 194,604 85,813 Sprinkler and water dam. 14,620 —32 
* ’ orn. W ex. cro) eeee . ’ neeceseeeree 
on RO cman Lsege7e «974799. Massachusetts cocaine $1,503,257 Sprinkler and water dam. 3,300 1248 Auto phys. dain. 1,057,706 _ 443,300 
Lisbility lm fe -> )’ 911378 130, incr., $239,365; loss res., unearned Expl., riot, civil comm. .... 803 —288 Total 4,143,009 1,382,295 
_ ‘eee 1.173'818 647.438 Prem., $649,894; surplus, $563, 423, iner., $131,990. PIA scsniciancieiiosceseiisies 1,719 306 
= PDL Yo aeee 410°690 ’ ve 122,400 52,497 Crop-hail ....... 33,672 17,873 ot oo? wt Re City—Assets, 
Auto phys. dam 113,006 "903,926 283,897 Ocean marine 55,656 944 $2,103,957, incr., $9,899; res., $123,690; un- 
P. D. (not auto) 13,503 3,005 Total 1,026,326 336,394 Inland marine a 96,669 carned prem., $752,063; surplus, $917,053, decr., 
is» CME GRURD: ccecsercioesaere ; x Ai an, don ; 
Total 3,766,129 1,981,451 Massachusetts Protective—Assets, $45,414,090, Auto phys. dam. ..........~ 438,464 211,083 Fire 625 360,342 
International Fidelity—Assets, $2,146,363, incr., incr., eo 784; loss res., $4,111,645; unearned Glass 3 swe Extended coverage ..... 121,961 32,898 
$29,656; loss res., $14,654; unearned prem., $66,- prem., $5,296,668; surplus, $33,906,203, incr., Burglary, theft .......sss0se " 19 20 Torn. wind (ex. crops) ...... 3,207 —450 
228; sephen, $2,013 436, incr., $29,927. $7,756,626 on ol $3,320,620 transfer of seCur= Rain 8 £1000 .ccccccccssossssssssseeee 1,258 300 Sprinkler and water dam 3,538 —402 
/ "oer 120,823 7,231 ity valuation reserve oy liabilities to special Total 1,810,357 820,670 Expl., riot, civil comm. .... 70 <esstaieliie 
Surety 13,076 —46 surplus funds.) hquake SS aaa 
To 133,899 2 | eee 112,597 88,315 Order of Railway Employees—Assets, $1,489,- Inland marine ceeccccccccsesese - _17,635 
Ween. .B.. GE Tie. cnccnsimns 10,315,409 4,860,044 485, incr., $1,152; loss res., $355,760; advance Total 4,856 392,478 
Pg gg Tex. — Total 10,428,006 4,948,359 ~—. _— surplus, $947, , ner $1,152. 
, iner., res. un- ETT , 206,020 Service Mutual, Waco—Asse 
ones prem., $1,895,305; surplus, $956,411, incr., Millers Mutual Fire, Tex.—Assets, $8,806,789, Health 536,283 342,402 decr., $68,852: "los res., yaio.8ei; a 



















Fire 19,928 
Extended coverage .... 1,139 
Expl., riot, civil comm. .... «»-»- «1123 caaccccoesee 
Ocean MATINE .........000000 —220 
Inland marine... 27 
Workmen’s comp. .... 155,912 
pag 4 (not auto) ; 3 
Auto liability ........... 479,493 296,051 
| 309, 258,295 
Auto phys. dam. 1,232,704 715,285 
ey ees 11,222 4,579 
Glass 4,302 1,112 
Bur gary, tee cccccccccecosscecese 1,044 312 
tal 46 
pe 31 nam 
Total 2,387,646 1,455,680 
Inter-Ocean—Assets, $5,342,815, incr., $669,- 


400; A. & H. loss res., $865,657; surplus, $1,999,- 
268, decr., $7,956. 





EOE Te shssiapichsaassnceteiennenieenaias 4,519,834 2,227,753 
. 375,038 190,543 

1,362,304 1,154,483 

Hosp. & medical expense . 875,604 487,510 
Total 7,132,780 4,060,289 





Inter-Ocean Reinsurance—Assets, $12,574,295, 











incr., $1,447,553; loss res., $1, 056,247; unearned 
prem. $6,826,495; surplus, "$3,567,721, incr., $257,- 
Fire 4,548,478 1,921,470 
Extended Coverage ....css.0 1,064,299 ,090 
Torn., wind (ex. crops) .... 40,466 6,892 
Sprinkler and water dam. 7,484 1,306 
Expl., riot, civil comm. .... 668 368 
OS eee 14,572 3,523 
Crop-Hail ............ 475,204 314,420 
Ocean marine 154,575 138,921 
Inland marine .......... 183,425 96,153 
Aircraft phys. dam. 2,069 456 
Auto phys. dam. .....cccsccseee 100, ‘688 —26,009 

Total 6,593,928 2,808,591 

Inter-State Assurance—Assets, $1,378,216, 
incr., $119,088; loss res., $193,760, unearned 


prem., $420,655, surplus, $685,940, decr., $101,855. 
en 33' 




















eee »75 91,177 
Health 821,515 522,9! 
Group A. & H. , 54,752 37,964 

Total 1,214,023 652, 136 

Iowa Home Mutual Casualty—Assets, $3,- 
263,248, incr., $161,031; loss res., $725,895; un- 
earned prem. be $1,384,859; surplus, $1,001,961, 
} $7,452. 

Fire 17,533 11,461 
Extended coverage .......... 10,785 1,576 
Torn., wind (ex. crops) .... 1,408 74 
Crop- hail 446,490 281,712 
eS . ee 14 a 
Workmen’s comp. 10,268 2,686 
Liability (not auto) .. 19,855 976 
Auto liability ........ 675,894 348,075 
yD ee 690,147 426,359 
Auto phys. dam. 1,258,254 560,99: 
P. D. (not auto) 13,762 13,229 
Glass 82: 119 
el ee 1,764 564 

Total 3,147,003 1,647,823 





Iowa Mutual, DeWitt—Assets, $8,902,779, 
incr., $704,308; loss res., $2,11 5,044; unearned 
prem., $4,863, 587; surplus, $1,319,219, decr., $651. 











Fire 1,490,774 620,213 
Extended coverage ..e...0 1,194 145,948 
Torn. wind (ex. crops) ... 73,617 15,987 
Inland Marine ....cccccccccrseeceesee 857 80,611 
Workmen’s COMP. cress 636,788 476,091 
Liability (not esevnch wise 241,524 57,569 
Auto liability .....sccccccseeee 1,585,134 1,009,689 
Auto PDL  ocecccsse ae 1,072,459 7,563 
Auto phys. dam. 1,837,668 851,489 
P. D. (not auto) ........ 82, 32,521 
Glass 68,778 26,178 
Burglary, theft 95,201 37,317 
Medical osc 223,733 114,073 

Total 8,099,190 4,295,249 





Kemba Mutual—Assets, $683,711, incr., $12,- 
462; loss res., $70,269; surplus, $605, 326, incr., 
$19,666, 

OE 

LeMars Mutual, Is.—Assets, 
$144,263; 


544,272 


$1,327,521, incr., 
loss res., $139,500; unearned prem., 


incr., $2,782,064; loss res., $636,577; unearned 


















prem., $4,406,258; surplus, $3,184,033, incr., 
$847,236. 
Fire 1,931,818 961,826 
Extended coverage 719,390 132,195 
Torn. wind (ex. crops) ... 49,396 13,484 
Sprinkler and water dam. 1,311 258 
Expl., riot, civil comm. .... 7,117 698 
Earthquake  .......cs00+ = . en 
Inland marine ...... 42,092 18,778 
Aircraft phys. dam. ——— items 
Workmen’s comp. ..... 128,031 58,097 
Liability (not auto) . 42 7,446 
Auto liability .......... 628,098 230,688 
Bi FEES cman 412,296 223,058 
Auto phys. dam. . 978,762 348,402 
BP. BD. (Ot Mttte) ccccccccececece 10, 6,019 
Glass 13,314 5,245 
Burglary, theft «0.0... 3,745 1,371 
Medical payments 80,439 47,642 
EXCOSS COVETAZE encsececscsesssesees 18,074 —75,451 
Total 5,069,541 1 979, 761 





Millers’ Mutual, Ill.—Assets, $10,610,367, incr., 
remi- 





$950,917; loss res., $418,998; ‘unearned 
a $4,027,985; surplus, $5,873,878, incr., $468,- 
Fire 3,383,049 1,206,309 
Extended coverage ............. 579,398 207, 
Torn., wind (ex. crops) ... 133,155 35,112 
Sprinkler & water dam. .. 6,04 55 
Expl., riot, civil comm. .... 44 
Barthquake’ _ ......ccccccccosssses —- 476 
Inland marine ...... 65,327 
Auto phys. damage . 207,184 
Excess reinsurance 101,443 
Total 1,823,499 








Minnesota Commercial Men’s—Assets, $567,- 
529, incr. $54,655; unearned prem., $49,990; sur- 
plus, $486,687, incr., $54,655. 

















OS eae EE 120,029 54, = 
Health 180,970 116,917 
Hospitalization, etc. 49,304 38,519 
Total 350,305 210,292 
Motorists Mutual, Columbus—Assets, $9,479,- 
446, incr., $1,940,750; loss res., $2,040,912; un- 
earned prem., $3,305,503; surplus, $2,824,201, 
incr., $446,258. 
SS iniiisssiisansamitnnatintinceinnin 16,698 3,980 
Liability (not auto) . .- 108,623 10,233 
Auto liability ......... 2,270,520 1,148,545 
Auto PDL. ........... 1,706,470 860,438 
Auto phys. dam. 2,712,435 1,230,957 
P. D. (not auto) 43,721 11,173 
Py a | 1,371 784 
Total 6,859,838 3,266,110 
Mutual Benefit, Huntingdon, Pa.—Assets, 


$1,444,484, incr., $258,538; loss res., $49,259; un- 
earned prem., $483,758; surplus, $837,750, incr., 
$134,837. 

















Fire 88,427 40,025 
Extended coverage ..... 17,820 4,388 
Inland marine ........ 13,578 8,822 
Liability (not aut 781 165 
Auto liability onan 9,039 
Auto PDL ..... 1,160 
Auto phys. da 160,835 
Glass 914 
pn A, 81 115 

otal 585,868 225,463 


Mutual of Berks County, Pa.—Assets, $529,- 
017, incr., $46,482; loss res., $20,790; unearned 
prem., $233,169; surplus, $262,918 incr., $8,378. 

7 





Fire 130,94 47,341 
Extended coverage ........0.+ 20,084 8,213 
Assessment fire & storm 21 ‘011 9,188 

Total 172,042 64,742 





National American, Omaha—Assets, $7,755,- 











484, incr., $1,599,655; loss res., $272,175; un- 
earned prem., $4,765,660; surplus, $2,206,287; 
incr., $299,586. 
Fire 2,247,613 428,514 
Extended coverage ............ .- 658,309 151,658 
Torn., wind (ex. crops) .... 1,663 3,117 
, oe 2,224 6, 
Inland m WD castsees «. 70,615 42,421 
Auto phys. dam. ....scccce - 57,390 15,706 
Glass ————_ 
Total 3,037,942 648,101 





National Grange Mutual ny 
$15,391,413, incr., $2,165,311; loss res., $5,526, 











LOUIS DAGUERRE 
1789-1851 


FIRE INSURANCE COMPANY 


MANCHESTER, 


GRANITE STATE 
FIRE —— COMPANY 
Incorporated 1885 
MANCHESTER, 
NEW HAMPSHIRE 





Today there are few families where 
there isn’t at least one “camera 
fiend” whose pride in his camera 
and equipment makes him a logical 
subject for a camera floater. 


Agents, whether your prospects 


profession, 


club for leads. 





NEW HAMPSHIRE 


Incorporated 1869 


NEW HAMPSHIRE 


Check your local photographic 


HOTOGRAPHY is a comparatively 
P new art, but scientists have been 
quick to develop it highly. It is only 
within the last 125 years that pic- 
torial records have become a reality. 
To the Frenchman, Louis Daguerre, 
goes the credit for making the first 
permanent picture; it was the Eng- 
lishman, William Talbot, who de- 
veloped the use of sensitized photo- 
graphic paper; Mathew Brady won 
fame as the Civil War news photog- 
rapher; and George Eastman in- 
vented the roll film to which 
attributed the simplicity of today’s 


camera, 


4 


take pictures as a hobby or as 


their investments are frequently substantial. 


equipment shop and camera 
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GET IT FIRST HAND 


If you have ever thought about representing a 


company like LUMBERMENS of MANSFIELD, 


don't ask others what they think about it—get 


your information first hand. 


LUMBERMENS of MANSFIELD is not premium 


hungry; we will advise you honestly and consci- 


entiously as to whether or not it is something 


you should or should not do; we will tell you what 


you may expect from us and what we will expect 


from you. Write to LUMBERMENS of MANS- 


FIELD—get your information first hand. 


Tue Lumpermens Murua 


InsurANCcE ComPANY 
MANSFIELD, OHIO 
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TRINITY UNIVERSAL INSURANCE COMPANY 





DALLAS, TEXAS 


Pioneers in Multiple-Line Underwriting 
FIRE © CASUALTY © BONDS 


EDWARD T. HARRISON, Chairman of the Board 
GORDON S. YEARGAN, President 














prem., $917,497; surplus, $380,342, incr., $105,444. 


Premiums Losses 
Earned Incurred 










$ 
Fire 158,653 135,222 
Extended coverage  .......... 78,599 23,958 
Inland marine .......... sea 15,889 6,951 
Workmen’s comp. ..... 773,041 524,187 
Liability (not auto) x 21,599 


Auto liability .......... «- 358,471 256,839 

pS}, am 

Auto phys. dam. nie 

eR Ee 50,166 9,665 

Glass 4,766 3,016 
Total 2,132,342 1,364,478 


South Carolina—Assets, $4,724,472, incr., $779,- 
389; loss res., $192,992; unearned prem., $2,131,- 
823; surplus, $2,000,000; incr., $456,691. 

















Fire 710,626 303,225 
Extended coverage .......+ 198,256 43,999 
Torn. wind (ex. crops) ...... 15,552 5,290 
Sprinkler and water dam. 1,970 430 
Expl., riot, civil comm. .... 559 300 
Earthquake ve 2,746 797 
Ocean marine . 6,494 4,052 
Inland marine .......... 45,074 20,782 
Aircraft phys. dam. — sae 


it 1 
Auto phys. dam. .........cc0000 536,092 270,635 
Total 1,517,556 649,510 


Standard Reliance (Mutual) , Neb.,—Assets, 
$1,660,962, incr., $623,851; loss res., $116,428; un- 
sane 213 prem., $824,202; surplus, $528,622, incr., 











Fire 170,680 28,956 
Extended coverage «0+ 78,872 36,796 
Torn., wind (ex. crops) .... 6,258 3,621 
Inland Marinie  .rccccccccccccccsccoes 7,526 4,522 
Participating excess ......... 4,482 1,677 
Liability (not auto) .... ' 5,955 422 
Auto liability ......... 101,588 43,300 
AUtO PDL .ncccoccccsse ae 88,565 61,398 


Auto phys. dam. 
P. D. (not auto) sie 5 120 
Automobile medical pay. .. 18,414 8,072 
PEMD IID iss scsdsssesisinivinsraricns 630 38 
Med. pay (not auto) COT en 

EL scents eanalegtaonbiabieibins 827,680 324,330 


State Farm Fire & Cas.—Assets, $7,577,674, 
incr., $856,117, loss res., $204,435; unearned 
ayn $4,030,642; surplus, $2,929,049, incr., 








Fire 2,073,576 758,983 
Extended coverage .......... 916,347 256,440 
Torn., wind (ex. crops) .... 5,204 396 
Sprinkler and water dam. 436 

Expl., riot, civil comm. .... 10 
Earthquake ........c.ccsssse ™ 










Crop-Hail ............ Fy 28 
I IEG: IN. ccctteasnatnsines. intaliain —200 

Total 3,417,213 1,253,348 
Time, Milwaukee—Assets, $1,581,442, incr., 


$334,179; loss res., $491,903; unearned prem. 
$558,699: surplus, $394,566, incr., $34,909. >” 








SIREN occsepestarksssstapeakehensesiioss 2,254,358 1,194,448 
Health 946,599 826,023 
Total 3,200,957 2,020,441 





Tri State Ins., Tulsa—Assets, $4,207,540, incr. 
$625,348; loss res., $1,100,991; unearned prem., 
$1,749,642; surplus, $1,079,777, incr., $64,409. 





Fire 32,012 13,472 
Extended coverage oes. 13,629 3,247 
Torn. wind (ex. crops) ...... 7 = sf hidden 
Expl., riot, civil comm. — ee 
Inland marine .........scccccsee 61,302 24,587 


Workmen’s comp. .. 

pg A auto) “ , 
uto liability ......... » 955,434 

Auto PDL ‘a 365,564 

Auto phys. dam. . 

P. D. (not auto) 












a 1,668 2,048 
4,034,069 2,099,416 


Twin City Fire—Assets, $3,881,646, incr., $341,- 
695; loss res., $188,809; unearned prem., $1,- 
030,230; surplus, $2,534,102, incr., $273,571. 















Fire 521,686 217,753 
Extended coverage ees 116,763 51,488 
Torn. wind (ex. crops) .... 11,336 4,572 
Sprinkler and water dam. 1,980 746 
Expl., riot, civil comm. .... 482 —137 
Earthquake _ ........ccccssscsses se 1,031 184 
Crop-hail _...... 20,203 10,724 
Ocean marine .. 33,394 20,96: 
Inland marine .... «. 113,296 58,002 
Aircraft phys. dam. vais 2,197 1,262 
Auto Phys. dam. ..rccccccoccees 263,079 126,650 
Glass aati 
| A, 11 12 
UY eee 754 18 

Total 1,086,214 492,401 





United Pacific—Assets, $18,611,418, decr., 
$428,245; loss res., $6,239,144; unearned prem., 
$6,338,880; surplus, $4,448,000, incr., $138.000. 
eee 1,293,89: . 
Workmen’s comp. .. 
Liability (not auto) 
Auto iiability ........... 


6,568 -320,207 


















Auto PDL ........ 1,769,005 955,083 

Auto phys. dam. ... wee 2,710,402 1,214,28: 

Se. ABs COE GAEUD)  cccccccececscerese 749,244 

Fidelity 127,682 41,437 
urety 1,830,199 702,936 

Glass 89,864 42,758 

Burglary, theft ......ccscccsssssseee 222,271 99,823 
Total 13,297,360 6,901,445 


Universal Mutual Cas., Ill.—Assets, $505,592, 
incr., 997; loss res., $147,970; unearned 
prem., $270,815; surplus, $71,339, decr., $3,751. 





cvvcensesscennee 5 139,244 
Total 687,633 328,773 


Virginia Mutual—Assets, $1,698,508, incr., 
$212,453; loss res., $420,167; unearned prem., 
ee, surplus, $384,070, incr., $37,836. 








. 10,357 
Extended coverage .n-e.scereseseve 5,371 849 
Torn. wind (ex. crops) ........ 108 210 
Sprinkler and water dam. .. 32 euesigieine 
Inland marine .. aaiieenen 4,018 770 


Workmen’s comp. ............. 161,413 125,540 





ed curred 

$ $ 
Liability (not auto) ........... 22,925 5,374 
Auto liability ............. . 732,958 315,557 
Auto PDL ............. . 416,482 224,340 
Auto phys. dam. .. 255,075 114,662 





P. D. (not auto) > 10,200 
Total 1,631,177 800,849 


Western Mutual, Ia.—Assets, $5,468,422, incr., 
$571,622; loss res., $589,259; unearned prem., 


$2,504,155; surplus, $2,148,222 ts $297,003. 
5, 




















Fire 301,415 
Extended coverage .....s00 372,001 74,888 
Torn. wind (ex. crops) ........ 39,655 7,263 
Health ., aaa 
Liability (not auto) ..........006 7,993 508 
Auto liability... . 603,333 339,016 
Auto PDL ............. . 501,256 307,258 
Auto phys. dam. 310,977 124,224 
P. D. (not auto) .... . 5,701 1,369 
Med. pay (not auto) ........... 3,549 143 
Glass 16,236 5,862 
Eee 545,650 246,472 
PATO WOE, POG sicesevsecrievsesscorese 94,467 37,617 
Cargo 40,749 2,529 
IIR sccatnssiscarennccccsessrssains 559 4,325 

Total 3,344,373 1,452,888 





Worcester Mutual Fire—Assets, $8,717,056, 
incr., $656,357; loss res., $269,443; unearned 
prem., $4,247,991; surplus, $4,006,075, incr., $288,- 
418. 









Fire 2,022,652 621,359 
Extended COVeTAaBe .....scessee 354,476 101,690 
Torn. wind (ex. crops) .... 905 188 
Sprinkler and water dam. 5,441 827 
Expl., riot, civil comm. .... - 
Earthquake 608 ecsnenin 
Aircraft phys. dam. —— 6=—Stotanaemal 


Auto phys. dam. ...... ‘ 
Ex. limits & Catas........00 —190,773 4 
Total 3,572,462 1,201,468 


Mass. Bill Would Permit 


Easier Review of Auto Rates 


The Massachusetts house has passed 
a bill revising the present judicial re- 
view section of the compulsory auto- 
mobile insurance law to permit the 
state supreme court to consider addi- 
tional evidence in rate appeal cases 
and to speed decisions in these cases. 
Although not sponsored by the com- 
panies, the measure has the support of 
insurance lawyers. 

Before the bill was passed, Represen- 
tative H. W. Canavan of Revere, out- 
spoken critic of automobile insurers, 
commented that this is “another back- 
ward step in the Republican program 
of reaction.” 











e e e 

The measure would add to the court’s 
present powers to annul, reverse or af- 
firm the commissioner’s rate fixing 
order authority to “remand the matter 
with appropriate instructions or ad- 
vice to the commissioner if such ac- 
tion, order, finding or decision is not 
in accordance with the weight of the 
evidence before the commissioner, or, 
in appropriate cases, for the taking of 
additional evidence.” 

Under the present law, the supreme 
court will not change rates set by the 
commissioner if there is any evidence 
to support them. Under the new bill, 
he would be required to support his 
rate schedule by the weight of evi- 
dence, and the effect would be to put 
compulsory rate controversies before 
the court on the merits of each case 
instead of merely on the record estab- 
lished before the commissioner and on 
technical points of law. 


S. E. Mo. Agents Meet 


Southeast Missouri Assn. of Insur- 
ance Agents held a dinner meeting at 
Portageville. Joe Webb, East Prairie, 
association president, was toastmaster, 
L. D. Gunn of Kennet talked on in- 
surance agency advertising and Alford 
Hamlin of Senath on “Mutual Compe- 
tition.” W. C. Anderson, manager of 
Missouri Inspection Bureau, and Wil- 
lard M. Brown, Missouri Audit Bu- 
reau, spoke on the services of their 
offices. The next meeting at Lake 
Wappapello May 21 will be recrea- 
tional. Company officials and field 
men will be guests. 





LeRoy Hunter, president of King County 
Assn. of Insurance Agents, addressed & 
dinner meeting of University of Washington 
Insurance Society, Feb. 12. 
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Insurance Counsel Group 
to Meet in Pa. Aug. 19-22 


The Federation of Insurance Counsel 
will hold its convention at the Bedford 
Springs Hotel, Bedford, Pa., Aug. 19- 
22, it was announced by Charles B. 
Robison of Chicago, president, follow- 
ing a meeting of the officers and board 
of governors at Chicago. Kent H. Mey- 
ers of Cleveland, executive vice-presi- 
dent, is in charge of the convention 
program. 


Steel City Pond Installs 

Joseph J. McGann, Yorkshire, was 
installed as M.L.G. of the new Steel 
City Blue Goose at Pittsburgh. More 
than 50 of the 70 members were on 
hand, and the Penn pond ritual 
team obligated 40 goslings. Robert L. 
Wiseman, Washington, D.C., independ- 
ent adjuster and grand guardian, and 
P. M.L.G. Joseph R. Knowlan, Know- 
lan, Thorpe, Penn pond, were speakers. 


Starr Holland Relief Aid 

Holland Flood Relief, Inc., has 
named Cornelius V. Starr, chairman of 
American International Underwriters, 
as a member of its national committee. 
He will raise funds in the American 
insurance industry for relief of flood 
distress in the Netherlands. A.1.U. has 
made a $10,000 donation. 


Martin to Rollins Burdick 

Ferris S. Martin has joined Rollins 
Burdick Hunter Co. of Chicago as 
supervisor of special marine risks and 
as account executive. Mr. Martin has 
been in insurance at Chicago since 1938, 
specializing in ocean and inland marine 
as underwriter and special agent. In 
1946 he opened the Chicago office for 
the New York agency of Bleichroeder, 
Bing & Co., and has been serving as 
midwest representtive. 














Powell Leaves Illinois Post 


John H. Powell, actuary and super- 
visor of the life branch of the Illinois 
department, is resigning effective 
March 1. His duties will be handled by 
Lillian Skogh, who has been with the 
department for about 20 years and 
who recently has been serving under 
Mr. Powell in the life division. Mr. 
Powell was with the department for 
about eight years. 


Bill Hits Public Adjusters 


LANSING, MICH.—A measure ap- 





parently aimed at public adjusters 
has been introduced in the Michigan 
senate. The bill would make it a mis- 
demeanor to solicit or seek authority 


to adjust fire losses “during unauthor- 
ized hours” or to receive or negotiate 


assignments prior to full settlement of 
a loss, with a provision that any assign- 
ment violating this provision be 


deemed prima facie void. 





Insurance Investments Up. 


Wellington Fund, the mutual invest- 
ment company of Philadelphia, an- 
nounces that at Dec. 31, the market 
value of its investment in insurance 
stocks was $5,709,750, which was an in- 
crease of $956,100 over what it was 
six months before that. Its purchases 
of insurance stocks during the second 
half included 500 shares of Continental, 
200 of Fidelity-Phenix, 4,000 of North 
America and 100 of Phoenix of Hart- 
ford. It also acquired 3,333 shares of 
Continental Casualty by way of stock 
dividend. 





Wants Cover Rescinded 


National Union Indemnity has 
brought an action in the circuit court 
ul Louisville to rescind an auto liability 


policy it issued to Harry M. Sikes 


against whom suits for $87,525 have 
been brought arising from an automo- 
bile accident last May 9 in which one 
woman was killed and three other per- 
sons were injured. The insurer said 
Sikes warranted he had never been con- 
victed of the crime of operating a car 
without consent of the owner or any 
felony or any offense involving motor 
vehicles with the exception of parking 
charges. The insurer said, however, 
that Sikes as a juvenile had been 
charged 30 times with operating a mo- 
tor vehicle without consent of the own- 
er, was accused of robbery six times, 
was convicted on a reckless driving 
charge and was arrested for other vi- 
olations and driver’s license was sus- 
pended. 





Mich. Appointee Confirmed 


Wade H. McCree, Jr., Detroit at- 
torney, has been confirmed by the 
Michigan senate as a member of the 
workmen’s compensation commission. 
The appointment had been rejected in 
1952 when objections were raised on 
the ground McCree had been a member 
of the Lawyers’ Guild. The governor 
sent the appointment back this year, 
however, and, after investigation, it 
was agreed that the appointee was 
“satisfactory.” He is the only Negro 
member of the commission. 





Aid Muskegon Safety Drive 


Muskegon (Mich.) Assn. of Insur- 
ance Agents has given $445 to the 
Greater Muskegon Crusade for Safety, 
a community effort to curb traffic ac- 
cidents. C. D. McNamee, editor of the 
Muskegon Chronicle, is general chair- 
man of the campaign. 


Drug Club to Elect 


NEW YORK—The annual meeting 
of the Drug & Chemical Club is sched- 
uled for Feb. 19. 

The nominating committee’s candi- 
dates for governors are E. H. Carson, 
National Surety; F. X. Malley, Ameri- 
can Reinsurance; R. H. Nicholls, Fidel- 
ity & Casualty, F. J. Reid, New York 
Quinine Chemical Works; C. T. 
Spaulding, Aetna Life, and F. J. Stock, 
Matheison Chemical Co. 








F. Vernon Griffith, Jr., Is Slated 


F. Vernon Griffith, Jr., manager of 
W. B. Johnson & Co., a prominent Kan- 
sas City agent, will speak on “Insur- 
ance Needs of the Real Property 
Owner” Feb. 20, at the Kansas City 
Law School’s symposium on real estate 
transactions. 


Okla. Casualty Rating 


Law Change Is Advanced 

The bill is making progress i» Okla- 
homa to amend the casualty rating law 
to require prior approval before rate 
filings become effective and also to 
require public hearings on filings that 
make any change in rates. The Okla- 
homa rate law now lacks even the 
waiting period that is found in the 
all-industry bill and rates can become 
effective on the day they are filed. The 
hearing provision goes even beyond 
what is found in Virginia and North 
Carolina, since there would have to 
be a hearing on every rate change fil- 
ing. 

Rep. Haning is author of a bill to 
repeal the casualty rating law and 
make it a criminal offense for insur- 
ers to make rates in concert. It would 
be the duty of the State Insurance 
Board to ferret out such concerted ac- 
tivity and refer it to the attorney gen- 
eral, although in an earlier part of the 
bill there is a provision to abolish the 
insurance board. 


Kirkpatrick D. C. Speaker 


WASINGTON—A. L. Kirkpatrick, 
manager of the U. S. Chamber of Com- 
merce insurance department, spoke at 
the luncheon meeting of D. C. Assn. of 
Insurance Agents. 

Mr. Kirkpatrick referred to govern- 
ment activities in the insurance field, 
outlined the chamber’s work and pro- 
grams including that with respect to 
OASI, and described the federal se- 
curity agency setup and predicted its 
reorganization. 

He said he hopes Congress and the 
administration will go ahead with 
plans for a commission to study social 
security, with a view to adopting a 
sound program. 

V. O. Schinnerer, association past 
president, presented a desk set to C. 
M. Dorpley, who is leaving the D. C. 
Rating Bureau to take over a posi- 
tion in Puerto Rico. 








Hinchey Joins Holefca 


P. G. Hinchey, who has been produc- 
tion manager in the group A. & H. 
department of Standard Accident, has 
joined Holefca & Associates of Detroit 
as vice-president. The firm acts as 
consultants and negotiators for employe 
benefit plans. Before joining Standard 
Accident, Mr. Hinchey was in the group 
A. & H. department of Marsh and Mc- 





Lennan at Detroit. His insurance career 
began in 1929 when he started with his 
father’s agency after finishing college. 

Holefca & Associates on April 1 will 
move to new and larger offices at 2212 
Guardian building. 





Grain Dealers Reports 

Increases in assets, surplus, and 
premiums written during its 50th an- 
niversary year are reported by Grain 
Dealers Mutual. 

Assets are $19,366,832, increase $3,- 
020,600 and surplus to policyholders, 
$6,025,722, increase $1,113,400. 

Net premiums written were $13,- 
490,280, increase $2,106,755, and losses 
incurred, $4,752,569, increase $621,610. 

Combined gain for 1952 from under- 
writing and investments was $2,904,000 
before federal income taxes and policy 
dividends. It compares with $2,407,340 
for 1951. 





Sturdy Chicago Speaker 


Franklin D. Sturdy, executive direc- 
tor of the Chicago Citizens Traffic Safe- 
ty Board, will address the Feb. 25 
meeting of Casualty Underwriters Assn. 
of Chicago on “Automobile Traffic 
Enforcement.’ He will outline plans 
for legislation to develop a better driver 
license law. Also at the meeting the 
past presidents of the association will 
be honored. This is the 25th anniver- 
sary year of the casualty underwriters 
group. 


U. S. Fire Splendid Report 


U. S. Fire in its new statement shows 
an increase in net surplus of $3,605,- 
885, the total now being $44,333,906. 
Continuing reserve increased $275,725 
and now amounts to $859,820. Capital 
is $3 million. Assets are $99,446,981, 
increase $4,956,806. Premiums were 
$34,481,791, which is an increase of 
$95,454 after deferring $2,513,978 of 
installment premiums. Losses and 
loss adjustment expenses incurred to 
earned premiums were 50.7% while ex- 
penses except for federal income taxes 
were 40.38%. The underwriting profit 
was $2,961,656. 


A. 1. U. Makes Holland Gift 


A donation of $10,000, the largest 
cash donation made by an American 
business firm, was given by American 
International Underwriters to Hol- 
land’s flood relief. The donation was 
presented to Prince Aschwin Lippe 
by Cornelius Vander Starr, chairman 
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of A.I.U. at Mr. Starr’s residence. 

Mr. Starr said his company made the 
donation “in recognition of Holland’s 
heroic fight against disaster, and in 
tribute to the indomitable spirit of the 
Dutch people whose courage has so 
often been proven.” 





Clash in Ind. on Bill for 


Deductible, Self-Insurance 


Alvin C. Johnson, counsel for Indi- 
ana Assn. of Insurance Agents, in a 
hearing before the Indiana senate fi- 
nance committee, charged that the bill 
for the purchase of $200,000 deductible 
fire insurance, with self-insurance on 
the underlying risk, on state property 
is socialistic. He said it would lead to 
widespread extension of self-insurance 
systems by cities and counties. 

W. F. Souder, Jr., general manager, 
and George H. Batt, vice-president of 
Marsh & McLennan agency at Indiana- 
polis, testified in favor of the bill. Mr. 
Batt alluded to the bulletin from Linn 
S. Kidd of Brazil, chairman of the 
legislative committee of Indiana Assn. 
of Insurance Agents, charging this 
“would place the state of Indiana in 
the insurance business.” Mr. Batt said 
the reverse would be true, however. 
The state is now in the insurance busi- 
ness in a haphazard manner, he de- 
clared, and this bill would take it out. 
He said there is no insurance carried 
on the state capitol, which is valued 
at $15 million or on Central State Hos- 
pital and several others. The fact is, 
he said, the state is insuring the build- 
ings themselves and is gambling on 
not having a bad fire. Under the bill 
there would be created a state fund 
of $3 million to cover losses up to 
$200,000 and above that there would be 
catastrophe insurance carried. 

Mr. Souder said that Mr. Kidd’s bul- 
letin is “misleading and not telling 
the whole story.” He expressed the be- 
lief that none of the agents who are 
protesting the bill on Mr. Kidd’s ex- 
hortation has even read the measure. 
Mr. Souder said the state paid an aver- 
age of $175,000 in premiums yearly for 
the past four years and that the fire 
losses were only $65,720, and of these 
the state collected only $47,233. That he 
said is because the state guessed wrong 
on which buildings would burn. 

The bill is being held temporarily 
by the committee to determine what 
effect it will have on university dormi- 
tories constructed by private funds or 
bond issues. 





N. Y. Underwriters Roundup 


New York Underwriters held its 
eastern field roundup at New York 
with H. C. Davis and other top execu- 
tives in charge. 





Hear Joint Venture Talk 


LOS ANGELES—Newton E. Ander- 
son, insurance attorney, addressed Sur- 
ety Underwriters Assn. of Southern 
California on the joint venture prob- 
lem in contract bonds. 

Russeli Sill, consulting engineer, 
spoke briefly on the part engineering 
has in the preparation of data for at- 
torney and contractor in cases of liti- 
gation. 

The annual party of the associa- 
tion has been set for April 10. 





Insurance Women of Austin, Tex., heard 
Weldon Dodgen of Texas Insurance Checking 
Office review the revision of the general basis 
schedule. He explained the classification of 
risks, application of experience credits, build- 
er’s risk insurance and cancellation rules. 





The Stanley agency at Satanta, Kan. has 
been purchased by Elden H. Littell, formerly 
of Rolla, Mo. 


Mass. Brokers’ Bill 
Would Put an End to 
Installment Plans 


Insurance Brokers Assn. of Massa- 
chusets, supported by domestic agency 
mutual companies, has introduced a 
bill in the senate to outlaw installment 
premium payment plans for fire in- 
surance. North America and American 
Mutual Liability are opposing the 
measure. Insurance Federation of Mas- 
sachusetts and American Mutual Al- 
liance have not taken a stand. 

Nearly 30 members of the associa- 
tion attended a hearing on the bill, 
which would eliminate extension of 
credit by insurers by provisions for de- 
ferred payments in fire insurance con- 
tracts. 

Richard J. Cotter, counsel for the 
association, opened the hearing by 
linking the installment plan to present 
term discounts. A number of individual 
brokers were recorded in favor of the 
bill. Charles F. Bowers, chairman of 
the legislative committee of the brok- 
ers association, sketched the back- 
ground of the installment problem, 
saying “the installment plans des- 
cended on the business like a plague 
from the southeast.” He contended 
that they make additional work and 
expense for both companies and agents. 

Others who spoke were Harriman A. 
Reardon, past-president of the associa- 
tion; President Fred H. Hitchcock, and 
Edward D. Sirois, secretary of Mutual 
Fire Insurance Assn. of New England, 
who called the installment plan “un- 
fair, unjust and discriminatory” and 
said it will lead to higher rates, even 
if fire exprience continues good. 

John Dwinell, Boston manager of 
North America, said his companies are 
in opposition “because we do not agree 
with everything in the bill.” North 
America will file a written statement 
of its position with the committee, he 
said. Joseph D. Sullivan, counsel of 
American Mutual Liability, termed the 
installment plan “an investment busi- 
ness as far as the companies are con- 
concerned,” and he said “my own com- 
panies are using a plan that is entirely 
adequate.” 


U. of Minn. Loss Uninsured 


MINNEAPOLIS—University of Min- 
nesota carried no insurance on its ex- 
perimental building which was des- 
troyed Feb. 9 with loss estimated at 
$1,500,000. It has been the policy of the 
state to carry insurance only on in- 
come-producing property and there are 
few of these. In the last 15 years the 
state has taken some heavy losses from 
fires at state institutions, including its 
colleges, but thus far the legislature 
has not deemed it advisable to switch 
from its self-insurance policy. 


Motor Hotel Issue Settled 


Following complaint filed by Wash- 
ington Assn. of Insurance Agents, 
Commissioner W. A. Sullivan has in- 
vestigated the fire insurance program 
of Washington Motor Hotel Assn. and 
the latter group has agreed to refrain 
from “transmitting further applica- 
tions for fire insurance to National 
Fire & Marine,” although it insisted 
that the arrangement was not con- 
a to the Washington insurance 
code. 





Assigned Risk Study 


National Bureau of Casualty Under- 
writers has summarized automobile 
assigned risk experience for 42 states. 
In the period between 1938-1950 the 
total B.I. earned premium was $20,- 
763,537 and incurred losses $15,301,992 
for a 73.7 loss ratio. PDL earned pre- 
mium for all companies was $10,670,- 


448 and incurred losses $7,101,608 for 
a 66.6 ratio. 

Massachusetts was summarized sep- 
arately and for the years 1940, 41, 47- 
51 the total B.I. earned premium for all 
companies was $3,472,094 and incurred 
losses $5,689,410 for 163.9 ratio. PDL 
earned premium totaled $581,332 and 
incurred losses $584,072 for a 100.5 
ratio. 

Connecticut with a 100.2 ration and 
South Dakota with a ratio of 515.4 
were the only other states whose ratios 
exceeded 100. 


Phoenix of Conn. 
Premium Gain 15% 


Phoenix of Hartford reports premi- 
ums written increased 15.2% in 1952 
for a total of $73,209,606. Only 10 years 
ago, in 1942, the combined writings of 
the group were $23,260,000. 

Losses incurred were $29,927,328 and 
loss adjustment expenses $3,435,520. 
Taxes incurred (except federal) 
amounted to $2,025,265 and under- 
writing expenes $38,628,446. The lat- 
ter item of expense increased $3,800,- 
000 over 1951. 

The premium reserve increased $7,- 
617,339. There was a net underwriting 
profit on a consolidated basis of $1,- 
490,294. Net investment earnings were 
$4,419,147 and gain from sale of securi- 
ties amounted to $482,255. 

After all expenses other than feder- 
al taxes, earnings per share were $5.89 
for investment and $1.99 for under- 
writing. Federal taxes incurred amount 
to approximately $1.68 per share. 


Consolidated assets of the companies 
showed growth from $154,057,.290 in 
1951 to $170,227,140 in 1952. Capital 
funds increased from $76,579,276 to 
$82,278,972 for 1952. 


Book value per share increased from 
approximately $102 to over $109. This 
does not include interest in the premi- 
um reserve. 


Badger Mutual Increases 

Badger Mutual in its new statement 
reports assets of $6,116,183 which was 
an increase of $1,840,315. There is a 
non-assessable guarantee deposit of 
$500,000 and besides that there is sur- 
plus of $755,409 which gives an in- 
crease of $162.946. Premium reserve 
went up by $561,487 and now amounts 
to $2,614,686. 





Malsbury Special Agent 

Royal Exchange has appointed Le- 
roy A. Malsbury special agent for 
Maryland, Delaware, District of Co- 
lumbia and northern Virginia, to as- 
sist Emil L. Leitch, maanger at Balti- 
more. 

Mr. Malsbury has been with the 
Maryland branch for five years, asd 
has had experience as a safety engi- 
neer. 





Employers’ N. Y. Promotions 


The Employers’ group has promoted 
George Widing from manager of the 
Long Island branch to superintendent 
of agency and branches in the New 
York department; Herbert Toll from 
manager central New York branch to 
Long Island manager; James V. Ahearn 
from manager at White Plains, to su- 
perintendent of underwriting in the 
New York department; Richard Maher 
from chief underwriter Long Island 
branch to central New York manager, 
and Robert Chesterman from man- 
ager Albany service office to manager 
at White Plains. 


Leslie Answers Mozingo’s 
“Misstatements” About 


Auto Liability Insurance 


William Leslie, general manager of 
National Bureau of Casualty Under- 
writers, terms as “misstatements of 
fact” certain assertions made about 
automobile liability insurance by James 
T. Monzingo III, president of National 
Assn. of Claimants Compensation At- 
torneys, at a meeting of Tennessee 
Plaintiff Lawyers’ Assn. at Chatta- 
nooga. Mr. Leslie said: 

“Mr. Mozingo stated that insurance 
companies retain ‘over 50%’ of the in- 
surance dollar. This is plainly a mis- 
statement of fact. For example, in 
Tennessee present automobile liability 
insurance rates are made to allow 
62.5% of the rate dollar for the cost 
of claims and claim settlement. The 
remaining 37.5% must cover all ad- 
ministration costs, agents’ commissions 
and other production expenses, inspec- 
tion and accident prevention costs, and 
taxes, licenses and fees of the com- 
panies. It also includes an allowance 
of 2.5% for profit and contingencies. 

“But companies generally have not 
even been realizing this allowance for 
profit and contingencies. In all but one 
of the last seven years, the stock com- 
panies sustained underwriting losses; 
that is, their incurred losses and ex- 
penses exceeded their earned prem- 
iums on automobile liability insurance. 
From 1946 through 1951 inclusive, such 
underwriting losses amounted to more 
than $200 million countrywide on auto- 
mobile liability insurance alone. In 
1951, their underwriting losses on this 
line exceeded $100 million and indica- 
tions are that 1952 was another year of 
underwriting losses, although the 
amount is not yet available. In other 
words, the rates were not adequate to 
meet the spiraling increase in claim 
costs and the rise in expenses. 

“Mr. Mozingo also stated that ‘there 
is little, if any, relationship between 
jury awards and insurance rates.’ This 
is another misstatement of fact. Any 
factor that causes automobile liability 
insurance claim costs to climb helps 
to force insurance rates up, whether 
that factor is higher jury awards, in- 
creased automobile prices, rising auto- 
mobile repair costs, or higher medical 
and hospital charges. It is a fact that 
when insurance companies have to pay 
jury awards, their cost comes out of 
the premiums paid by policyholders. 
To deny a relationship between jury 
verdicts and insurance rates is ob- 
viously erroneous in view of the 
facts.” 


Hosman Joins McIntosh 


NASHVILLE—R. O. Hosman will 
become manager of casualty claims for 
McIntosh Adjustment Service here 
about March 15, at which time the 
McIntosh organization will go actively 
into casualty adjusting. Starting with 
G. A. B., at Parkersburg, W. Va., Mr. 
Hosman then went with John Roane, 
Inc. at Fairmount, W. Va., and later 
with Shelby Mutual Casualty. He came 
here in 1950 to open a claim branch 
for Shelby Mutual and has been mana- 
ger here since then. 





San Antonio Claim Men’s Assn. 
heard Harold K. Stanard of Birkhead, 
Beckmann, Stanard, Vance and Wood, 
insurance specialist-attorneys, on “Im- 
proving Methods in Adjustment of 
Claims.” 





The Lewis Doyle agency at Kingman, Kan., 
has been purchasd by Mr. Doyle’s son Larry 
and Dean Huttton. 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 


* 


GIRARD INSURANCE COMPANY OF PHILADELPHIA, PA. 


ORGANIZED 1853 


% 


NATIONAL-BEN FRANKLIN INSURANCE COMPANY OF PITTSBURGH, PA. 


ORGANIZED 1866 


w 


MILWAUKEE INSURANCE COMPANY OF MILWAUKEE, WIS. 


ORGANIZED 1852 


w 


ROYAL GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 


“~ 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 


ORGANIZED i874 


COMMERCIAL INSURANCE COMPANY OF NEWARK, N. J 


ORGANIZED 1909 


PITTSBURGH UNDERWRITERS KEYSTONE UNDERWRITERS 


YALTY GROU 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Western Department: 120 South La Salle Street, Chicago 3, Ill. 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 
Canadian Departments: 800 Bay Street, Toronto 2, Ontario 

535 Homer Street, Va ncouver 3, B.C. 


Foreign Departments: 102 Maiden Lane, New York 5, New York 
206 Sansome St., San Francisco 4, Calif: . -. 









































YOUR INSURANCE AGENT 


Nan with the Hundred \éar Memory 


OU HAVE a cent 
ur 
talk 











nsura 
1853—today it’s 


In 1853, your home would 


| have worn a fire mar 
the world that you — 
* ‘sured. In 1853 The Home 
championed the American 
F Agency system—staked its 
faith and future on its agents 
That trust has proved sound, 














THAT AGENT OF 1853 CAN HELP YOU SELL INSURANCE 


Most people naturally respect THE ADVERTISEMENT ABOVE 
age and stability in a company and WILL APPEAR IN: 


The Home is putting its century of service 
and experience solidly behind you. What 
counts is not that we are 100 years old— 





but that you can offer your customers 
the benefits of that century of insurance. 
That’s why Home advertising is written 
from your standpoint. It’s your ad! 





*THE HOME: | eee oe 
Home Office: 59 Maiden Lane, New York 8, N. Y. 


FARE ° AUTOMOBILE . MARINE 


THE HOME INDEMNITY COMPANY More than 19 million readers 
Casualty Fnsurance + Fidelity and Surety Bonds will see your ad in February! 

















